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B.3.  Public Hearing: 781 E. Solana Circle, Applicant: Corsetti, Case 17-17-25. (File 

0600-40) 
 

Recommendation: That the City Council  
 

The proposed project meets the minimum objective requirements under the Park 
Del Mar Development regulations and the underlying SBMC, could be found to be 
consistent with the General Plan and could be found, as conditioned, to meet the 
discretionary findings required as discussed in this report to approve a DRP.  
Therefore, Staff recommends that the City Council: 

 

1. Conduct the Public Hearing: Open the Public Hearing, Report Council 
Disclosures, Receive Public Testimony, and Close the Public Hearing. 
 

2. Find the project exempt from the California Environmental Quality Act pursuant 
to Section 15303 of the State CEQA Guidelines; and 

 

3. If the City Council makes the requisite findings and approves the project, adopt 
Resolution 2017-166 conditionally approving a Development Review Permit 
(DRP) modification  to allow for the construction of a 894 square foot addition to 
the existing, one-story, single-family residence and garage at 781 East Solana 
Circle. 

Item B.3. Report (click here)  
Posted Reports & Supplemental Docs contain records up to the cut off time, prior to the start of the meeting, for processing new submittals. 
The final official record containing handouts, PowerPoints, etc. can be obtained through a Records Request to the City Clerk’s Office. 

 
 
 

B.4.  Public Hearing: Introduce (1st Reading) Ordinance 484 - Solana Beach 
Floodplain Overlay Zone to Comply with the National Flood Insurance 
Program. (File 0850-20) 

 

Recommendation: That the City Council  
 

1. Conduct the Public Hearing: Open the Public Hearing, Report Council 
Disclosures, Receive Public Testimony, Close the Public Hearing. 
 

2. If the Council could make the findings as required under SMBC section 
17.76.070, introduce Ordinance 484 to amend the Solana Beach Floodplain 
Overlay Zone (Sections 17.80.020, 17.80.090 and 17.80.120) of the SBMC. 

Item B.4. Report (click here)  
Posted Reports & Supplemental Docs contain records up to the cut off time, prior to the start of the meeting, for processing new submittals. 
The final official record containing handouts, PowerPoints, etc. can be obtained through a Records Request to the City Clerk’s Office. 

 
 
 
 
 
 
 
 

https://solanabeach.govoffice3.com/vertical/Sites/%7B840804C2-F869-4904-9AE3-720581350CE7%7D/uploads/Item_B.3._Report_(click_here)_-_12-13-17.pdf
https://solanabeach.govoffice3.com/vertical/Sites/%7B840804C2-F869-4904-9AE3-720581350CE7%7D/uploads/Item_B.4._Report_(click_here)_-_12-13-17.pdf
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C. STAFF REPORTS:  (C.2. - C.5.) 
Submit speaker slips to the City Clerk. 

 
 
C.2. Comprehensive Annual Financial Report (CAFR) for Fiscal Year 2016-17. (File 

0310-22) 
 

Recommendation: That the City Council  
 

1. Accept and file the City of Solana Beach Comprehensive Annual Financial 
Report (CAFR) for the fiscal year July 1, 2016 – June 30, 2017. 

2. Accept and file the Communication of Internal Control related matters identified 
in an Audit letter. 

3. Accept and file the Independent Accountants’ Report on Agreed-Upon 
Procedures Applied to Appropriations Limit Worksheets letter. 

4. Accept and file the Auditor’s Communication with those charged with 
Governance letter. 

5. Accept and file the Report on Compliance for the Housing Successor.  
Item C.2. Report (click here)  
Posted Reports & Supplemental Docs contain records up to the cut off time, prior to the start of the meeting, for processing new submittals. 
The final official record containing handouts, PowerPoints, etc. can be obtained through a Records Request to the City Clerk’s Office. 

 
 

C.3. La Colonia Skate Park. (File 0720-30) 
 

Recommendation: That the City Council  
 
1. Provide feedback on the various design elements  including: 

a. The updated Skate Park design including signage and the donor wall; 
b. The options for the sound wall and/or noise attenuation barrier along the 

northern boundary of the Skate Park; 
c. The full mini full basketball court  concepts and alignments; and 

 
2. Adopt Resolution 2017-159:  

a. Finding that the Project is exempt from CEQA pursuant to Section 15332 
(In-fill Development Projects) of the State CEQA Guidelines.  

b. Authorizing the City Engineer to complete the design plans and 
specifications package and advertise for construction bids. 

Item C.3. Report (click here)  
Posted Reports & Supplemental Docs contain records up to the cut off time, prior to the start of the meeting, for processing new submittals. 
The final official record containing handouts, PowerPoints, etc. can be obtained through a Records Request to the City Clerk’s Office. 
 
 
C.4. Adopt (2nd Reading) Ordinance 483 Establishing a Community Choice 

Aggregation (CCA) Program. (File 1010-40) 
 

Recommendation: That the City Council  
 

1. Adopt Ordinance 483 to establish the Solana Beach CCA program. 
Item C.4. Report (click here)  
Posted Reports & Supplemental Docs contain records up to the cut off time, prior to the start of the meeting, for processing new submittals. 
The final official record containing handouts, PowerPoints, etc. can be obtained through a Records Request to the City Clerk’s Office. 

https://solanabeach.govoffice3.com/vertical/Sites/%7B840804C2-F869-4904-9AE3-720581350CE7%7D/uploads/Item_C.2._Report_(click_here)_-_12-13-17.pdf
https://solanabeach.govoffice3.com/vertical/Sites/%7B840804C2-F869-4904-9AE3-720581350CE7%7D/uploads/Item_C.2._Report_(click_here)_-_12-13-17.pdf
https://solanabeach.govoffice3.com/vertical/Sites/%7B840804C2-F869-4904-9AE3-720581350CE7%7D/uploads/Item_C.3._Report_(click_here)_-_12-13-17.pdf
https://solanabeach.govoffice3.com/vertical/Sites/%7B840804C2-F869-4904-9AE3-720581350CE7%7D/uploads/Item_C.4._Report_(click_here)_-_12-13-17.pdf
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C.5. Adopt (2nd Reading) Ordinance 482 Related to Minimum Average Workspace. 

(File 0610-10) 
 

Recommendation: That the City Council  
 

1. Adopt (2nd Reading) Ordinance 482 adding Section 17.60.200 to the SBMC to 
establish a minimum average workspace of at least 125 square feet per 
employee working in a business space. 

Item C.5. Report (click here)  
Posted Reports & Supplemental Docs contain records up to the cut off time, prior to the start of the meeting, for processing new submittals. 
The final official record containing handouts, PowerPoints, etc. can be obtained through a Records Request to the City Clerk’s Office. 
 
 
WORKPLAN COMMENTS:  
Adopted June 8, 2016 
 
 
COMPENSATION & REIMBURSEMENT DISCLOSURE:  
GC: Article 2.3.  Compensation: 53232.3. (a) Reimbursable expenses shall include, but not be 
limited to, meals, lodging, and travel. 53232.3 (d) Members of a legislative body shall provide brief 
reports on meetings attended at the expense of the local agency at the next regular meeting of the 
legislative body.  

 
 
COUNCIL COMMITTEE REPORTS:  
Regional Committees: (outside agencies, appointed by this Council) 

a. City Selection Committee (meets twice a year) – Nichols (Edson, alternate). 
b. County Service Area 17 –  Marshall (Nichols, alternate). 
c. Escondido Creek Watershed Authority – Marshall/Staff (no alternate). 
d. League of Ca. Cities’ San Diego County Executive Committee – Nichols (Edson, alternate) 

and any subcommittees. 
e. League of Ca. Cities’ Local Legislative Committee – Nichols (Edson, alternate) 
f. League of Ca. Cities’ Coastal Cities Issues Group (CCIG) – Nichols (Edson, alternate) 
g. North County Dispatch JPA – Marshall (Edson, alternate).   
h. North County Transit District – Edson (Nichols, alternate) 
i. Regional Solid Waste Association (RSWA) – Nichols (Hegenauer, alternate). 
j. SANDAG – Zito (Primary), Edson (1st alternate), Nichols (2nd alternate) and any 

subcommittees.  
k. SANDAG Shoreline Preservation Committee – Zito (Hegenauer, alternate). 
l. San Dieguito River Valley JPA – Hegenauer (Nichols, alternate). 
m. San Elijo JPA – Marshall, Zito (City Manager, alternate).  
n. 22nd Agricultural District Association Community Relations Committee – Marshall, Edson. 

Standing Committees: (All Primary Members) (Permanent Committees) 
a. Business Liaison Committee – Zito, Edson.  
b. Solana Beach-Del Mar Relations Committee – Nichols, Zito 
c. Highway 101 / Cedros Ave. Development Committee – Edson, Nichols. 
d. Fire Dept. Management Governance & Organizational Evaluation – Edson, Hegenauer  
e. I-5 Construction Committee – Zito, Edson. 
f. Parks and Recreation Committee – Nichols, Zito 
g. Public Arts Committee – Marshall, Hegenauer. 
h. School Relations Committee – Nichols, Hegenauer.  

https://solanabeach.govoffice3.com/vertical/Sites/%7B840804C2-F869-4904-9AE3-720581350CE7%7D/uploads/Item_C.5._Report_(click_here)_-_12-13-17.pdf
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ADJOURN: 
 
 
 

Next Regularly Scheduled Meeting is January 10, 2018 
 
 

 
 
AFFIDAVIT OF POSTING 
STATE OF CALIFORNIA 
COUNTY OF SAN DIEGO 
CITY OF SOLANA BEACH 

§ 
 

I, Angela Ivey, City Clerk of the City of Solana Beach, do hereby certify that this Agenda for the December 
13, 2017 Council Meeting was called by City Council, Successor Agency to the Redevelopment Agency, 
Public Financing Authority, and the Housing Authority of the City of Solana Beach, California, was provided 
and posted on December 6, 2017 at 3:15 p.m. on the City Bulletin Board at the entrance to the City Council 
Chambers. Said meeting is held at 6:00 p.m., December 13, 2017, in the Council Chambers, at City Hall, 635 
S. Highway 101, Solana Beach, California.       

Angela Ivey, City Clerk  
City of Solana Beach, CA  

 
 

 
 
UPCOMING CITIZEN CITY COMMISSION AND COMMITTEE MEETINGS: 
Regularly Scheduled, or Special Meetings that have been announced, as of this Agenda Posting. Dates, times, 
locations are all subject to change. See the City’s Commission’s website or the City’s Events Calendar for 
updates.  

o Budget & Finance Commission 
Thursday, December 21, 2017, 6:30 p.m. (City Hall) 

o Climate Action Commission 
Wednesday, December 20, 2017, 5:30 p.m. (City Hall) 

o Parks & Recreation Commission 
       Thursday, December 14, 2017, 4:00 p.m. (Fletcher Cove Community Center) 
o Public Arts Commission 

Tuesday, December 26, 2017, 5:30 p.m. (City Hall) 
o View Assessment Commission 

Tuesday, December 19, 2017, 6:00 p.m. (Council Chambers) 
 























CITY OF SOLANA BEACH 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2017 
 
Note 5: Long-Term Obligations (Continued) 

 
Business-type Activities Long-Term Debt 
 
The following is a summary of changes in business-type activities long-term debt for the year 
ended June 30, 2017: 

 
Balance        

July 1, 2016 Additions Deletions
Balance        

June 30, 2017
Due Within 
One Year

JPA Loan Payable - 2011 2,286,111$       -$                  692,808$       1,593,303$      724,648$        
Sewer Revenue Bond- 2006 8,025,000         -                    245,000         7,780,000        255,000          
Compensated Absences 29,315              27,913          18,692           38,536             24,572            

11,242,598$     27,913$        956,500$       9,411,839        1,004,220$     

Unamortized premium/(discount) 284                  
Total  9,412,123$      

 
San Elijo JPA Loan Payable - 2011 

 
On March 1, 2012, the San Elijo Joint Powers Authority issued the 2012 Refunding 
Revenue Bonds to refund on a current basis the 2003 Refunding Revenue Bonds and 
prepaid a note to the California Energy Commission. Each local agency entered into a 
Third Amended and Restated Loan Agreement as of January 1, 2012 to assist in the 
financing of the Local Agencies’ respective share of the Bonds. The City of Encinitas and 
the City of Solana Beach will be paying approximately 52% and 48% of total debt service 
on the bonds, respectively. 
 
The amended loan matures on March 1, 2021. The interest rates on the bonds range 
from 2.00% to 4.00% per year. The City of Solana Beach’s portion of annual principal 
installments range from $25,000 to $751,155. 
 
The annual debt service requirements for the City of Solana Beach are as follows: 
 

Year Ending June 30, Principal Interest Total

2018 724,648$       62,266$         786,914$       
2019 751,155         33,280           784,435         
2020 57,500           3,234             60,734           
2021 60,000           1,710             61,710           

Total 1,593,303$    100,490$       1,693,793$    
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CITY OF SOLANA BEACH 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2017 
 
Note 5: Long-Term Obligations (Continued) 

 
In compliance with bond issuance covenants, specifically Appendix F Section 4(c) of the 
$18,640,000 San Elijo Joint Powers Authority, 2011 Refunding Revenue Bonds, the City 
is including this table showing debt service coverage for the fiscal year of at least  
1.10 times (i) the loan installments coming due and payable during the fiscal year, (ii) all 
payments required with respect to parity debt, and (iii) amount required to replenish the 
Reserve Fund as required by the indenture. 
 

Fiscal Year 
2016-17

Revenues:
Operating revenues 5,255,483$       
Other operating 14,473              
Non-operating 88,940              

Gross revenues 5,358,896         

Expenses 2,760,896         

Net Income 2,598,000         

Add back:
Interest expense 423,061            
Depreciation 359,195            
Amortization of bond premium/discount & refunding 42,853              
Amortization of investment in JPA 10,945              

Net revenues available for debt service 3,434,054$       

2011 Refunding Revenue bonds debt service:
Principal repayment 692,808$          
Interest charges 89,978              

Total debt service 782,786$          

Coverage ratio 4.4                    

 
 

2006 Subordinate Wastewater Revenue Bonds  
 
On January 18, 2007, the City, acting as the Solana Beach Public Financing Authority, 
issued $9,825,000 of Series 2006 Subordinate Wastewater Revenue Bonds to finance 
certain capital improvements to the Wastewater System. These bonds have a 30 year 
maturity with principal payments ranging from $130,000 to $565,000 with the final 
maturity paid on March 1, 2037. Interest on the bonds is payable semi-annually March 1 
and September 1 commencing on September 1, 2007. Interest rates range from 3.42% to 
4.45%. Total principal and interest remaining on the bonds was $12,402,359 as of  
June 30, 2017. 
 
The Bonds are paid solely from, and secured by a pledge of, installment payments and 
moneys in the funds and account held under the indenture. The installment payments are 
special limited obligations of the City payable solely from and secured by a pledge of and 
first lien on residual net revenues of the Wastewater System. Residual net revenues 
consist of revenues derived from the Wastewater System and remaining after the 
payment of operating and maintenance expense and debt service on the JPA Loan 
Payable. 
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CITY OF SOLANA BEACH 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2017 
 
Note 5: Long-Term Obligations (Continued) 

 
The annual debt service requirements are as follows: 
 

Year Ending June 30, Principal Interest Total

2018 255,000$      335,788$      590,788$       
2019 265,000       325,588       590,588         
2020 275,000       314,988       589,988         
2021 285,000       303,713       588,713         
2022 300,000       291,956       591,956         

2023-2027 1,700,000    1,256,613    2,956,613      
2028-2032 2,100,000    852,250       2,952,250      
2033-2037 2,600,000    350,875       2,950,875      

Total 7,780,000$    4,031,771$    11,811,771$  

 
 

The City covenants under the 2006 Subordinate Wastewater Revenue Bond Installment 
Sale Agreement require while the Bonds remain outstanding and to the extent permitted 
by law, the City will fix, prescribe and collect rates and charges which will be at least 
sufficient to yield during each fiscal year Residual Net Revenues equal to one hundred 
twenty percent (120%) of Debt Service. 
 
This bond issue is subordinate to the San Elijo JPA Refunding Revenue Bonds Issue. 

 
Using net revenues available for debt service of $2,608,501, the 2006 Subordinate 
Wastewater Revenue bonds debt service coverage requirement for fiscal year ended 
June 30, 2017, is calculated as follows: 
 

Fiscal Year 
2016-17

Net revenues available for debt service 3,434,054$       
Less: 2011 Refunding Revenue bonds debt service 782,786            

2,651,268$       

2006 Sewer Revenue bonds debt service
Principal repayment 245,000$          
Interest charges 345,588            

Total debt service 590,588$          

Coverage ratio 4.5                  

Net revenues available for 2006 Sewer 
Revenue Bonds debt service

 
 

Compensated Absences  
 

Compensated absences for business-type activities as of June 30, 2017, amounted to 
$38,536. This liability is expected to be paid from future resources from the Sanitation Fund. 
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CITY OF SOLANA BEACH 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2017 
 
Note 5: Long-Term Obligations (Continued) 

 
Non-City Obligations – Special Assessment Debt 
 

Bonds issued to finance public improvement projects in certain assessment districts are 
liabilities of the property owners and are secured by liens against the assessed property. 
The City acts as an agent for collection of principal and interest payments by the property 
owners and remittance of such monies to the bondholders. 
 
The City has no obligation or duty to pay any delinquency out of any available funds of 
the City. Neither the faith, credit, nor the taxing power of the City is pledged to the 
payment of the bonds. Therefore, none of the following obligations are included in the 
accompanying basic financial statements. 

 
Undergrounding Districts  
 

During July 2006, the Solana Beach Public Financing Authority issued Assessment 
District Revenue Bonds totaling $2,112,000 (less bond issuance costs of $244,393) 
to finance the undergrounding of utility lines for the Barbara/Granados Avenue Utility 
Undergrounding District and the Pacific Avenue/East and West Circle Drive Utility 
Underground Assessment District. In July 2008, the City of Solana Beach issued 
$480,000 (less bond issuance costs of $87,775) to finance the undergrounding of 
utility lines on Marsolan Avenue. The outstanding bonds as of June 30, 2017, were 
$2,085,000. 

 
South Solana Sewer District  
 

In November 2006, the Solana Beach Public Financing Authority issued Limited 
Obligation Improvement Bonds totaling $570,000 (less bond issuance costs of 
$5,742) to finance the construction of sewer improvements to connect 51 properties 
of the South Solana Beach Sewer District assessment district to the City’s sewer 
system. The outstanding bonds as of June 30, 2017, were $465,000. 

 
Note 6: Risk Management 
 

General Liability Insurance 
 
On June 30, 2015, the San Diego County Pooled Insurance Program Authority (SANDPIPA), 
a joint powers authority (JPA) that provided liability, property and casualty coverage, of which 
the City was a member, was dissolved. As of July 1, 2015, the City acquired excess liability 
insurance directly from CSAC Excess Insurance Authority (EIA). 
 
The City has a Self-Insured (SIR) of $100,000 per claim and additional coverage above its 
SIR with CSAC - EIA to $5 million per claim; there is an additional $45 million of reinsurance 
above CSAC – EIA coverage bringing the total coverage to over $50 million per claim. The 
CSAC – EIA is ranked as the second largest public entity risk pool and the largest property 
and casualty pool in the nation.  

 
Workers’ Compensation 
 
Beginning October 1, 2004, the City became fully self-insured with respect to Workers’ 
Compensation. The City has a Self-Insured Retention (SIR) of $125,000 per claim and 
additional coverage above its SIR with CSAC Excess Insurance Authority (EIA) to  
$5 million per claim; there is an additional $45 million of reinsurance above CSAC-EIA 
coverage bringing the total coverage to over $50 million per claim, up to the statutory 
workers’ compensation limits set by the State of California. The CSAC-EIA is ranked as the 
second largest public entity risk pool and the largest property and casualty pool in the nation. 
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CITY OF SOLANA BEACH 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2017 
 
Note 6: Risk Management (Continued) 

 
The workers’ compensation and general liability claims payable of $1,208,202 reported at 
June 30, 2017, includes all claims for which information prior to the issuance of the financial 
statements indicates that it was probable that a liability had been incurred at the date of the 
financial statements and the amount of the loss can be reasonably estimated. During the past 
three fiscal (claims) years none of the above programs of protection have had settlements or 
judgments that exceeded pooled or insured coverage. There have been no significant 
reductions in pooled or insured liability coverage in the prior year. Changes in the claims 
liability amounts were as follows: 

 
Beginning of 
Fiscal Year 

Liability

Current Year Claims 
and Changes in 

Estimates
Claim 

Payments

Balance at 
Fiscal Year 

End

2014-2015 1,216,600$     (86,405)$                   (136,346)$     993,849$       
2015-2016 1,201,742       169,050                     (148,050)       1,222,742      
2016-2017 1,222,742       328,311                     (342,851)       1,208,202      

 
 
The City also maintains insurance coverage in the following specific areas: real and personal 
property damage, boiler and machinery, special events, cyber liability, and pollution. 

 
The latest financial information of the CSAC Excess Insurance Authority for fiscal year ended 
June 30, 2016, is as follows: 

 
Total assets 741,987,349$     

Total liabilities 604,314,732$     

Total net position 137,672,617$     

Total revenues 787,272,604$     

Total expenses 762,006,632$     

Expenses over revenues 25,265,972$       
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CITY OF SOLANA BEACH 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2017 
 
Note 7: City Employees Retirement Plan - Pension Plans 
 

a. PERS – Public Employees Retirement System 
 
1. General Information about the Pension Plans 
 

Plan Descriptions  
 
All qualified permanent and probationary employees are eligible to participate in the  
Public Agency Cost-Sharing Multiple-Employer Defined Benefit Pension Plan (Plan) 
administered by the California Public Employees’ Retirement System (CalPERS). 
The Plan consists of individual rate plans (benefits tiers) within a safety risk pool 
(police and fire) and a miscellaneous risk pool (all other). Plan assets may be used to 
pay benefits for any employer rate plan of safety and miscellaneous pools. 
Accordingly, rate plans within the safety or miscellaneous pools are not separate 
plans under GASB Statement No. 68. Individual employers may sponsor more than 
one rate plan in the miscellaneous or safety risk pools. The City sponsors eight rate 
plans (three miscellaneous and five safety). Benefit provisions under the Plan are 
established by State statue and City resolution. CalPERS issues publicly available 
reports that include a full description of the pension plan regarding benefit provisions, 
assumptions and membership information that can be found on the CalPERS 
website. 

 
Benefits Provided  

 
CalPERS provides service retirement and disability benefits, annual cost-of-living 
adjustments and death benefits to plan members, who must be public employees and 
beneficiaries. Benefits are based on years of credited service, equal to one year of 
full time employment. Members with five years of total service are eligible to retire at 
age 50 with statutorily reduced benefits. All members are eligible for non-duty 
disability benefits after 10 years of service. The death benefit is one of the following: 
the Basic Death Benefit, the 1957 Survivor Benefit, or the Optional Settlement  
2W Death Benefit. The cost of living adjustments for each plan are applied as 
specified by the Public Employees’ Retirement Law. 
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CITY OF SOLANA BEACH 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2017 
 
Note 7: City Employees Retirement Plan - Pension Plans (Continued) 

 
Below is a summary of the plans’ provisions and benefits in effect at June 30, 2017, 
for which the City of Solana Beach has contracted: 

 

Miscellaneous *
Miscellaneous 
Second Tier

Miscellaneous 
PEPRA

Safety Fire First 
Tier *

Safety Fire Second 
Tier Safety PEPRA

Safety Lifeguard 
First Tier *

PEPRA Other 
Safety

Hire Date
Prior to          

January 1, 2010

January 1, 2010 
but prior to 

January 1, 2013

On or after        
January 1, 2013

Prior to         
January 1, 2010

On or after         
January 1, 2010

On or after        
January 1, 2013

On or after        
January 1, 2010

On or after        
January 1, 2013

Benefit Provision
Benefit Formula 2.5% @ 55 2.0% @ 60 2.0% @ 62 3.0% @ 50 2.0% @ 50 2.7% @ 57 3.0% @ 50 2.7%@ 57

Social Security no no no no no no no no
Full/Modified full full full full full full full full

Benefit vesting schedule 5 yrs service 5 yrs service 5 yrs service 5 yrs service 5 yrs service 5 yrs service 5 yrs service 5 yrs service

Benefit payments monthly for life monthly for life monthly for life monthly for life monthly for life monthly for life monthly for life monthly for life

Retirement age 50-63 50-63 52-67 50 50-55 50-57 50-55 52-67

Monthly benefits, as a % of 
eligible compensation 1.426% to 2.418% 1.092% to 2.418% 1.0% to 2.5% 3% 2.4% to 3.0% 2% to 2.7% 1.426% to 2.0% 2.0% to 2.7%

Required employer contribution rates 10.069% 7.159% 6.555% 19.536% 14.785% 12.082% 19.536% 12.082%

Required employee contribution rates 8.000% 7.000% 6.250% 9.000% 9.000% 11.500% 9.000% 11.500%

* closed to newmember entrants

Major Benefit Options

 
Contribution Description  
 
Section 20814(c) of the California Public Employees’ Retirement Law (PERL) 
requires that the employer contribution rates for all public employers be determined 
on an annual basis by the actuary and shall be effective on the July 1 following notice 
of a change in the rate. The total plan contributions are determined through the 
CalPERS’ annual actuarial valuation process. For public agency cost-sharing plans 
covered by either the Miscellaneous or Safety risk pools, the Plan’s actuarially 
determined rate is based on the estimated amount necessary to pay the Plan’s 
allocated share of the risk pool’s costs of benefits earned by employees during the 
year, and any unfunded accrued liability. The City is required to contribute the 
difference between the actuarially determined rate and the contribution rate of 
employees.  
 
For the year ended June 30, 2017, the contributions recognized as a reduction to the 
net pension liability was $1,004,656.  
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CITY OF SOLANA BEACH 
 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2017 
 
Note 7: City Employees Retirement Plan - Pension Plans (Continued) 
 

2. Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of 
Resources Related to Pensions 

 
As of June 30, 2017, the City of Solana Beach reported net pension liabilities for its 
proportionate shares of the net pension liability of each Plan as follows:  

 
Proportionate Share of 
Net Pension Liability

Miscellaneous 4,534,940$                  
Safety 7,592,101                    

     Total 12,127,041$               

 
 

The City of Solana Beach’s net pension liability for each Plan is measured as the 
proportionate share of the net pension liability of $12,127,041. The net pension 
liability of each of the Plans is measured as of June 30, 2016, and the total pension 
liability for each Plan used to calculate the net pension liability was determined by an 
actuarial valuation as of June 30, 2015 rolled forward to June 30, 2016 using 
standard update procedures. The City’s proportion of the net pension liability was 
based on a projection of the City’s long-term share of contributions to the pension 
plans relative to the projected contributions of all participating employers, actuarially 
determined. The City’s proportionate share of the net pension liability for each Plan 
as of June 30, 2015 and 2016, was as follows:  
 
Proportions as a percentage of the CalPERS Miscellaneous risk pool:  
 

Miscellaneous

Proportion - June 30, 2015 0.12950%
Proportion - June 30, 2016 0.13054%
Change - Increase (Decrease) 0.80622%  

 
Proportions as a percentage of the CalPERS Safety risk pool:  
 

Safety

Proportion - June 30, 2015 0.14362%
Proportion - June 30, 2016 0.14659%
Change - Increase (Decrease) 2.06642%
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For the year ended June 30, 2017, the City of Solana Beach recognized reductions in 
net pension liability of $616,489 for miscellaneous and $944,999 for safety. At June 
30, 2017, the City reported deferred outflows of resources and deferred inflows of 
resources related to pensions from the following sources:  
 

Deferred Outflows Deferred Inflows
Miscellaneous Plan of Resources of Resources
Pension contributions subsequent to measurement date 417,318$               -$                          
Changes in assumptions -                            130,372                 
Difference between expected and actual experiences 13,780                   3,157                     
Net differences between projected and actual earnings
  on plan investments 678,541                 -                        
Change in employer's proportion and differences between
  the employer's contributions and the employer's
  proportionate share of contributions -                            137,507                 
Adjustment due to differences in proportions 305,407                 -                        
  Total 1,415,046$            271,036$               

 
Deferred Outflows Deferred Inflows

Safety Plan of Resources of Resources
Pension contributions subsequent to measurement date 673,212$               -$                          
Changes in assumptions -                            212,692                 
Difference between expected and actual experiences -                            48,781                   
Net differences between projected and actual earnings
  on plan investments 1,044,944              
Change in employer's proportion and differences between
  the employer's contributions and the employer's -                            204,350                 
  proportionate share of contributions -                            
Adjustment due to differences in proportions 207,336                 
  Total 1,925,492$            465,823$               

 

 
Deferred Outflows Deferred Inflows

Total Plans of Resources of Resources
Pension contributions subsequent to measurement date 1,090,530$            -$                           
Changes in assumptions -                             343,064                 
Difference between expected and actual experiences 13,780                   51,938                   
Net differences between projected and actual earnings
  on plan investments 1,723,485              
Change in employer's proportion and differences between
  the employer's contributions and the employer's
  proportionate share of contributions -                             341,857                 
Adjustment due to differences in proportions 512,743                 
  Total 3,340,538$            736,859$              
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$1,090,530 reported as deferred outflows of resources related to contributions 
subsequent to the measurement date will be recognized as a reduction of the net 
pension liability in the year ended June 30, 2017. Other amounts reported as 
deferred outflows of resources and deferred inflows of resources related to pensions 
will be recognized as pension expense as follows: 

 

Year Ended Deferred Outflows/ Year Ended Deferred Outflows/
June 30 (Inflows) of Resources June 30 (Inflows) of Resources

2017 128,366$                    2017 (7,734)$                          
2018 119,599                      2018 35,758                           
2019 302,976                      2019 486,403                         
2020 175,751                      2020 272,030                         

Miscellaneous Safety

 
 

Actuarial Assumptions  
 
For the measurement period ended June 30, 2016 (the measurement date), the total 
pension liability was determined by rolling forward the June 30, 2015, total pension 
liability. The June 30, 2015 and the June 30, 2016, total pension liabilities were 
based on the following actuarial methods and assumptions:  
 
Actuarial Cost Method Entry Age Normal Cost Method

Discount Rate 7.65%
Inflation 2.75%
Salary Increases Varies by Entry Age and Service 
Mortality Rate Table (1) Derived using CalPERS’ Membership Data for all 

Funds 
Post Retirement Benefit Contract COLA up to 2.75% Purchasing
Increase Power Protection Allowance Floor on 

Purchasing Power applies, 2.75% thereafter

Actuarial Assumptions 

(1) The mortality table used was developed based on CalPERS’ specific data. The table 
includes 20 years of mortality improvements using Society of Actuaries Scale BB. For more 
details on this table, please refer to the 2014 experience study report on the CalPERS website.

 
All other actuarial assumptions used in the June 30, 2015, valuation were based on 
the results of an actuarial experience study for the period from 1997 to 2011, 
including updates to salary increase, mortality and retirement rates. The Experience 
Study report can be obtained at CalPERS’ website under Forms and Publications. 
 
Discount Rate  
 
The discount rate used to measure the total pension liability was 7.65 percent. To 
determine whether the municipal bond rate should be used in the calculation of a 
discount rate for each plan, CalPERS stress tested plans that would most likely result 
in a discount rate that would be different from the actuarially assumed discount rate. 
Based on the testing, none of the tested plans run out of assets. Therefore, the 
current 7.65 percent discount rate is adequate and the use of the municipal bond rate 
calculation is not necessary. The long term expected discount rate of 7.65 percent is 
applied to all plans in the Public Employees Retirement Fund. The stress test results  
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are presented in a detailed report called “GASB Crossover Testing Report” that can 
be obtained at CalPERS’ website under the GASB 68 section.  
 
The long-term expected rate of return on pension plan investments was determined 
using a building-block method in which best-estimate ranges of expected future real 
rates of return (expected returns, net of pension plan investment expense and 
inflation) are developed for each major asset class.  
 
In determining the long-term expected rate of return, CalPERS took into account both  
short-term and long-term market return expectations as well as the expected pension 
fund cash flows. Such cash flows were developed assuming that both members and 
employers will make their required contributions on time and as scheduled in all 
future years. Using historical returns of all the funds’ asset classes, expected 
compound (geometric) returns were calculated over the short-term (first 10 years) 
and the long-term (11-60 years) using a building-block approach. Using the expected 
nominal returns for both short-term and long-term, the present value of benefits was 
calculated for each fund. The expected rate of return was set by calculating the single 
equivalent expected return that arrived at the same present value of benefits for cash 
flows as the one calculated using both short-term and long-term returns. The 
expected rate of return was then set equivalent to the single equivalent rate 
calculated above and rounded down to the nearest one quarter of one percent.  
 
The table below reflects long-term expected real rate of return by asset class. The 
rate of return was calculated using the capital market assumptions applied to 
determine the discount rate and asset allocation. These geometric rates of return are 
net of administrative expenses. 
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Asset Class
New Strategic 

Allocation
Real Return 

Years 1 - 10 (1)
Real Return 

Years 11+ (2)
Global Equity    51.0%    5.25%     5.71%
Global Fixed Income 20.0 0.99 2.43
Inflation Sensitive 6.0 0.45 3.36
Private Equity 10.0 6.83 6.95
Real Estate 10.0 4.50 5.13
Infrastructure and Forestland 2.0 4.50 5.09
Liquidity 1.0 (0.55) (1.05)

 
(1) An expected inflation of 2.5% used for this period 
(2) An expected inflation of 3.0% used for this period 

 
Sensitivity of the Net Pension Liability to Changes in the Discount Rate  
 
The following presents the City’s proportionate share of the net pension liability/ 
(asset) of the Plan, calculated using the discount rate for each Plan, as well as what 
the City’s proportionate share of the net pension liability would be if it were calculated 
using a discount rate that is 1% point lower (6.65 percent) or 1% point higher  
(8.65 percent) than the current rate:   
 

Discount Rate - 1% Current Discount Rate Discount Rate + 1%
Plan Type 6.65% 7.65% 8.65%
Miscellaneous 6,911,723$                      4,534,940$                      2,570,647$                      
Safety 11,419,192                      7,592,101                        4,450,452                        
Total 18,330,915$                   12,127,041$                   7,021,099$                     

 
 

Pension Plan Fiduciary Net Position  
 
Detailed information about each pension plan’s fiduciary net position is available in 
the separately issued CalPERS financial reports. See CalPERS website for additional 
information. 

 
Note 8: Other Post-Employment Benefits 
 

Plan Description 
 
The City of Solana Beach Retiree Healthcare Plan (“Plan”) is a single employer defined 
benefit healthcare plan administered by the City. The Plan provides healthcare benefits to 
eligible retirees and their dependents through the California Public Employees’ 
Retirement System healthcare program (PEMHCA). Benefit provisions are established 
and may be amended through agreements and memorandums of understanding between 
the City, its non-represented employees and the unions representing City employees. 
The Retiree Healthcare Plan does not issue a financial report. 
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a. Plan Membership 
 
 At June 30, 2017, membership consisted of: 
 

Inactive plan members or beneficiaries currently receiving benenfit payments 44           
Inactive plan members entitled to but not yet receiving benefit payments 11           
Active plan members 60           

115       

 
b. Benefits Provided 
 

The City provides the PEMHCA minimum benefit ($128 per month for 2017) but no less 
than $325 per month for employees retired before January 1, 2007 and $290 per month 
for employees hired before January 1, 2007. 

 
c. Contributions 

 
The contribution requirements of the Plan participants and the City are established by 
and may be amended by the City pursuant to agreements with its non-represented 
employees and the unions representing City Employees. 
 
The City contributed $148,050 during the 2017 fiscal year on a pay-as-you-go basis for 
current benefit payments and contributed $85,376 to an irrevocable trust.  Retired plan 
members and their beneficiaries pay the annual premium cost not paid by the employer 
 

Investments 
 

The City’s policy in regard to the allocation of invested assets is established and may be 
amended by the City Council through resolution. 
 

Asset Class Asset Allocation
Cash and money market 5%
Equity 50%
Fixed Income 45%
Total 100%

 
 
Rate of return. For the year ended June 30, 2017, the annual money-weighted rate of 
return on investments, net of investment expense, was 10.55 percent.  The money-
weighted rate of return expresses investment performance, net of investment expense, 
adjusted for the changing amounts actually invested. 
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Net OPEB Liability of the City 
 
a. The components of the net OPEB liability of the City at June 30, 2017, were as 

follows: 
 

Total OPEB liability 4,864,000$  
Less Plan fidcuciary net position 241,000       
City's net OPEB liability 4,623,000$ 

 
 

b. Actuarial Assumptions 
 
The total OPEB liability was determined by an actuarial valuation as of June 30, 2017, 
using the following actuarial assumptions, applied to all periods included in the 
measurement, unless otherwise specified: 
 
Inflation    2.75 percent 
Payroll increases  3.00 percent 
Investment rate of return 5.70 percent, net of investment expense 
Healthcare cost trend rates 7.50 percent, decreasing to 6.75 percent in 2023 and 

4.00 percent after 2076 for non-medicare and 6.50 
percent, decreasing to 5.90 percent in 2023 and 4.00 
percent after 2076 for medicare 

 
Mortality rates were based on the MP-2016 mortality improvement scale. 
 
The expected long-term net rate of return is expected nominal long-term net rate of return 
for the OPEB trust based on stochastic projections of expected long-term real rates of 
return net of assumed investment expenses under various economic scenarios using 
expected long-term geometric real rates of return and correlations for fund asset classes 
plus inflation.  The long-term expected geometric real rate of return are summarized in 
the following table:  
 

Asset Class  Long-Term Expected 
  Real Rate of Return 
Cash and Money Market  .06% 
Equity   4.82% 
Fixed Income   1.47% 

 
Discount Rate.  The discount rate used to measure the total OPEB liability was 3.45%.  
The City currently pays benefits directly and has no current plans to further prefund the 
plan.  The OPEB trust is projected to not have sufficient assets to pay all benefits under 
the City’s current funding policy. 
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Note 8: Other Post-Employment Benefits (Continued) 

 
Sensitivity of the net OPEB liability to changes in the discount rate.  The following 
presents the net OPEB liability of the City, as wells as what the City’s net OPEB liability 
would be if it were calculated using a discount rate that is 1-percentage-point lower or  
1-percentage-point higher than the current discount rate: 
 

1% Decrease 
(2.45%) 3.45%

1% Increase 
(4.45%)

Net OPEB liability (asset) $            5,360,000 $            4,623,000  $            4,036,000 

 
Sensitivity of the net OPEB liability to changes in the healthcare cost trend rates.  The 
following presents the net OPEB liability of the City, as wells as what the City’s net OPEB 
liability would be if it were calculated using healthcare cost trend rates that are  
1-percentage-point lower or 1-percentage-point higher than the current healthcare cost 
trend rates: 
 

1% Decrease (6.5% 
decreasing to 

3.0%)

Healthcare Cost 
Trending Rates 

(7.5% decreasing 
to 4.0%)

1% Increase (8.5% 
decreasing to 

5.0%)
Net OPEB liability (asset) $            4,174,000 $            4,623,000  $            5,284,000 
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Note 8: Other Post-Employment Benefits (Continued) 

 
Annual OPEB Cost and Net OPEB Obligation under GASB Statement 45 

 
The City’s annual other postemployment benefit cost (expense) is calculated based on 
the annual required contribution (ARC) of the employer. An amount actuarially 
determined in accordance with the parameters of GASB Statement 45.  The ARC 
represents a level of funding that, if paid on an ongoing basis, is projected to cover the 
normal cost each year and amortize any unfunded actuarial liabilities (or funding excess) 
over a period not to exceed 30 years. 
 
The following table shows the components of the City’s annual OPEB cost for the year, 
the amount actually contributed to the Plan, and changes in the City’s Net OPEB 
obligation. 
 

Annual Required Contribution (ARC) 531,000$     
Interest on Net OPEB Obligation 69,000        
Adjustment to ARC (156,000)      

Annual OPEB Cost (Expenses) 444,000       
Contribution Made (233,426)      

Increase in Net OPEB Obligation 210,574       

Net OPEB Obligation
   Beginning of year 1,732,450    

   End of year 1,943,024$  
 

 
Annual OPEB Cost and Net OPEB Obligation under GASB Statement 45 
 

The City’s annual OPEB cost, the percentage of annual OPEB cost contributed to the 
Plan, and the net OPEB obligation for fiscal year 2017 and the two preceding fiscal years 
were as follows: 

 

Fiscal Year
Annual OPEB 

Cost
Actual 

Contributions
Percentage 
Contribution

Increase in Net 
OPEB 

Obligation
Net OPEB 
Obligation

2014-2015 394,000$        127,279$        32.3% 266,721$         1,582,986$   
2015-2016 416,000          266,536          64.1% 149,464           1,732,450     
2016-2017 444,000          233,426          52.6% 210,574           1,943,024     
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Funded Status and Funding Progress under GASB Statement 45 
 

The most recent schedule of funding progress is presented below: 
 

Actuarial 
Valuation 

Date

Actuarial 
Asset 
Value

Entry Age 
Actuarial 
Accrued 
Liability

Unfunded 
Actuarial 
Accrued 
Liability

Funded 
Ratio

Covered 
Payroll

Unfunded 
Actuarial Liability 
as Percentage of 
Covered Payroll

(A) (B) (B-A) (A/B) (C ) [(B-A)/C]

6/30/2006 -$            1,706,000$    1,706,000$    0.0% 3,348,000$    51.0%
6/30/2009 -              2,330,000      2,330,000      0.0% 4,243,000      54.9%
6/30/2012 -              2,940,000      2,940,000      0.0% 3,900,000      75.4%

 
Most Recent Actuarial Valuation under GASB Statement 45 
 

Actuarial valuations of an ongoing plan involve estimates of the value of expected benefit 
payments and assumptions about the probability of occurrence of events far into the 
future. Examples include assumptions about future employment, mortality, and the 
healthcare cost trend. Amounts determined regarding the funded status of the plan and 
the annual required contributions of the employer are subject to continual revision as 
actual results are compared with past expectations and new estimates are made about 
the future. The schedule of funding progress, presented as required supplementary 
information following the notes to the financial statements, presents multi-year trend 
information about whether the actuarial value of plan assets is increasing or decreasing 
over time relative to the actuarial accrued liabilities for benefits. 

 
Actuarial Methods and Assumptions under GASB Statement 45 
 

Projections of benefits for financial reporting purposes are based on the substantive plan 
(the plan as understood by the employer and the plan participants) and include the types 
of benefits provided at the time of each valuation and the historical pattern of sharing of 
benefit costs between the employer and plan participants to that point. The actuarial 
methods and assumptions used include techniques that are designed to reduce the 
effects of short-term volatility in actuarial accrued liabilities and the actuarial value of 
assets, consistent with the long-term perspective of the calculations. 
 
For the June 30, 2012 actuarial valuation, the entry age normal actuarial cost method 
was used. The actuarial assumptions included a 4.00% investment rate of return  
(net of administrative expenses) and a 3% general inflation assumption. The City’s 
benefit cap for active employees hired before January 1, 2007 was assumed to remain at 
its current level.  The PEMHCA minimum was assumed to increase with a medical cost 
increase rate of 4.5% beginning in 2017. The initial Unfunded Actuarial Accrued Liability 
(UAAL) was amortized as a level percentage of projected payroll over a fixed 20-year 
period starting with the 2008/09 fiscal year. There were 13 years remaining in this 
amortization period for the 2016/2017 Annual Required Contribution. 
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Note 9: Investment in Joint Venture 
 

On June 17, 1987, the Cardiff Sanitation District and the City of Solana Beach established 
the San Elijo Joint Powers Authority (SEJPA), a separate legal entity, whose function is to 
manage, operate, maintain and expand a plant for the treatment and disposal of sewage or 
wastewater and to determine the joint and separate obligations of the members concerning 
the transmission, treatment, disposal and reclamation of sewage and wastewater within the 
respective service territories. The SEJPA's governing board consists of two members from 
each entity. The City of Solana Beach's investment in the SEJPA has been recorded using 
the equity method of accounting and is shown as an investment in joint venture in the City's 
financial statements. Summarized audited information of the SEJPA for the fiscal year ended 
June 30, 2017, is as follows: 
 

Operating revenues 6,959,676$    
Operating expenses (7,209,365)    
Net non-operating income 348,795        
Capital contributions 915,336        

Change in net position 1,014,442$    

Total assets and deferred outflows of resources 55,495,240$  
Total liabilities and deferred inflows of resources (13,250,555)  

Net position- total fund equity 42,244,685$  
 

 
Prior to the formation of the San Elijo Joint Powers Authority, the Cardiff Sanitation District 
and the City of Solana Beach operated the San Elijo water pollution control facility under an 
agreement whereby operating costs were shared based on usage and capital expansions 
were funded 56% by Cardiff and 44% by Solana Beach. Upon formation of the SEJPA in 
June 1987 the members continued funding SEJPA activities in this manner until May 1989, 
when the equity interests in the joint venture were revised to 50% Cardiff and 50%  
Solana Beach. To effect the change in equity interests, the City of Solana Beach agreed to 
pay Cardiff Sanitation District $750,680, which included a premium on the value of the equity 
interest in the amount of $437,782. This premium is being amortized over the estimated 
useful life of the facility of forty years. 
 
A summary of the changes in the City's investment in the San Elijo Joint Powers Authority for 
the year ended June 30, 2017, is as follows: 
 

Investment at June 30, 2016 19,190,619$  
Capital contribution 457,668        
Current year share in the joint venture net income 1,614,498      
Amortization of JPA (10,945)         

Investment at June 30, 2017 21,251,840$  
 

 
At June 30, 2017, the SEJPA had $3,234,580 in 2012 Refunding Revenue Bonds 
outstanding. The financial statements of the SEJPA can be obtained from the Solana Beach 
Finance Department located at Solana Beach City Hall, 635 S. Highway 101, Solana Beach, 
California 92075. 
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Note 10: Sanitation Loan to General Fund 
 

On June 22, 2011, the City Council adopted Resolution 2011-101 transferring funds from the 
Sanitation unrestricted reserves to an internal General Fund account, PERS Side Fund 
Prepayment fund, to pay off the City’s CalPERS Side Fund obligation in the amount of 
$3,132,587. The transfer of funds was characterized as a loan from the Sanitation Fund at an 
annual interest rate of 2.375% for 8 years. The funds transfer and the prepayment of the 
CalPERS Side Fund will save the City $970,462 in total interest over a twelve-year period as 
compared to the current PERS amortization schedule. 
 
The City has the ability to make this kind of transfer from one fund to another so long as there 
is no prohibition on the use of the funds. In this case, the Sanitation funds are not specifically 
prohibited for other uses (except for connection fees, which cannot be used for any other 
purpose). See Health & Safety Code §§ 5473 et seq. While the transaction was fiscally and 
legally sound, the City Council determined that the timely repayment of the Sanitation Fund is 
a priority. 
 
To ensure prudent, responsible fiscal oversight of the Sanitation fund, the Council adopted 
Council Policy No. 22 establishing procedures to guarantee that the Sanitation Fund is repaid 
for the transfer of funds in the amount of $3,132,587 in a timely manner. The Policy requires 
a 4/5 vote of the City Council to delay and/or release the commitment to pay the Sanitation 
Fund loan as set forth in Resolution 2011-101. Additionally, a 4/5 vote of the City Council is 
required to amend or abolish this Council policy. The 4/5 vote requirement is not necessary if 
the proposed change would expedite the repayment of the Sanitation Fund loan. 
 
The City elected to borrow funds from its Sanitation Fund to pay its CalPERS Side fund 
obligation in full. Repayment to the Sanitation Fund over the remaining four years of the loan 
will be as follows: 
 

Year Ending June 30, Principal Interest Total

2018 501,099$         15,805$       516,904$       
2019 164,365           3,904           168,269         

Total 665,464$         19,709$       685,173$       

 
 

Since the PERS Side Fund Prepayment fund made the payment to CalPERS in the amount 
of $3,132,587 in fiscal year 2010-11, the fund reported a deficit fund balance of $665,464 for 
fiscal year 2016-17 and the deficit fund balance was reported as an unassigned fund balance 
per the requirements of GASB 54. In each succeeding fiscal year, as the Sanitation Fund is 
repaid, the deficit fund balance will be reduced by that fiscal year’s principle payment, and the 
fund balance will be increased to zero by fiscal year 2018-19. Note 12 provides additional 
information regarding the fund balance classification for the PERS Side Fund Prepayment 
fund. 
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Note 11: Commitments and Contingencies 
 

a. Litigation 
 

The City is a defendant in certain legal actions arising in the normal course of operations. 
The accompanying basic financial statements reflect a liability for the probable amounts 
of loss associated with these claims. 

 
b. Construction Commitments 

 
Various construction projects were in progress at June 30, 2017, with an estimated cost 
to complete of approximately $364,902 in all fund types. 

 
c. Sales Tax – Transnet Debt Commitment 

 
On November 10, 2010, Solana Beach executed an agreement with The San Diego 
Association of Governments (SANDAG) relating to the 2010 Series A Bonds Build 
American Bonds (BABs) for the completion of several projects including the Highway 101 
streetscape and traffic calming project and other eligible projects. In the agreement, 
SANDAG withholds one-sixth of the interest due each month when Sales Tax is sent 
from the Board of Equalization (BOE) in an effort to have the full amount with the Trustee 
by the 1st of April and 1st of October. 
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Note 12: Classification of Fund Balances 
 

The City has adopted the provisions of GASB Statement No. 54 Fund Balance and 
Governmental Fund Type Definitions. GASB 54 establishes Fund Balance classifications 
based largely upon the extent to which a government is bound to observe constraints 
imposed upon the use of the resources reported in governmental funds. The Governmental 
Fund statements conform to this new classification. 
 

General Fund TransNet

Low and Moderate 
Income Housing 

Asset Fund City CIP 

Non-Major 
Governmental 

Funds Total

Nonspendable
Prepaids 20,164$        -$           -$                               -$                -$                  20,164$            

Total nonspendable 20,164          -             -                                 -                    20,164              

Restricted
Gas Tax -                    -             -                                 -                  498,911        498,911            
Municipal Improvement Districts -                    -             -                                 -                  837,495        837,495            
Lighting District -                    -             -                                 -                  1,935,320     1,935,320         
TransNet -                    38,518   -                                 -                  -                    38,518              
COPS -                    -                  164,866        164,866            
Public Safety -                    -             -                                 -                  137,115        137,115            
CALTRANS -                    -             -                                 -                  59,619          59,619              

-                    -             -                                 -                  513,238        513,238            
Boating & Waterways -                    -             -                                 -                  59,910          59,910              
Miscellaneous Grants -                    -             -                                 -                  6,098            6,098                
Housing -                  358,427        358,427            
Camp Programs -                    -             -                                 -                  175,631        175,631            
Assessment Districts CIP -                    -             -                                 159,587        159,587            

-                    -             -                                 705,773        705,773            
Public Improvement Grant -                    -             -                                 -                  51,233          51,233              
City Debt Service -                    -             -                                 -                  24,927          24,927              
Pensions 893,185        -             -                                 -                  893,185            

Total restricted 893,185        38,518   -                                 -                  5,688,150     6,619,853         

Committed
Public Facilities 320,308        -             -                                 -                  -                    320,308            
OPEB 92,434          -             -                                 -                  -                    92,434              
Pensions 342,935        -             -                  -                    342,935            
In-Lieu Housing 100,786        -             -                                 -                  -                    100,786            
Public Art 30,431          -             -                                 -                  -                    30,431              
Parks & Recreation 27,952          -             -                                 -                  -                    27,952              

Total committed 914,846        -             -                                 -                    914,846            

Assigned
General Fund 5,690,381     -             -                                 -                  -                    5,690,381         
City CIP -                    -             -                                 1,385,099   -                    1,385,099         

Total assigned 5,690,381     -             -                                 1,385,099   -                    7,075,480         

Unassigned 6,805,201     -             -                                 -                  (336,475)       6,468,726         
Total fund balances 14,323,777$ 38,518$ -$                              1,385,099$ 5,351,675$   21,099,069$   

Coastal Area Business/
   Visitor Assistance &                 
Enhancement

Sand Replenish/ Retention and 
   Coastal Access CIP
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Note 12: Classification of Fund Balances (Continued) 
 

General Fund Self Insurance
Worker's 

Compensation
Asset 

Replacement
Facilities 

Replacement
OPEB/ 

Pensions

PERS Side 
Fund 

Prepayment
Total 

Classification

Non-Spendable
Prepaids 20,164$           -$                   -$                     -$                     -$                    -$                  -$                   20,164$           

Total Non-Spendable 20,164             -                     -                       -                       -                      20,164             

Restricted
Pensions -                       -                     -                       -                       -                      893,185        -                     893,185           

Total Restricted -                       -                     -                       -                       -                      893,185        -                     893,185           

Committed
Public Facilities 320,308           -                     -                       -                       -                      -                    -                     320,308           
Public Art 30,431             -                     -                       -                       -                      -                    -                     30,431             
OPEB -                       -                     -                       -                       -                      92,434          -                     92,434             
Pensions -                       -                     -                       -                       -                      342,935        -                     342,935           
In-Lieu Housing 100,786           -                     -                       -                       -                      -                    -                     100,786           
Parks & Recreation 27,952             -                     -                       -                       -                      -                    -                     27,952             

Total Committed 479,477           -                     -                       -                       -                      435,369        -                     914,846           

Assigned
Park Fee 33,303             -                     -                       -                       -                      -                    -                     33,303             
Community Television 41,278             -                     -                       -                       -                      -                    -                     41,278             
Street Sweeping 126,404           -                     -                       -                       -                      -                    -                     126,404           
Housing 1,499,500        -                     -                       -                       -                      -                    -                     1,499,500        
Self-Insurance -                       700,284         -                       -                       -                      -                    -                     700,284           
Worker's Comp -                       -                     632,343            -                       -                      -                    -                     632,343           
Asset Replacement -                       -                     -                       2,298,615        -                      -                    -                     2,298,615        
Facilities Replacement -                       -                     -                       -                       358,654          -                    -                     358,654           

Total Assigned 1,700,485        700,284         632,343            2,298,615        358,654          -                    -                     5,690,381        

Unassigned 7,470,665        -                     -                       -                       -                      -                    (665,464)        6,805,201        

Total fund balances (deficit) 9,670,791$      700,284$       632,343$          2,298,615$      358,654$        1,328,554$   (665,464)$      14,323,777$    

Fund Name

General Fund

 
The General Fund for financial reporting purposes consists of the General Fund and the 
following funds that act as internal funds: Self Insurance Liability, Worker’s Compensation, 
Asset Replacement, Facilities Replacement, OPEB/Pensions, and the PERS Side Fund 
Prepayment (Prepayment). 
 
The fund balances for the internal service funds are classified as Assigned with the exception 
of the Prepayment fund. This fund has a deficit fund balance of $665,464 and because the 
fund balance amount is a deficit, GASB 54 requires this amount to be classified as 
Unassigned instead of Assigned. 
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CITY OF SOLANA BEACH 
     
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2017 
 
Note 12: Classification of Fund Balances (Continued) 
 

As described in Note 10, the City made a decision to borrow $3,132,587 from its Sanitation 
Fund to pay in full the City’s pension side fund obligation. This will save the City $970,462 in 
interest costs over twelve years. The Sanitation funds were transferred to the Prepayment 
fund, and since the issuance of a long-term interfund loan is recorded as a balance sheet 
item (advances payable) rather than in the operating statement (other financing sources), the 
transfer was reported as an Advance to other funds (Prepayment fund) on the Sanitation 
fund’s balance sheet, and as an Advance from other funds (Sanitation fund) on the 
Prepayment fund’s balance sheet. When the payment was made to CalPERS to pay the 
City’s pension side fund obligation, the payment was recorded as an expense in the 
Prepayment fund for the fiscal year ended June 30, 2011. 
 
The loan from the Sanitation Fund will be repaid over eight years. In each succeeding fiscal 
year, the deficit fund balance will be reduced by that fiscal year’s principle payment made to 
the Sanitation Fund, and the fund balance for the Prepayment fund will be increased to  
zero by FY 2019. 
 
Note 10 provides additional information regarding the loan made by the Sanitation Fund to 
the General Fund, the terms of the repayment, and the amortization schedule that lists for 
each fiscal year the principle amount that will reduce deficit fund balance for PERS Side Fund 
Prepayment fund. 
 

Note 13: Deficit Fund Balances 
 

At June 30, 2017, the following funds had deficit fund balances: 
 

Deficit
Special Revenue Funds:

TEA 21/TEA 168,970$       
Fire Mitigation 2,881            
Transportation Development Act 146,013        
CDBG 18,611          

Fund

 
 
The deficits will be resolved through future fund revenue sources. 
 

Note 14:  Successor Agency Trust for Assets of Former Redevelopment Agency 
 

On December 29, 2011, the California Supreme Court upheld Assembly Bill 1X 26 (“the Bill”) 
that provides for the dissolution of all redevelopment agencies in the State of California. This 
action impacted the reporting entity of the City of Solana Beach that previously had reported 
a redevelopment agency within the reporting entity of the City as a blended component unit.  
 
After enactment of the law, which occurred on June 28, 2011, redevelopment agencies in the 
State of California cannot enter into new projects, obligations or commitments. Subject to the 
control of a newly established oversight board, remaining assets can only be used to pay 
enforceable obligations in existence at the date of dissolution (including the completion of any 
unfinished projects that were subject to legally enforceable contractual commitments). 
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
JUNE 30, 2017 
 
Note 14:  Successor Agency Trust for Assets of Former Redevelopment Agency (Continued) 

 
Management believes, in consultation with legal counsel, that the obligations of the former 
redevelopment agency due to the City are valid enforceable obligations payable by the 
successor agency trust under the requirements of the Bill. The City’s position on this issue is 
not a position of settled law and there is considerable legal uncertainty regarding this issue. It 
is reasonably possible that a legal determination may be made at a later date by an 
appropriate judicial authority that would resolve this issue unfavorably to the City. 

 
a. Cash and Investments 

 
Cash and investments reported in the accompanying financial statements consisted of 
the following:  
 

Cash and investments pooled with the City 416,131$          
Cash and investments with fiscal agent 236,063            

652,194$          
 

 
b. Long-Term Debt 

 
The following debt was transferred from the Redevelopment Agency to the Successor 
Agency as of February 1, 2012, as a result of the dissolution. A description of long-term 
debt outstanding (excluding defeased debt) of the Successor Agency as of  
June 30, 2017, follows: 

Balance      
July 1, 2016 Additions Repayments

Balance       
June 30, 2017

Due Within 
One Year

Fiduciary Funds:
2006 Tax Allocation Bonds 2,910,000$   -$                   90,000$         2,820,000$     95,000$         

Total Fiduciary Funds  $  2,910,000  $                  -  $         90,000  $     2,820,000  $        95,000 

 
 2006 Tax Allocation Bonds 

 
On June 8, 2006, the Agency issued the Solana Beach Redevelopment Project 2006 Tax 
Allocation Bonds to be used for capital projects to alleviate blight in the project area. 
These bonds have a 30 year maturity with the final maturity paid on June 1, 2036 and 
interest rates ranging from 3.6% to 5.1 %. Interest on the bonds is payable semi-annually 
on June 1 and December 1, commencing December 1, 2007. 
 
The amount on deposit in the Reserve Fund is maintained at the reserve requirement at 
all times prior to the payment in full of the Bonds, except to the extent required for the 
purposes set forth in the Indenture. As defined in the Indenture, “reserve requirement” 
means, excluding there from in the case of the Bonds an amount equal to the amount 
then on deposit in the Escrow Fund and in the case of any Parity Bonds an amount equal 
to the amount then on deposit in any escrow fund created with respect to such Parity 
Bonds created pursuant to the Indenture, as of the date of calculation an amount equal to 
the lesser of (i) 10% of the initial outstanding principal amount of such Bonds;  
(ii) Maximum Annual Debt Service on such Bonds; or (iii) 125% of average Annual Debt 
Service on such Bonds. As of June 30, 2017, $235,815 was held in reserve. 
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Note 14: Successor Agency Trust for Assets of Former Redevelopment Agency (Continued) 

 
The annual debt service requirements are as follows: 
 

Year Ending June 30, Principal Interest Total

2018 95,000$        139,755$      234,755$       
2019 100,000       135,385       235,385         
2020 105,000       130,735       235,735         
2021 105,000       125,800       230,800         
2022 115,000       120,813       235,813         

2023 - 2017 655,000       515,550       1,170,550      
2028 - 2032 825,000       337,750       1,162,750      
2033 - 2037 820,000       107,100       927,100         

Total 2,820,000$   1,612,888$   4,432,888$    

 
Pledged Revenue 
 
The City pledged, as security for bonds issued, either directly or through the Financing 
Authority, a portion of tax increment revenue (including Low and Moderate Income 
Housing set-aside and pass through allocations) that it receives. The bonds issued were 
to provide financing for various capital projects, accomplish Low and Moderate Income 
Housing projects and to defease previously issued bonds.  Assembly Bill 1X 26 provided 
that upon dissolution of the Redevelopment Agency, property taxes allocated to 
redevelopment agencies no longer are deemed tax increment but rather property tax 
revenues and will be allocated first to successor agencies to make payments on the 
indebtedness incurred by the dissolved redevelopment agency. Total principal and 
interest remaining on the debt is $4,432,888 with annual debt service requirements as 
indicated above. For the current year, the total property tax revenue recognized by the 
City for the payment of indebtedness incurred by the dissolved redevelopment agency 
was $522,092 and the debt service obligation on the bonds was $233,850. 
 

c. Insurance 
 

The Successor Agency is covered under the City of Solana Beach’s insurance policies.  
Therefore, the limitation and self-insured retentions applicable to the City also apply to 
the Successor Agency.  Additional information as to coverage and self-insured retentions 
can be found in Note 6. 
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Note 15: Subsequent Events  
   
  Wastewater Revenue Refunding Bonds, Series (2017) 
 

In August 2017, the City of Solana Beach issued $6,865,000 Wastewater Revenue 
Refunding Bond, Series 2017 to refund the outstanding Solana Beach Public Financing 
Authority Subordinate Wastewater Revenue Bonds, Series 2006 which were issued to 
finance the improvement, betterment, renovation and expansion of certain facilities within 
the City’s municipal wastewater enterprise, and pay the costs of issuing the 2017 Bonds. 

 
Notes Payable  
 
On June 21,2017, San Elijo Joint Powers Authority (joint venture) issued the $22,115,000 
2017 Revenue Bonds for the purpose of funding facilities and improvements as part of 
the Authority’s capital improvement plan and certain costs of issuance of the Series 2017 
Bonds. plan. The SEJPA entered into Series 2017 Loan Agreements with the City of 
Encinitas and the City of Solana Beach (together the “Cities”) to assist in the financing of 
the Cities’ respective shares of the Bonds. Each Series 2017 Loan Agreement is an 
absolute and unconditional obligation of the City of Solana Beach, respectively, to make 
payments from and secured by a pledge of System Revenues and other funds of each 
respective City lawfully available therefor and does not constitute an obligation of the 
other City. Each of the Cities has agreed to pay its respective Loan Installments from its 
System Revenues comprised of gross revenues derived from its respective wastewater 
collection and disposal system (including the SEJPA’s treatment of wastewater collected 
by its system) after the deduction of operation and maintenance expenses, in an amount 
sufficient to pay the annul principal and interest due under its respective Series 2017 
Loan Agreement. The Loan Installments paid by Solana Beach would pay approximately 
50% of the debt service on the Bonds. 

 
Successor Agency for the Solana Beach Redevelopment Agency Tax Allocation 
Refunding Bonds, Series 2017  

 
On November 22, 2017, the Successor Agency to the Solana Beach Redevelopment 
Agency issued the Successor Agency for the Solana Beach Redevelopment Agency Tax 
Allocation Refunding Bonds, Series 2017 in the amount of $2,694,100 to refund on a 
current basis the outstanding balance of the Solana beach Redevelopment Agency Tax 
Allocation Bonds, Series 2006 
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CITY OF SOLANA BEACH 
 
REQUIRED SUPPLEMENTARY INFORMATION 
JUNE 30, 2017 
 
Budgetary Information 
 
The City is required by its municipal code to adopt an annual budget on or before June 30 for the 
ensuring fiscal year. The budget is adopted on a basis consistent with accounting principles generally 
accepted in the United States of America. From the effective date of the budget adoption, the amounts 
budgeted become the “annual appropriated budget.” Annual appropriated budget are adopted for the 
General Fund, special revenue funds, capital projects funds and debt service funds.  
 
The City Council may amend the budget by motion during the fiscal year. The appropriations constitute 
the budget for the 2016-2017 fiscal year and the City Manager is authorized to transfer monies between 
accounts within a department, provided that the total budget for the department is not exceeded. Transfer 
of monies from one department of the City to another, or from one fund to another, shall be approved by 
the City Council. However, any revisions that alter total expenditures of any fund must be approved by the 
City Council.
 
Expenditure may not legally exceed appropriations at the fund level. Appropriations lapse at the end of 
the fiscal year. Selected appropriations are carried over. Project-length financial plans are adopted for the 
City capital projects. Supplemental appropriations, which increase appropriations, may be made during 
the fiscal year. 
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE BY DEPARTMENT
GENERAL FUND
YEAR ENDED JUNE 30, 2017
(With comparative totals for the year ended June 30, 2016)

2016
Variance with

 Final Budget
Budget Amounts Actual Positive Actual

Original Final Amounts (Negative) Amounts
Budgetary Fund Balance, July 1 13,025,292$ 13,025,292$ 13,025,292$ -$                  11,368,164$   

Resources (Inflows):
Taxes

Property 6,911,500     7,020,000     7,041,240     21,240          6,683,638      
Transient occupancy 1,175,000     1,315,000     1,339,453     24,453          1,235,142      
Sales 3,184,600     3,184,600     3,127,803     (56,797)         3,255,104      
Franchise and other 1,683,000     1,753,000     1,790,265     37,265          1,783,564      

Licenses and permits 421,400        526,400        527,146        746               471,581         
Intergovernmental 1,718,100     1,775,100     1,771,840     (3,260)           1,802,620      
Charges for services 630,000        780,000        944,111        164,111        844,947         
Use of money and property 133,300        186,300        262,094        75,794          228,811         
Fines and forfeitures 463,800        463,800        495,885        32,085          502,921         
Miscellaneous 458,500        408,833        738,652        329,819        587,522         

Amounts Available for Appropriations 29,804,492   30,438,325   31,063,781   625,456        28,764,014     

Charges to Appropriation (Outflow):
General government

City Council 288,500        288,500        288,831        (331)              351,850         
City Clerk 403,200        369,700        355,581        14,119          324,461         
Legal services 524,200        524,200        501,423        22,777          490,003         
City Manager 318,700        343,700        261,906        81,794          298,918         
Finance 785,000        728,520        694,375        34,145          692,566         
Personnel 433,200        360,700        311,846        48,854          253,481         
Information systems 302,200        360,400        325,164        35,236          265,420         
Support services 1,105,200     1,149,790     1,037,543     112,247        958,592         

Total general government 4,160,200     4,125,510     3,776,669     348,841        3,635,291      

Public safety
Marine safety 726,900        736,439        719,889        16,550          723,545         
Law enforcement 3,634,400     3,634,400     3,631,835     2,565            3,484,434      
Code & parking enforcement 223,400        223,400        167,626        55,774          207,501         
Fire department 3,675,500     3,853,697     3,731,811     121,886        3,633,465      
Animal regulation 96,000          96,000          93,530          2,470            98,610           
Civil defense 28,500          28,500          27,878          622               27,412           
Environmental services 1,100            1,100            1,000            100               1,500             p

Total public safety 8,385,800     8,573,536     8,373,569     199,967        8,176,467      

Public works
Street and other 1,259,000     1,229,000     1,107,287     121,713        1,063,896      
Engineering 350,200        350,200        327,657        22,543          264,009         
Public Facilities 431,700        406,700        237,122        169,578        319,167         

Total public works 2,040,900     1,985,900     1,672,066     313,834        1,647,072      

Community development
Planning 664,800        636,900        607,461        29,439          588,337         
Building services 315,300        473,800        473,795        5                   355,436         

Total community development 980,100        1,110,700     1,081,256     29,444          943,773         

Community Services
Community services 109,500        109,500        92,239          17,261          96,517           
Recreation programs 183,100        183,100        171,558        11,542          155,681         

Total community services 292,600        292,600        263,797        28,803          252,198         

Capital outlay 328,000        383,400        66,247          317,153        778,680         y g
Total Charges to Appropriations 16,187,600   16,471,646   15,233,604   1,238,042     15,433,481     

Other Financing Sources (Uses):
Other debt issued -                   -                    -                   -                    614,759         
Transfers out (437,800)       (1,506,400)    (1,506,400)    -                    (920,000)        

Total Financing Sources (437,800)       (1,506,400)    (1,506,400)    -                    (305,241)        

Budgetary Fund Balance, June 30 13,179,092$ 12,460,279$ 14,323,777$ 1,863,498$   13,025,292$   

2017
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
TRANSNET FUND
YEAR ENDED JUNE 30, 2017
(With comparative totals for the year ended June 30, 2016)

2016
Variance with

 Final Budget
Budget Amounts Actual Positive Actual

Original Final Amounts (Negative) Amounts
Budgetary Fund Balance, July 1 43,917$       43,917$        43,917$       -$                  51,640$             
Resources (Inflows):
Intergovernmental 403,100       403,100        429,525       26,425           684,105             
Use of money and property -                   -                   115              115                123                    
Miscellaneous -                   -                   29,714         29,714           19,566               

Amounts Available for Appropriations 447,017       447,017        503,271       56,254           755,434             

Charges to Appropriation (Outflow):
Public works -                   874               874              -                    -                         
Capital outlay 350,000       350,000        138,774       211,226         386,412             
Debt service:
      Interest and fiscal charges -                   -                   325,105       (325,105)       325,105             

Total Charges to Appropriations 350,000       350,874        464,753       (113,879)       711,517             

Budgetary Fund Balance, June 30 97,017$       96,143$        38,518$       (57,625)$       43,917$             

2017
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
LOW AND MODERATE INCOME HOUSING ASSET FUND
YEAR ENDED JUNE 30, 2017
(With comparative totals for the year ended June 30, 2016)

2016
Variance with

 Final Budget
Budget Amounts Actual Positive Actual

Original Final Amounts (Negative) Amounts
Budgetary Fund Balance, July 1 161,317$    161,317$      161,317$     -$                    265,164$ 
Resources (Inflows):
Use of money and property 300             300               402              102                 1,135      

Amounts Available for Appropriations 161,617      161,617        161,719       102                 266,299   

Charges to Appropriation (Outflow):
Community development -                  170,656        161,719       8,937              104,982   

Total Charges to Appropriations -                  170,656        161,719       8,937              104,982   

Budgetary Fund Balance, June 30 161,617$    (9,039)$         -$                9,039$            161,317$ 

2017
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CITY OF SOLANA BEACH

COST-SHARING MULTIPLE EMPLOYER MISCELLANEOUS PLANS
SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2017 2016 2015
Miscellaneous Plan
Proportion of the Net Pension Liability 0.05241% 0.05706% 0.04245%

Proportionate Share of the Net Pension Liability 4,534,940$    3,550,604$         2,651,591$         

Covered-Employee Payroll 2,589,500$    2,973,891$         2,601,948$         

Proportionate Share of the Net Pension Liability as 
Percentage of Covered-Employee Payroll 175.13% 119.39% 101.91%

Plan Proportionate Share of Fiduciary Net Position as a Percentage of the Total
Plans Pension Liability 75.87% 79.82% 78.40%

Notes to Schedule:
Benefit Changes: The figures above do not include any liability impact that may have resulted from plan changes which
occurred after the June 30, 2014 valuation date. This applies for voluntary benefit changes as well as any offers of Two Years
Additional Service Credit (a.k.a. Golden Handshakes).

(1) Historical information is required only for measurement for which GASB 68 is applicable. Fiscal Year 2015 was the first year
of implementation, therefore only three years are shown.
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CITY OF SOLANA BEACH

COST-SHARING MULTIPLE EMPLOYER MISCELLANEOUS PLANS
SCHEDULE OF PLAN CONTRIBUTIONS
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2017 2016 2015
Miscellaneous Plan 
Actuarially Determined Contribution 417,318$      385,634$         330,415$         
Contribution in Relation to the Actuarially Determined Contribution (417,318)      (385,634)          (330,415)          
Contribution Deficiency (Excess) -$                 -$                     -$                     

Covered-Employee Payroll 2,716,098$   2,589,500$      2,411,476$      

Contributions as a Percentage of Covered-Employee Payroll 15.36% 14.89% 13.70%

Note to Schedule:

Valuation Date: June 30, 2014

Methods and  assumptions used to determine contribution rates:
Single and Agent Employers Entry Age Normal Cost Method
Amortization method Level Percent of Payroll, closed
Assets valuation method Market Value
Inflation 2.75%
Salary Increases Varies by Entry Age and Service
Investment rate of return

Retirement age 55 years
Mortality RP-2000 Heath Annuitant Mortality Table

(1) Historical information is required only for measurement for which GASB 68 is applicable. Fiscal Year 2015 was the first year
of implementation, therefore only three years are shown.

7.5% net of pension plan investment and
administrative expense, including inflation
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CITY OF SOLANA BEACH

COST-SHARING MULTIPLE EMPLOYER SAFETY PLANS
SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2017 2016 2015
Safety Fire First Tier
Proportion of the Net Pension Liability 0.08774% 0.09490% 0.07208%

Proportionate Share of the Net Pension Liability 7,592,101$        5,905,301$          4,940,589$          

Covered-Employee Payroll 1,296,346$        1,402,991$          1,469,495$          

Proportionate Share of the Net Pension Liability as 
Percentage of Covered-Employee Payroll 585.65% 420.91% 336.21%

Plan Proportionate Share of Fiduciary Net Position as a Percentage of the Total
Plans Pension Liability 75.87% 79.82% 78.40%

Notes to Schedule:

(1) Historical information is required only for measurement for which GASB 68 is applicable. Fiscal Year 2015 was the first year of implementation,
therefore only three years are shown.

Benefit Changes: The figures above do not include any liability impact that may have resulted from plan changes which occurred after the June 30, 2014
valuation date. This applies for voluntary benefit changes as well as any offers of Two Years Additional Service Credit (a.k.a. Golden Handshakes).
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CITY OF SOLANA BEACH

COST-SHARING MULTIPLE EMPLOYER SAFETY PLANS
SCHEDULE OF PLAN CONTRIBUTIONS
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2017 2016 2015
Safety Fire First Tier
Actuarially Determined Contribution 673,212$                   619,022$         519,933$         
Contribution in Relation to the Actuarially Determined Contribution (673,212)                   (619,022)          (519,933)          
Contribution Deficiency (Excess) -$                              -$                     -$                     

Covered-Employee Payroll 2,114,766$                1,296,346$      1,402,991$      

Contributions as a Percentage of Covered-Employee Payroll 31.83% 47.75% 37.06%

Note to Schedule:

Valuation Date: June 30, 2014

Methods and  assumptions used to determine contribution rates:
Single and Agent Employers Entry Age Normal Cost Method
Amortization method Level Percent of Payroll, closed
Assets valuation method Market Value
Inflation 2.75%
Salary Increases Varies by Entry Age and Service
Investment rate of return

Retirement age 55 years
Mortality RP-2000 Heath Annuitant Mortality Table

(1) Historical information is required only for measurement for which GASB 68 is applicable. Fiscal Year 2015 was the first year of implementation,
therefore only three years are shown.

7.5% net of pension plan investment and administrative 
expense, including inflation
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CITY OF SOLANA BEACH

OPEB PLAN
SCHEDULE OF CHANGES IN NET OPEB LIABILITY/(ASSET) AND RELATED RATIOS
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2017

TOTAL OPEB LIABILITY
Service Cost 225,000$            
Interest 164,000              
Difference Between expected and Actual Experience -                          
Changes in Assumptions -                          
Benefit Payments, Including Refunds of employee Contributions (148,000)             
Net Change in Total OPEB Liability 241,000              
Total OPEB Liability - Beginning 4,623,000           
Total OPEB Liability - Ending (a) 4,864,000$         

PLAN FIDUCIARY NET POSITION
Contribution - Employer 233,000$            
Net Investment Income 17,000                
Benefit Payments, Including Refunds of Employee Contributions (148,000)             
Administrative Expense -                          
Net Change in Plan Fiduciary Net Position 102,000              
Plan Fiduciary Net Position - Beginning 139,000              
Plan Fiduciary Net Position - Ending (b) 241,000$            

Plan Net OPEB Liability/(Assets) - Ending (a) - (b) 4,623,000$         

4.95%

Covered-Employee Payroll 3,885,846$         

118.97%

Notes to Schedule:

Changes of Assumptions: There were no changes of assumptions. 

Plan Fiduciary Net Position as a Percentage of the Total OPEB Liability

Plan Net OPEB Liability/(Asset) as a Percentage of Covered-Employee Payroll

Benefit Changes: There were no benefit changes.

(1) Historical information is required only for years for which GASB 74 is applicable. Fiscal Year 2017 was the first year of implementation; therefore, only 
one year is shown.
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CITY OF SOLANA BEACH

OPEB PLAN
SCHEDULE OF PLAN CONTRIBUTIONS 
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2017

Actuarially Determined Contribution 531,000$                        
Contribution in Relation to the Actuarially Determined Contribution (233,000)                         
Contribution Deficiency (Excess) 298,000$                        

Covered-Employee Payroll 4,830,864$                     

Contributions as a Percentage of Covered-Employee Payroll 4.82%

Note to Schedule:

Valuation Date: June 30, 2017

Methods and  assumptions used to determine contribution rates:
Actuarial cost method Entry age normal cost method
Amortization method/period Level percentage of payroll, closed
Assets valuation method Market Value
Inflation 2.75%
Merit payroll increases CalPERS 1997-2011
Payroll increases 3.00%
Investment rate of return
Retirement age
Mortality

5.70% net of pension investment and administrative expenses, including 
The probabilities of retirement are based on the 2011 CalPERS 
Based on the MP-2016 mortality improvement scale.

(1) Historical information is required only for years for which GASB 74 is applicable. Fiscal Year 2017 was the first year of implementation; therefore, 
only one year is shown.

105



CITY OF SOLANA BEACH

OPEB PLAN
SCHEDULE OF INVESTMENT RETURNS 
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2017

Annual money-weighted rate of return,
net of investment expense 10.55%

(1) Historical information is required only for years for which GASB 74 is applicable. Fiscal Year 2017 was the first year of implementation, therefore 
only one year is shown.
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CALTRANS Fund - these monies are derived from Congestion Mitigation and Air Quality funds. CALTRANS is
responsible for distributing these funds as well as Intermodal Surface Transportation Efficiency Act (ISTEA) funds
from the federal government to local agencies.

CDBG Fund - accounts for the revenues and expenditures of the Community Development Block Grant program.

Coastal Area Business/Visitor Assistance and Enhancement Fund - this fund is for expenditures that include
local visitor and business promotion such as assistance to the Chamber of Commerce and North County Convention
and Visitor's Bureau, special events such as the Fiesta Del Sol, public art, and visitor enhancements to the Highway
101 business corridor or the Cedros Design District.

Transportation Development Act - accounts for the revenues and expenditures of the Transportation Development
Act.

NON-MAJOR
GOVERNMENTAL FUNDS

Municipal Improvement Districts Fund - accounts for receipts and expenditure related to landscape maintenance
within the various improvement districts. Budgets for maintenance cost are determined by property owners who are
then assessed on a per parcel basis. The assessments are collected via the County tax roll.

Fire Mitigation Fund - accounts for fire mitigation fees collected during new structural development based on
construction type and size. The fees are restricted to equipment purchases only.

COPS Fund - accounts for federal and state grants received for police services.

Lighting District Fund - accounts for the revenues received and expenditures made related to street lights on the
City's streets. The City determines the yearly budget and property owners are charged their proportionate share
based on a per unit basis. The assessments are collected via the County tax roll.

TEA 21 / TEA Fund - the Intermodal Surface Transportation Enhancement Act (ISTEA) and Transportation
Enhancement Act (TEA) fund accounts for the transportation grant related receipts and expenditures.

Gas Tax Fund - accounts for revenues received and expenditures made for street related activities. Revenues are
received from the State of California for the City's share of gasoline taxes pursuant to California Streets and
Highways Code Sections 2105, 2106, 2107 and 2107.5.

Public Safety Fund - accounts for federal and state grants received for public safety.
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NON-MAJOR
GOVERNMENTAL FUNDS

Developer Pass-Thru Fund - accounts for resources reserved to developer deposits.

Assessment Districts CIP Fund - accounts for capital projects in the assessment districts.

Sand Replenish / Retention and Coastal CIP - is limited to sand replenishment, sand retention, and coastal 
improvement project. Seewall expenditures are excluded from this CIP fund.

Public Improvement Grant - accounts for public improvements in the City

Camp Programs Fund - accounts for camp programs in the City

Housing Fund - accounts for resources reserved to provide for low and moderate income housing.

Boating and Waterways Fund - accounts for grants received from the Department of Boating and Waterways.
These funds are being used to fund the US Army Corps of Engineers beach replenishment study.

City Debt Service Fund - accounts for debt service in the City

Miscellaneous Grants Fund - accounts for grant received to fund various ongoing capital projects.
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CITY OF SOLANA BEACH

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017
(With comparative totals for June 30, 2016)

2017 2016 2017 2016
Assets:
Cash and investments 5,167,769$      4,750,412$        1,015,832$         1,913,627$         
Receivables:

Accounts 55,359             17,925               -                         -                         
Taxes 7,721               9,195                 -                         -                         
Interest 10,552             5,931                 2,068                 3,356                 

Due from other governments 215,863           133,771             -                         -                         

         Total Assets 5,457,264$      4,917,234$        1,017,900$         1,916,983$         

Liabilities and Fund Balances:

Liabilities:
Accounts payable 249,875$         126,417$           32,081$              121,794$            
Accrued liabilities 17,959             64,094               -                         50,013               
Unearned revenues 394,482           428,658             -                         -                         
Deposits payable -                       575                    69,226               69,226               
Due to other funds 384,793           221,431             -                         -                         

         Total Liabilities 1,047,109        841,175             101,307              241,033              

Fund Balances:
Restricted 4,746,630        4,254,974          916,593              831,662              
Assigned -                       5,629                 -                         844,288              
Unassigned (336,475)          (184,544)            -                         -                         

         Total Fund Balances 4,410,155        4,076,059          916,593              1,675,950           

     Total Liabilities  and Fund Balances 5,457,264$      4,917,234$        1,017,900$         1,916,983$         

Special Revenue Funds Capital Projects Funds
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CITY OF SOLANA BEACH

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017
(With comparative totals for June 30, 2016)

Assets:
Cash and investments
Receivables:

Accounts
Taxes
Interest

Due from other governments

         Total Assets

Liabilities and Fund Balances:

Liabilities:
Accounts payable
Accrued liabilities
Unearned revenues
Deposits payable
Due to other funds

         Total Liabilities

Fund Balances:
Restricted
Assigned
Unassigned

         Total Fund Balances

     Total Liabilities  and Fund Balances

2017 2016 2017 2016

24,927$               24,828$               6,208,528$          6,688,867$          

-                          -                          55,359                 17,925                 
-                          -                          7,721                  9,195                  
-                          -                          12,620                 9,287                  
-                          -                          215,863               133,771               

24,927$               24,828$               6,500,091$          6,859,045$          

-$                        -$                        281,956$             248,211$             
-                          -                          17,959                 114,107               
-                          -                          394,482               428,658               
-                          -                          69,226                 69,801                 
-                          -                          384,793               221,431               

-                          -                          1,148,416            1,082,208            

24,927                 24,828                 5,688,150            5,111,464            
-                          -                          -                          849,917               
-                          -                          (336,475)             (184,544)             

24,927                 24,828                 5,351,675            5,776,837            

24,927$               24,828$               6,500,091$          6,859,045$          

Debt Service Funds
 Total Nonmajor Governmental 

Funds 
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CITY OF SOLANA BEACH

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS         
JUNE 30, 2017
(With comparative totals for June 30, 2016)

Assets:
Cash and investments 497,585$             883,911$             1,935,195$          -$                        
Receivables:

Accounts -                          -                          -                          -                          
Taxes -                          3,805                   3,916                   -                          
Interest 1,326                   1,859                   6,215                   -                          

Due from other governments -                          -                          -                          -                          

         Total Assets 498,911$             889,575$             1,945,326$          -$                        

Liabilities and Fund Balances

Liabilities:
Accounts payable -$                        51,773$               8,320$                 -$                        
Accrued liabilities -                          307                      1,686                   -                          
Unearned revenues -                          -                          -                          -                          
Deposits payable -                          -                          -                          -                          
Due to other funds -                          -                          -                          168,970               

         Total Liabilities -                          52,080                 10,006                 168,970               

Fund Balances:
Restricted 498,911               837,495               1,935,320            -                          
Assigned -                          -                          -                          -                          
Unassigned -                          -                          -                          (168,970)              

         Total Fund Balances 498,911               837,495               1,935,320            (168,970)              

     Total Liabilities and Fund Balances 498,911$             889,575$             1,945,326$          -$                        

 TEA 21 / TEA  Gas Tax 

 Municipal 
Improvement 

Districts  Lighting District 

Special Revenue Funds
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CITY OF SOLANA BEACH

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017
(With comparative totals for June 30, 2016)

Assets:
Cash and investments
Receivables:

Accounts
Taxes
Interest

Due from other governments

         Total Assets

Liabilities and Fund Balances

Liabilities:
Accounts payable
Accrued liabilities
Unearned revenues
Deposits payable
Due to other funds

         Total Liabilities

Fund Balances:
Restricted
Assigned
Unassigned

         Total Fund Balances

     Total Liabilities and Fund Balances

        

(CONTINUED)

189,648$             96,309$               -$                        -$                         

-                          -                          -                          -                           
-                          -                          -                          -                           

224                      -                          -                          -                           
-                          43,560                 -                          166,757               

189,872$             139,869$             -$                        166,757$             

25,006$               240$                    2,257$                 113,144$             
-                          2,514                   -                          -                           
-                          -                          -                          -                           
-                          -                          -                          -                           
-                          -                          624                      199,626               

25,006                 2,754                   2,881                   312,770               

164,866               137,115               -                          -                           
-                          -                          -                          
-                          -                          (2,881)                  (146,013)              

164,866               137,115               (2,881)                  (146,013)              

189,872$             139,869$             -$                        166,757$             

 COPS  Public Safety  Fire Mitigation 
 Transportation 

Development Act 

Special Revenue Funds

113



CITY OF SOLANA BEACH

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017
(With comparative totals for June 30, 2016)

Assets:
Cash and investments
Receivables:

Accounts
Taxes
Interest

Due from other governments

         Total Assets

Liabilities and Fund Balances

Liabilities:
Accounts payable
Accrued liabilities
Unearned revenues
Deposits payable
Due to other funds

         Total Liabilities

Fund Balances:
Restricted
Assigned
Unassigned

         Total Fund Balances

     Total Liabilities and Fund Balances

        

-$                        54,073$               516,598$             59,876$               

-                          -                          -                          -                          
-                          -                          -                          -                          
-                          -                          399                      34                        
-                          5,546                   -                          -                          

-$                        59,619$               516,997$             59,910$               

3,038$                 -$                        3,759$                 -$                        
-                          -                          -                          -                          
-                          -                          -                          -                          
-                          -                          -                          -                          

15,573                 -                          -                          -                          

18,611                 -                          3,759                   -                          

-                          59,619                 513,238               59,910                 
-                          -                          -                          -                          

(18,611)                -                          -                          -                          

(18,611)                59,619                 513,238               59,910                 

-$                        59,619$               516,997$             59,910$               

 CDBG  CALTRANS 

 Coastal Area 
Business / 

Visitor 
Assistance & 

 Boating & 
Waterways 

Special Revenue Funds
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CITY OF SOLANA BEACH

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017
(With comparative totals for June 30, 2016)

Assets:
Cash and investments
Receivables:

Accounts
Taxes
Interest

Due from other governments

         Total Assets

Liabilities and Fund Balances

Liabilities:
Accounts payable
Accrued liabilities
Unearned revenues
Deposits payable
Due to other funds

         Total Liabilities

Fund Balances:
Restricted
Assigned
Unassigned

         Total Fund Balances

     Total Liabilities and Fund Balances

        

(CONTINUED)

6,098$                 427,276$           358,393$             142,807$             

-                          -                        -                          55,359                 
-                          -                        -                          -                          
-                          -                        34                        461                      
-                          -                        -                          -                          

6,098$                 427,276$           358,427$             198,627$             

-$                        32,794$             -$                        9,544$                 
-                          -                        -                          13,452                 
-                          394,482             -                          -                          
-                          -                        -                          -                          
-                          -                        -                          -                          

-                          427,276             -                          22,996                 

6,098                   -                        358,427               175,631               
-                          -                        -                          -                          
-                          -                        -                          -                          

6,098                   -                        358,427               175,631               

6,098$                 427,276$           358,427$             198,627$             

 Housing  Camp Programs 
 Miscellaneous 

Grants 
 Developer Pass-

Thru 

Special Revenue Funds
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CITY OF SOLANA BEACH

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017
(With comparative totals for June 30, 2016)

Assets:
Cash and investments
Receivables:

Accounts
Taxes
Interest

Due from other governments

         Total Assets

Liabilities and Fund Balances

Liabilities:
Accounts payable
Accrued liabilities
Unearned revenues
Deposits payable
Due to other funds

         Total Liabilities

Fund Balances:
Restricted
Assigned
Unassigned

         Total Fund Balances

     Total Liabilities and Fund Balances

      

(CONTINUED)

245,457$             710,916$             59,459$               

-                          -                          -                          
-                          -                          -                          
-                          2,068                   -                          
-                          -                          -                          

245,457$             712,984$             59,459$               

16,644$               7,211$                 8,226$                 
-                          -                          -                          
-                          -                          -                          

69,226                 -                          -                          
-                          -                          -                          

85,870                 7,211                   8,226                   

159,587               705,773               51,233                 
-                          -                          -                          
-                          -                          -                          

159,587               705,773               51,233                 

245,457$             712,984$             59,459$               

Capital Projects Funds

 Assessment 
Districts CIP 

 Sand Replenish/ 
Retention and 

Coastal Access 
CIP 

 Public 
Improvement 

Grant 
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CITY OF SOLANA BEACH

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017
(With comparative totals for June 30, 2016)

Assets:
Cash and investments
Receivables:

Accounts
Taxes
Interest

Due from other governments

         Total Assets

Liabilities and Fund Balances

Liabilities:
Accounts payable
Accrued liabilities
Unearned revenues
Deposits payable
Due to other funds

         Total Liabilities

Fund Balances:
Restricted
Assigned
Unassigned

         Total Fund Balances

     Total Liabilities and Fund Balances

  

2017 2016

24,927$               6,208,528$          6,688,867$          

-                          55,359                 17,925                 
-                          7,721                   9,195                   
-                          12,620                 9,287                   
-                          215,863               133,771               

24,927$               6,500,091$          6,859,045$          

-$                        281,956$             248,211$             
-                          17,959                 114,107               
-                          394,482               428,658               
-                          69,226                 69,801                 
-                          384,793               221,431               

-                          1,148,416            1,082,208            

24,927                 5,688,150            5,111,464            
-                          -                          849,917               
-                          (336,475)              (184,544)              

24,927                 5,351,675            5,776,837            

24,927$               6,500,091$          6,859,045$          

 Total Nonmajor Governmental 
Funds 

 City Debt 
Service 

 Debt Service 
Funds 
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CITY OF SOLANA BEACH

COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2017
(With comparative totals for the year ended June 30, 2016)

 2017 2016 2017 2016
Revenues:
Taxes and assessments 1,543,122$          1,514,752$          267,170$             247,029$             
Intergovernmental 513,907               422,841               -                          160,107               
Charges for services 696,646               368,711               -                          100,000               
Use of money and property 12,275                 21,746                 2,538                   9,651                   
Other revenues 8,458                   82,433                 2,600                   46,000                 

               Total Revenues 2,774,408            2,410,483            272,308               562,787               

Expenditures:
Current:
   General government 50                        152                      529                      -                          
   Public safety 550,415               608,274               95,688                 128,001               
   Public works 813,285               716,057               -                          100,313               
   Community development 391,737               331,639               -                          540                      
   Community services 26,678                 26,283                 -                          -                          
Capital outlay 587,747               437,695               86,160                 587,529               
Debt service:
   Principal retirement -                          -                          -                          -                          
   Interest and fiscal charges -                          -                          -                          -                          

               Total Expenditures 2,369,912            2,120,100            182,377               816,383               

               Excess (Deficiency) of Revenues
                Over (Under) Expenditures 404,496               290,383               89,931                 (253,596)              

Other Financing Sources (Uses):
Transfers in -                          -                          -                          824,000               
Transfers out (70,400)                (123,400)              -                          -                          

               Total Other Financing Sources
                 (Uses) (70,400)                (123,400)              -                          824,000               

               Net Change in Fund Balances 334,096               166,983               89,931                 570,404               

Fund Balances:
Beginning of year 4,076,059            3,461,184            826,662               1,471,686            

End of Year 4,410,155$          4,076,059$          916,593$             1,675,950$          

Capital Projects FundsSpecial Revenue Funds
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CITY OF SOLANA BEACH

COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2017
(With comparative totals for the year ended June 30, 2016)

 
Revenues:
Taxes and assessments
Intergovernmental
Charges for services
Use of money and property
Other revenues

               Total Revenues

Expenditures:
Current:
   General government
   Public safety
   Public works
   Community development
   Community services
Capital outlay
Debt service:
   Principal retirement
   Interest and fiscal charges

               Total Expenditures

               Excess (Deficiency) of Revenues
                Over (Under) Expenditures

Other Financing Sources (Uses):
Transfers in
Transfers out

               Total Other Financing Sources
                 (Uses)

               Net Change in Fund Balances

Fund Balances:
Beginning of year

End of Year

2017 2016 2017 2016

-$                        -$                        1,810,292$          1,761,781$          
-                          -                          513,907               582,948               
-                          -                          696,646               468,711               
-                          -                          14,813                 31,397                 
-                          -                          11,058                 128,433               

-                          -                          3,046,716            2,973,270            

-                          -                          579                      152                      
-                          -                          646,103               736,275               
-                          -                          813,285               816,370               
-                          -                          391,737               332,179               
-                          -                          26,678                 26,283                 
-                          -                          673,907               1,025,224            

288,487               161,086               288,487               161,086               
67,114                 58,025                 67,114                 58,025                 

355,601               219,111               2,907,890            3,155,594            

(355,601)              (219,111)              138,826               (182,324)              

355,700               219,400               355,700               1,043,400            
-                          -                          (70,400)                (123,400)              

355,700               219,400               285,300               920,000               

99                        289                      424,126               737,676               

24,828                 24,539                 4,927,549            5,039,161            

24,927$               24,828$               5,351,675$          5,776,837$          

 Total Nonmajor Governmental 
Funds Debt Service Funds
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CITY OF SOLANA BEACH

COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2017
(With comparative totals for the year ended June 30, 2016)

        

 
Revenues:
Taxes and assessments 265,326$             608,887$             535,324$             -$                        
Intergovernmental -                          2,782                  3,265                  -                          
Charges for services -                          -                          -                          -                          
Use of money and property 2,595                  2,152                  8,675                  -                          
Other revenues -                          -                          -                          -                          

               Total Revenues 267,921               613,821               547,264               -                          

Expenditures:
Current:
   General government -                          -                          -                          -                          
   Public safety -                          -                          -                          -                          
   Public works 2,600                  563,771               229,447               -                          
   Community development -                          -                          -                          -                          
   Community services -                          -                          -                          -                          
Capital outlay 224,604               -                          -                          -                          
Debt service:
   Principal retirement -                          -                          -                          -                          
   Interest and fiscal charges -                          -                          -                          -                          y g

               Total Expenditures 227,204               563,771               229,447               -                          

               Excess (Deficiency) of Revenues
                Over (Under) Expenditures 40,717                 50,050                 317,817               -                          

Other Financing Sources (Uses):
Transfers in -                          -                          -                          -                          
Transfers out -                          -                          (70,400)               -                          

               Total Other Financing Sources
                 (Uses) -                          -                          (70,400)               -                          

               Net Change in Fund Balances 40,717                 50,050                 247,417               -                          

Fund Balances:
Beginning of year 458,194               787,445               1,687,903            (168,970)             

End of Year 498,911$             837,495$             1,935,320$          (168,970)$           

 TEA 21 / TEA  Gas Tax 

 Municipal 
Improvement 

Districts  Lighting District 

Special Revenue Funds
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CITY OF SOLANA BEACH

COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2017
(With comparative totals for the year ended June 30, 2016)

 
Revenues:
Taxes and assessments
Intergovernmental
Charges for services
Use of money and property
Other revenues

               Total Revenues

Expenditures:
Current:
   General government
   Public safety
   Public works
   Community development
   Community services
Capital outlay
Debt service:
   Principal retirement
   Interest and fiscal chargesy g

               Total Expenditures

               Excess (Deficiency) of Revenues
                Over (Under) Expenditures

Other Financing Sources (Uses):
Transfers in
Transfers out

               Total Other Financing Sources
                 (Uses)

               Net Change in Fund Balances

Fund Balances:
Beginning of year

End of Year

        

(CONTINUED)

-$                        -$                        -$                        -$                             
129,324               158,370               1,260                  176,140                    

-                          -                          4,030                  -                               
189                     -                          -                          -                               

-                          2,503                  -                          -                               

129,513               160,873               5,290                  176,140                    

-                          50                       -                          -                               
100,036               98,757                 8,275                  -                               

-                          -                          -                          -                               
-                          -                          -                          -                               
-                          -                          -                          -                               
-                          -                          -                          322,153                    

-                          -                          -                          -                               
-                          -                          -                          -                               

100,036               98,807                 8,275                  322,153                    

29,477                 62,066                 (2,985)                 (146,013)                   

-                          -                          -                          -                               
-                          -                          -                          -                               

-                          -                          -                          -                               

29,477                 62,066                 (2,985)                 (146,013)$                 

135,389               75,049                 104                     -$                             

164,866$             137,115$             (2,881)$               (146,013)$                 

Special Revenue Funds

 COPS  Public Safety  Fire Mitigation 
 Transportation 

Development Act 
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CITY OF SOLANA BEACH

COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2017
(With comparative totals for the year ended June 30, 2016)

 
Revenues:
Taxes and assessments
Intergovernmental
Charges for services
Use of money and property
Other revenues

               Total Revenues

Expenditures:
Current:
   General government
   Public safety
   Public works
   Community development
   Community services
Capital outlay
Debt service:
   Principal retirement
   Interest and fiscal chargesy g

               Total Expenditures

               Excess (Deficiency) of Revenues
                Over (Under) Expenditures

Other Financing Sources (Uses):
Transfers in
Transfers out

               Total Other Financing Sources
                 (Uses)

               Net Change in Fund Balances

Fund Balances:
Beginning of year

End of Year

        

(CONTINUED)

-$                        -$                        133,585$             -$                        
37,953                 -                          -                          -                          

-                          -                          -                          -                          
-                          (15)                      10                       (138)                    
-                          -                          5,455                  -                          

37,953                 (15)                      139,050               (138)                    

-                          -                          -                          -                          
-                          -                          -                          -                          
-                          -                          -                          -                          
-                          -                          30,000                 -                          
-                          -                          -                          -                          

40,990                 -                          -                          -                          

-                          -                          -                          -                          
-                          -                          -                          -                          

40,990                 -                          30,000                 -                          

(3,037)                 (15)                      109,050               (138)                    

-                          -                          -                          -                          
-                          -                          -                          -                          

-                          -                          -                          -                          

(3,037)                 (15)                      109,050               (138)                    

(15,574)               59,634                 404,188               60,048                 

(18,611)$             59,619$               513,238$             59,910$               

Special Revenue Funds

 CALTRANS 

 Coastal Area 
Business / 

Visitor 
Assistance & 
Enhancement 

 Boating & 
Waterways  CDBG 
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CITY OF SOLANA BEACH

COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2017
(With comparative totals for the year ended June 30, 2016)

 
Revenues:
Taxes and assessments
Intergovernmental
Charges for services
Use of money and property
Other revenues

               Total Revenues

Expenditures:
Current:
   General government
   Public safety
   Public works
   Community development
   Community services
Capital outlay
Debt service:
   Principal retirement
   Interest and fiscal chargesy g

               Total Expenditures

               Excess (Deficiency) of Revenues
                Over (Under) Expenditures

Other Financing Sources (Uses):
Transfers in
Transfers out

               Total Other Financing Sources
                 (Uses)

               Net Change in Fund Balances

Fund Balances:
Beginning of year

End of Year

        

(CONTINUED)

-$                           -$                      -$                        -$                        
4,813                     -                        -                          -                          

-                             301,373            -                          391,243               
-                             (1,347)               653                     (499)                    
-                             -                        -                          500                     

4,813                     300,026            653                     391,244               

-                             -                        -                          -                          
-                             -                        -                          343,347               
-                             17,467              -                          -                          
-                             288,188            73,549                 -                          
-                             -                        -                          26,678                 
-                             -                        -                          -                          

-                             -                        -                          -                          
-                             -                        -                          -                          

-                             305,655            73,549                 370,025               

4,813                     (5,629)               (72,896)               21,219                 

-                             -                        -                          -                          
-                             -                        -                          -                          

-                             -                        -                          -                          

4,813                     (5,629)               (72,896)               21,219                 

1,285                     5,629                431,323               154,412               

6,098$                   -$                      358,427$             175,631$             

Special Revenue Funds

 Camp Programs 
 Miscellaneous 

Grants 
 Developer 
Pass-Thru  Housing 
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CITY OF SOLANA BEACH

COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2017
(With comparative totals for the year ended June 30, 2016)

 
Revenues:
Taxes and assessments
Intergovernmental
Charges for services
Use of money and property
Other revenues

               Total Revenues

Expenditures:
Current:
   General government
   Public safety
   Public works
   Community development
   Community services
Capital outlay
Debt service:
   Principal retirement
   Interest and fiscal chargesy g

               Total Expenditures

               Excess (Deficiency) of Revenues
                Over (Under) Expenditures

Other Financing Sources (Uses):
Transfers in
Transfers out

               Total Other Financing Sources
                 (Uses)

               Net Change in Fund Balances

Fund Balances:
Beginning of year

End of Year

      

(CONTINUED)

-$                        267,170$             -$                        
-                          -                          -                          
-                          -                          -                          

130                     2,100                  308                     
-                          -                          2,600                  

130                     269,270               2,908                  

-                          529                     -                          
-                          95,688                 -                          
-                          -                          -                          
-                          -                          -                          
-                          -                          -                          
-                          19,369                 66,791                 

-                          -                          -                          
-                          -                          -                          

-                          115,586               66,791                 

130                     153,684               (63,883)               

-                          -                          -                          
-                          -                          -                          

-                          -                          -                          

130                     153,684               (63,883)               

159,457               552,089               115,116               

159,587$             705,773$             51,233$               

 Sand Replenish/ 
Retention and 

Coastal Access 
CIP 

 Public 
Improvement 

Grant 
 Assessment 
Districts CIP 

Capital Projects Funds
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CITY OF SOLANA BEACH

COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2017
(With comparative totals for the year ended June 30, 2016)

 
Revenues:
Taxes and assessments
Intergovernmental
Charges for services
Use of money and property
Other revenues

               Total Revenues

Expenditures:
Current:
   General government
   Public safety
   Public works
   Community development
   Community services
Capital outlay
Debt service:
   Principal retirement
   Interest and fiscal chargesy g

               Total Expenditures

               Excess (Deficiency) of Revenues
                Over (Under) Expenditures

Other Financing Sources (Uses):
Transfers in
Transfers out

               Total Other Financing Sources
                 (Uses)

               Net Change in Fund Balances

Fund Balances:
Beginning of year

End of Year

  

 Debt Service 
Funds 

2017 2016

-$                        1,810,292$          1,761,781$          
-                          513,907               582,948               
-                          696,646               468,711               
-                          14,813                 31,397                 
-                          11,058                 128,433               

-                          3,046,716            2,973,270            

-                          579                     152                     
-                          646,103               736,275               
-                          813,285               816,370               
-                          391,737               332,179               
-                          26,678                 26,283                 
-                          673,907               1,025,224            

288,487               288,487               161,086               
67,114                 67,114                 58,025                 

355,601               2,907,890            3,155,594            

(355,601)             138,826               (182,324)             

355,700               355,700               1,043,400            
-                          (70,400)               (123,400)             

355,700               285,300               920,000               

99                       424,126               737,676               

24,828                 4,927,549            5,039,161            

24,927$               5,351,675$          5,776,837$          

 Total Nonmajor Governmental 
Funds 

 City Debt 
Service 
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
GAS TAX FUND
YEAR ENDED JUNE 30, 2017

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 458,194$    458,194$         458,194$          -$                  
Resources (Inflows):
Taxes 274,200      274,200           265,326            (8,874)           
Use of money and property 700             700                  2,595                1,895             

Amounts Available for Appropriations 733,094      733,094           726,115            (6,979)           

Charges to Appropriation (Outflow):
Public works 2,100          2,600               2,600                -                    
Capital outlay 400,000      400,000           224,604            175,396         

Total Charges to Appropriations 402,100      402,600           227,204            175,396         

Budgetary Fund Balance, June 30 330,994$    330,494$         498,911$          168,417$       
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
MUNICIPAL IMPROVEMENT DISTRICTS FUND
YEAR ENDED JUNE 30, 2017

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 787,445$    787,445$      787,445$     -$                       
Resources (Inflows):
Taxes 561,700      561,700        608,887       47,187               
Intergovernmental 2,500          2,500            2,782           282                    
Use of money and property 600             600               2,152           1,552                 

Amounts Available for Appropriations 1,352,245   1,352,245     1,401,266    49,021               

Charges to Appropriation (Outflow):
Public works 516,200      718,263        563,771       154,492             

Total Charges to Appropriations 516,200      718,263        563,771       154,492             

Budgetary Fund Balance, June 30 836,045$    633,983$      837,495$     203,513$           
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
LIGHTING DISTRICT FUND
YEAR ENDED JUNE 30, 2017

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 1,687,903$   1,687,903$   1,687,903$   -$                       
Resources (Inflows):
Taxes 466,700        466,700        535,324        68,624               
Intergovernmental 3,200            3,200            3,265            65                      
Use of money and property 1,500            1,500            8,675            7,175                 

Amounts Available for Appropriations 2,159,303     2,159,303     2,235,167     75,864               

Charges to Appropriation (Outflow):
Public works 282,400        288,004        229,447        58,557               
Transfers out 70,400          70,400          70,400          -                         

Total Charges to Appropriations 352,800        358,404        299,847        58,557               

Budgetary Fund Balance, June 30 1,806,503$   1,800,899$   1,935,320$   134,421$           
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
COPS FUND
YEAR ENDED JUNE 30, 2017

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 135,389$    135,389$      135,389$     -$                  
Resources (Inflows):
Intergovernmental 100,000      100,000        129,324       29,324           
Use of money and property 100             100               189              89                 

Amounts Available for Appropriations 235,489      235,489        264,902       29,413           

Charges to Appropriation (Outflow):
Public safety 100,000      101,000        100,036       964                

Total Charges to Appropriations 100,000      101,000        100,036       964                

Budgetary Fund Balance, June 30 135,489$    134,489$      164,866$     30,377$         
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
PUBLIC SAFETY FUND
YEAR ENDED JUNE 30, 2017

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 75,049$      75,049$        75,049$          -$                  
Resources (Inflows):
Intergovernmental 49,500        49,500          158,370          108,870         
Miscellaneous -                  -                   2,503              2,503             

Amounts Available for Appropriations 124,549      124,549        235,922          111,373         

Charges to Appropriation (Outflow):
General government -                  -                   50                   (50)                
Public safety 24,000        100,000        98,757            1,243             

Total Charges to Appropriations 24,000        100,000        98,807            1,193             

Budgetary Fund Balance, June 30 100,549$    24,549$        137,115$        112,566$       
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
FIRE MITIGATION FUND
YEAR ENDED JUNE 30, 2017

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 104$           104$             104$            -$                  
Resources (Inflows):
Intergovernmental -                  -                   1,260           1,260             
Charges for services 4,000          4,000            4,030           30                 

Amounts Available for Appropriations 4,104          4,104            5,394           1,290             

Charges to Appropriation (Outflow):
Public safety 5,000          8,300            8,275           25                 

Total Charges to Appropriations 5,000          8,300            8,275           25                 

Budgetary Fund Balance, June 30 (896)$          (4,196)$         (2,881)$       1,315$           
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
TRANSPORTATION DEVELOPMENT ACT FUND
YEAR ENDED JUNE 30, 2017

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 -$                -$                  -$                 -$                  
Resources (Inflows):
Intergovernmental 500,000      500,000        176,140       (323,860)       

Amounts Available for Appropriation 500,000      500,000        176,140       (323,860)       

Charges to Appropriation (Outflow):
Capital outlay 500,000      500,000        322,153       177,847         

Total Charges to Appropriations 500,000      500,000        322,153       177,847         

Budgetary Fund Balance, June 30 -$                -$                  (146,013)$    (146,013)$     
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
CDBG FUND
YEAR ENDED JUNE 30, 2017

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 (15,574)$     (15,574)$       (15,574)$      -$                  
Resources (Inflows):
Intergovernmental -                  53,399          37,953         (15,446)         

Amounts Available for Appropriations (15,574)       37,825          22,379         (15,446)         

Charges to Appropriation (Outflow):
Capital outlay -                  53,399          40,990         12,409           

Total Charges to Appropriations -                  53,399          40,990         12,409           

Budgetary Fund Balance, June 30 (15,574)$     (15,574)$       (18,611)$      (3,037)$         
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
COASTAL AREA BUSINESS / VISITOR ASSISTANCE AND ENHANCEMENT FUND
YEAR ENDED JUNE 30, 2017

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 404,188$    404,188$      404,188$     -$                  
Resources (Inflows):
Taxes 117,500      117,500        133,585       16,085           
Use of money and property 1,000          1,000            10                (990)              
Miscellaneous -                  -                   5,455           5,455             

Amounts Available for Appropriations 522,688      522,688        543,238       20,550           

Charges to Appropriation (Outflow):
Community development 44,500        114,500        30,000         84,500           

Total Charges to Appropriations 44,500        114,500        30,000         84,500           

Budgetary Fund Balance, June 30 478,188$    408,188$      513,238$     105,050$       
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
BOATING AND WATERWAYS FUND
YEAR ENDED JUNE 30, 2017

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 60,048$      60,048$        60,048$       -$                  
Resources (Inflows):
Use of money and property -                  -                   (138)            (138)              

Amounts Available for Appropriations 510,048      510,048        59,910         (450,138)       

Charges to Appropriation (Outflow):
Public safety 450,000      450,000        -                  450,000         

Total Charges to Appropriations 450,000      450,000        -                  450,000         

Budgetary Fund Balance, June 30 60,048$      60,048$        59,910$       (138)$            
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
DEVELOPER PASS-THRU FUND
YEAR ENDED JUNE 30, 2017

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 5,629$        5,629$          5,629$         -$                       
Resources (Inflows):
Charges for services 100,000      159,290        301,373       142,083             
Use of money and property -                  -                   (1,347)         (1,347)                

Amounts Available for Appropriations 105,629      164,919        305,655       140,736             

Charges to Appropriation (Outflow):
Community development 100,000      437,700        288,188       149,512             
Public works -                  38,437          17,467         20,970               

Total Charges to Appropriations 100,000      476,137        305,655       170,482             

Budgetary Fund Balance, June 30 5,629$        (311,218)$     -$                311,218$           
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
HOUSING FUND
YEAR ENDED JUNE 30, 2017

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 431,323$    431,323$      431,323$     -$                  
Resources (Inflows):
Use of money and property 500             500               653              153                

Amounts Available for Appropriations 431,823      431,823        431,976       153                

Charges to Appropriation (Outflow):
Community development -                  188,000        73,549         114,451         

Total Charges to Appropriations -                  188,000        73,549         114,451         

Budgetary Fund Balance, June 30 431,823$    243,823$      358,427$     114,604$       
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
CAMP PROGRAMS FUND
YEAR ENDED JUNE 30, 2017

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 154,412$    154,412$      154,412$     -$                  
Resources (Inflows):
Charges for services 323,000      323,000        391,243       68,243           
Use of money and property -                  -                   (499)            (499)              
Miscellaneous -                  -                   500              500                

Amounts Available for Appropriations 477,412      477,412        545,656       68,244           

Charges to Appropriation (Outflow):
Public safety 282,200      353,752        343,347       10,405           
Parks and recreation 29,500        29,500          26,678         2,822             

Total Charges to Appropriations 311,700      383,252        370,025       13,227           

Budgetary Fund Balance, June 30 165,712$    94,160$        175,631$     81,471$         
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
CITY CIP CAPITAL PROJECTS FUND
YEAR ENDED JUNE 30, 2017

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 849,288$    849,288$      849,288$     -$                  
Resources (Inflows):
Intergovernmental -                  470,000        470,000       -                    
Charges for services -                  58,383          58,383         -                    
Use of money and property 500             500               6,404           5,904             
Miscellaneous -                  345,000        6,448           (338,552)       
Transfers in 152,500      1,221,100     1,221,100    -                    

Amounts Available for Appropriations 1,002,288   2,944,271     2,611,623    (332,648)       

Charges to Appropriation (Outflow):
General government -                  -                    571              (571)              
Public safety 80,100        80,100          51,074         29,026           
Community development 25,000        122,260        87,003         35,257           
Parks and recreation -                  470,000        470,000       -                    
Public works 70,000        35,000          22,969         12,031           
Capital outlay 350,200      906,707        594,907       311,800         

Total Charges to Appropriations 525,300      1,614,067     1,226,524    387,543         

Budgetary Fund Balance, June 30 476,988$    1,330,204$   1,385,099$  54,895$         
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
ASSESSMENT DISTRICT CIP CAPITAL PROJECTS FUND
YEAR ENDED JUNE 30, 2017

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 159,457$    159,457$      159,457$     -$                  
Resources (Inflows):
Use of money and property 100             100               130              30                  

Amounts Available for Appropriations 159,557      159,557        159,587       30                  

Budgetary Fund Balance, June 30 159,557$    159,557$      159,587$     30$                
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
SAND REPLENISHMENT / RETENTION AND COASTAL ACCESS CAPITAL PROJECTS FUND
YEAR ENDED JUNE 30, 2017

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 552,089$    552,089$      552,089$     -$                  
Resources (Inflows):
Taxes 235,000      235,000        267,170       32,170           
Use of money and property 400             400               2,100           1,700             

Amounts Available for Appropriations 787,489      787,489        821,359       33,870           

Charges to Appropriation (Outflow):
General government -                  -                    529              (529)              
Public safety 185,600      185,600        95,688         89,912           
Capital outlay 215,000      253,382        19,369         234,013         

Total Charges to Appropriations 400,600      438,982        115,586       323,396         

Budgetary Fund Balance, June 30 386,889$    348,507$      705,773$     357,266$       
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
PUBLIC IMPROVEMENT GRANT CAPITAL PROJECTS FUND
YEAR ENDED JUNE 30, 2017

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 115,116$    115,116$      115,116$     -$                  
Resources (Inflows):
Use of money and property -                  -                   308              308                
Miscellaneous -                  -                   2,600           2,600             

Amounts Available for Appropriations 115,116      115,116        118,024       2,908             

Charges to Appropriation (Outflow):
Capital outlay 98,100        143,100        66,791         76,309           

Total Charges to Appropriations 98,100        143,100        66,791         76,309           

Budgetary Fund Balance, June 30 17,016$      (27,984)$       51,233$       79,217$         
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
CITY DEBT SERVICE FUND
YEAR ENDED JUNE 30, 2017

Variance with
 Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 24,828$      24,828$        24,828$       -$                  
Resources (Inflows):
Transfers in 355,700      355,700        355,700       -                    

Amounts Available for Appropriations 380,528      380,528        380,528       -                    

Charges to Appropriation (Outflow):
Debt service:
      Principal retirement 288,500      288,500        288,487       13                  
      Interest and fiscal charges 67,200        67,200          67,114         86                  

Total Charges to Appropriations 355,700      355,700        355,601       99                  

Budgetary Fund Balance, June 30 24,828$      24,828$        24,927$       99$                
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Cedros Avenue Assessment District Fund - accounts for payments from property owners as well as debt service
on bonds which were issued to pay for the improvements within the assessment district. This is accounted for as an
agency fund because the City has no responsibility for the debt service on the bonds.

FIDUCIARY FUNDS

Undergrounding District Funds - the Barbara/Granados Avenue, Pacific Avenue/East and West Circle Drive, and
Marsalan Avenue Utility Underground Assessment Districts are utility districts created to finance the undergrounding
of utility lines. These funds account for payments from property owners as well debt service on bonds that were
issued to pay for the undergrounding improvements within the assessment districts. This is accounted for as an
agency fund because the City has no responsibility for the debt service on the bonds.

South Solana Sewer District Fund - this fund was formed to finance the construction of sewer improvements to
connect the 51 properties of the assessment district to the City's sewer system. This fund accounts for payments
from property owners as well as debt service on the bonds that were issued to pay for the sewer improvements. This
is accounted as an agency fund because the City has no responsibility for the debt service on the bonds.
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CITY OF SOLANA BEACH

COMBINING STATEMENT OF NET POSITION
ALL AGENCY FUNDS
JUNE 30, 2017
(With comparative totals for June 30, 2016)

2017 2016
Assets:
Pooled cash and investments 13,199$          411,542$               76,880$          501,621$            488,999$            
Receivables:

Accounts -                      459                        -                      459                     266                     
Taxes -                      4                            -                      4                         1,779                  

Total Assets 13,199$          412,005$               76,880$          502,084$            491,044$            

Liabilities:
Due to bondholders 13,199$          412,005$               76,880$          502,084$            491,044$            

Total Liabilities 13,199$          412,005$               76,880$          502,084$            491,044$            

Total Agency Funds
Cedros 
Avenue 

Assessment 
District

Undergrounding 
Districts

South Solana 
Sewer District
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CITY OF SOLANA BEACH

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
ALL AGENCY FUNDS
YEAR ENDED JUNE 30, 2017

Balance Balance
June 30, 2016 Additions Deductions June 30, 2017

Cedros Avenue Assessment District

Assets:
Cash and investments 13,199$            -$                -$                13,199$            

Total Assets 13,199$            -$                -$                13,199$            

Liabilities:
Due to bondholders 13,199$            -$                -$                13,199$            

Total Liabilities 13,199$            -$                -$                13,199$            

Undergrounding Districts

Assets:
Cash and investments 397,353$          189,836$    175,647$    411,542$          
Receivables:

Accounts 266                   463             270             459                   
Taxes 1,779                -                  1,775          4                       

Total Assets 399,398$          190,299$    177,692$    412,005$          

Liabilities:
Due to bondholders 399,398$          190,299$    177,692$    412,005$          

Total Liabilities 399,398$          190,299$    177,692$    412,005$          

South Solana Sewer District

Assets:
Cash and investments 78,447$            41,348$      42,915$      76,880$            

Total Assets 78,447$            41,348$      42,915$      76,880$            

Liabilities:
Due to bondholders 78,447$            41,348$      42,915$      76,880$            

Total Liabilities 78,447$            41,348$      42,915$      76,880$            

Totals - All Agency Funds

Assets:
Cash and investments 488,999$          231,184$    218,562$    501,621$          
Receivables:

Accounts 266                   463             270             459                   
Taxes 1,779                -                  1,775          4                       

Total Assets 491,044$          231,647$    220,607$    502,084$          

Liabilities:
Due to bondholders 491,044$          231,647$    220,607$    502,084$          

Total Liabilities 491,044$          231,647$    220,607$    502,084$          
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STATISTICAL SECTION
(UNAUDITED)
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Statistical Section

Contents

Financial Trends
These schedules contain trend information to help the reader understand how the city's financial performance 
and well-being have changed over time.

* Net Position by Component
* Changes in Net Position
* Fund Balances of Governmental Funds
* Changes in Fund Balances of Governmental Funds

Revenue Capacity
These schedules contain information to help the reader assess the factors affecting the city's ability to 
generate its property taxes.

* Assessed Value and Estimated Actual Value of Taxable Property
* Direct and Overlapping Property Tax Rates
* Principal Property Tax Payers
* Property Tax Levies and Collections

Debt Capacity
These schedules present information to help the reader assess the affordability of the city's current levels of 
outstanding debt and the city's ability to issue additional debt in the future.

* Ratios of Outstanding Debt by Type
* Direct and Overlapping Debt
* Legal Debt Margin Information
* Pledged-Revenue Coverage

Demographic and Economic Information
These schedules offer demographic and economic indicators to help the reader understand the environment 
within which the city's financial activities take place and to help make comparisons over time and with other 
governments.

* Demographic and Economic Statistics
* Principal Employers

Operating Information
These schedules contain information about the city's operations and resources to help the reader understand 
how the city's financial information relates to the services the city provides and the activities it performs.
* Full-time Equivalent City Government Employees by Function/Program
* Operating Indicators by Function/Program
* Capital Assets Statistics by Function/Program

     This part of the City of Solana Beach's Statistical comprehensive annual financial report presents detailed 
information as a context for understanding what the information in the financial statements, note disclosures, 
and required supplementary information says about the city's overall financial health.

Sources:  Unless otherwise noted, the information in these schedules is derived from the comprehensive annual 
financial reports for the relevant year. The city implemented Statement 34 in 2003; schedules presenting 
government-wide information include information beginning in that year.
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2008 2009 2010 2011 2012

Government activities
Net Investment in Capital 
Assets 508,786,944$           506,384,350$           33,268,562$             32,138,178$             34,301,049$             
Restricted 5,634,827 6,227,639 7,086,145 6,747,340 6,370,933 
Unrestricted 9,696,117 9,168,682 7,537,582 4,479,958 5,275,012 

Total governmental activities net 
position 524,117,888$           521,780,671$           47,892,289$  43,365,476$  45,946,994$  

Business-type activities
Net Investment in Capital 
Assets 5,300,163$  9,451,570$  10,679,302 6,389,844 5,470,469 
Restricted 1,021,293 1,021,293 - - - 
Unrestricted 19,961,200 16,768,741 17,901,556 22,974,310 24,794,121 

Total governmental activities net 
position 26,282,656$  27,241,604$  28,580,858$  29,364,154$  30,264,590$  

Primary government
Net Investment in Capital 
Assets 514,087,107$           515,835,920$           43,947,864$             38,528,022$             39,771,518$             
Restricted 6,656,120 7,248,932 7,086,145 6,747,340 6,370,933 
Unrestricted 29,657,317 25,937,423 25,439,138 27,454,268 30,069,133 

Total governmental activities net 
position 550,400,544$           549,022,275$           76,473,147$  72,729,630$  76,211,584$  

Note: The City began to report accrual information when it implemented GASB Statement 34 in fiscal year 2003.

CITY OF SOLANA BEACH

Net Position by Component
Last Ten Fiscal Years

(Accrual Basis of Accounting)

Fiscal Year
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2013 2014 2015 2016 2017

39,384,623$             34,095,894$             32,415,836$             30,365,711$             28,412,121$             
4,688,776                 5,183,814                 4,979,850                 5,825,595                 6,619,853                 
1,418,151                 6,871,872                 (85,816)                     1,230,929                 1,795,456                 

45,491,550$             46,151,580               37,309,870               37,422,235               36,827,430               

5,682,518                 6,324,862                 6,798,584                 5,594,350                 6,195,352                 
-                                -                            -                            -                            -                            

25,769,871               27,155,489               26,759,779               29,711,194               32,866,729               

31,452,389$             33,480,351               33,558,363               35,305,544               39,062,081               

45,067,141$             40,420,756$             39,214,420$             35,960,061$             34,607,473$             
4,688,776                 5,183,814                 4,979,850                 5,825,595                 6,619,853                 

27,188,022               34,027,361               26,673,963               30,942,123               34,662,185               

76,943,939$             79,631,931               70,868,233               72,727,779               75,889,511               

Fiscal Year
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2008 2009 2010 2011 2012
Expenses
Governmental Activities:

General government 3,937,478$      3,518,394        4,680,495        4,943,119        3,509,970        
Public safety 7,295,541        7,543,706        8,066,129        9,730,398        7,801,875        
Public works 3,983,378        6,254,133        4,350,781        4,207,981        4,499,601        
Community development 1,318,105        1,115,746        1,055,575        1,078,141        957,995           
Community services 3,662,205        862,778           526,188           569,907           561,563           
Interest on long-term debt 464,713           523,536           738,430           543,852           139,345           

Total Governmental Activities expenses 20,661,420      19,818,293      19,417,598      21,073,398      17,470,349      

Business-Type Activities:
Sanitation 3,284,109        3,599,496        3,654,076        3,942,484        4,038,404        

Total Business-Type Activities Expenses 3,284,109        3,599,496        3,654,076        3,942,484        4,038,404        
Total Primary Government Expenses 23,945,529$    23,417,789$    23,071,674$    25,015,882$    21,508,753      

Program Revenues
Governmental Activities:

Charges for services:
General government -$    -$    -$    -$    21,370$    
Public safety 685,091           804,810           397,971           471,722           439,523           
Public works 992,150           923,315           571,933           689,658           251,766           
Community development 718,504           508,514           447,581           506,927           796,475           
Community services 102,620           105,511           248,803           151,189           229,571           

Operating Contributions:
General government - - - 14,213 - 
Public safety - - 181,174           251,237           273,048           
Public works 267,943           318,590           1,000 1,351 173,664           
Community development - 31,725 - - - 
Community services 48,393 - 76,250 13,500 30,331 

Capital Contributions and Grants:
Public safety 184,866           109,194           - 65,696 78,590 
Public works 3,152,793        1,039,257        25,500 414,003           25,000 
Community services - - - 21,001 - 

Total Governmental Activities Program Revenues 6,152,360        3,840,916        1,950,212        2,600,497        2,319,338        

Business-Type Activities:
Charges for services:

Sanitation 5,920,865        4,296,890        4,498,181        4,501,364        4,517,005        
Total Business-Type Activities Program Revenues 5,920,865        4,296,890        4,498,181        4,501,364        4,517,005        
Total Primary Government Program Revenues 12,073,225$    8,137,806$      6,448,393$      7,101,861$      6,836,343$      

Net (Expense)/Revenue
Governmental Activities (14,509,060)     (15,977,377)     (17,467,386)     (18,472,901)     (15,151,011)     
Business-Type Activities 2,636,756        697,394           844,105           558,880           478,601           
Total primary Government Net Expense (11,872,304)     (15,279,983)     (16,623,281)     (17,914,021)     (14,672,410)     

General Revenues and Other Charges in Net Position
Governmental Activities:

Taxes:
Property taxes, levied for general purpose 5,954,582$      6,291,314$      6,880,563$      6,813,559$      6,597,393$      
Transient occupancy taxes 1,020,184        1,015,007        929,836           978,840           1,118,592        
Sales taxes 3,041,726        2,682,769        2,515,183        2,813,228        2,963,507        
Intergovernmental, unrestricted: - - - - 52,084 
Franchise taxes 624,153           652,107           652,485           663,660           685,336           
Other taxes 1,905,408        2,016,476        2,228,379        2,353,883        2,670,333        

Investment income 776,033           401,668           175,659           161,701           - 
Use of money and property 56,849 87,154 - - 102,469           
Other 553,666           493,665           345,098           218,377           494,008           
Loss on sale of property - - - (57,159)            - 
Extraordinary Gain/(Loss) on dissolution on 
redevelopment agency - - - - 2,933,995        

Total Governmental Activities 13,932,601      13,640,160      13,727,203      13,946,089      17,617,717      

Business-Type Activities:
Investment income 488,749           261,554           73,634 51,294 - 
Use of money and property - - - - 152,477           
Share in joint venture net loss - - - - - 
Other - - - - 269,358           
Miscellaneous - - 421,515           173,122           - 

Total Business-Type Activities 488,749           261,554           495,149           224,416           421,835           
Total Primary Government 14,421,350      13,901,714      14,222,352      14,170,505      18,039,552      

Changes in Net Position
Governmental Activities (576,459)          (2,337,217)       (3,740,183)       (4,526,812)       2,466,706        
Business-Type Activities 3,125,505        958,948           1,339,254        783,296           900,436           
Total Primary Government 2,549,046$      (1,378,269)$     (2,400,929)$     (3,743,516)$     3,367,142$      

Changes in Net Position

CITY OF SOLANA BEACH

Last Ten Fiscal Years
(Accrual Basis of Accounting)

Fiscal Year
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2013 2014 2015 2016 2017

3,521,929           3,712,734           3,344,429           3,944,303           4,309,372           
8,177,235           8,416,330           8,441,144           9,162,345           9,628,140           
5,070,916           5,008,665           5,181,223           5,438,407           5,487,183           

957,303              1,361,588           1,281,059           1,378,130           1,745,101           
604,445              579,088              622,608              627,748              1,122,128           
78,156                439,918              388,144              398,408              389,077              

18,409,984         19,518,323         19,258,607         20,949,341         22,681,001         

3,456,455           2,855,368           4,566,357           3,568,901           1,602,359           
3,456,455           2,855,368           4,566,357           3,568,901           1,602,359           

21,866,439         22,373,691         23,824,964         24,518,242         24,283,360         

-$                    -$                    -$                    -$                    -$                    
376,156              402,670              464,533              578,282              620,990              
511,843              743,210              238,587              416,524              449,962              
648,280              830,429              852,578              928,065              1,252,126           
357,877              303,070              347,698              365,289              400,353              

-                      -                      -                      -                      -                      
270,428              286,687              285,399              270,152              198,615              
583,136              1,577,961           920,807              1,045,301           1,241,379           

-                         -                         109,689              200,388              -                         
-                         -                         -                         -                         129,324              

162,672              129,740              53,091                160,372              158,370              
-                         -                         -                         -                         -                         
-                         -                         -                         -                         -                         

2,910,392           4,273,767           3,272,382           3,964,373           4,451,119           

4,708,765           4,775,489           4,949,069           5,151,671           5,255,483           
4,708,765           4,775,489           4,949,069           5,151,671           5,255,483           
7,619,157$         9,049,256$         8,221,451$         9,116,044$         9,706,602$         

(15,499,592)        (15,244,556)        (15,986,225)        (16,984,968)        (18,229,882)        
1,252,310           1,920,121           382,712              1,582,770           3,653,124           

(14,247,282)        (13,324,435)        (15,603,513)        (15,402,198)        (14,576,758)        

6,655,138$         6,880,916$         7,247,202$         7,705,956$         8,095,383$         
1,186,197           1,220,075           1,467,373           1,605,685           1,740,208           
3,077,691           2,814,702           2,808,203           3,255,104           3,127,803           

-                         -                         -                         -                         -                         
698,672              714,991              765,995              736,042              733,354              

2,643,515           2,736,146           2,747,073           2,797,559           2,868,629           
-                         -                         -                         -                         -                         

84,903                137,906              136,763              261,446              283,828              
722,094              1,399,850           914,672              735,521              785,872              

-                         -                         -                         -                         -                         

-                         -                         -                         -                         -                         
15,068,210         15,904,586         16,087,281         17,097,313         17,635,077         

-                         -                         -                         -                         -                         
78,615                71,541                71,973                115,321              88,940                

-                         -                         -                         -                         -                         
46,470                36,300                28,939                49,090                14,473                

-                         -                         -                         -                         -                         
125,085              107,841              100,912              164,411              103,413              

15,193,295         16,012,427         16,188,193         17,261,724         17,738,490         

(431,382)             660,030              101,056              112,345              (594,805)             
1,377,395           2,027,962           483,624              1,747,181           3,756,537           

946,013$            2,687,992$         584,680$            1,859,526$         3,161,732$         

Fiscal Year
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2008 2009 2010 2011 2012

General Fund
Reserved 702,183$   678,179$   590,395$   -$   -$   
Unreserved 9,349,667        9,315,645        8,836,776        - - 
Nonspendable - - - 32,550 6,482 
Restricted - - - - - 
Committed - - - 346,990           264,534           
Assigned - - - 4,553,037        4,486,177        
Unassigned - - - 1,600,449        2,573,592        

Total General Fund 10,051,850$    9,993,824$      9,427,171$      6,533,026$      7,330,785$      

All Other Governmental Funds
Reserved 2,478,756$      3,297,975$      2,039,729$      -$   -$   
Unreserved, reported in nonmajor, - 

Special revenue funds 2,944,672        2,785,157        3,883,762        - - 
Capital Projects funds 2,108,813        1,662,537        630,964           - - 
Debt service funds - - 531,690           - - 

Nonspendable - - - 69,226 - 
Restricted - - - 6,169,355        6,241,182        
Committed - - - - - 
Assigned - - - 782,116           539,450           
Unassigned - - - (273,357)          (315,857)          

Total all other Governmental Funds 7,532,241$      7,745,669$      7,086,145$      6,747,340$      6,464,775$      

CITY OF SOLANA BEACH

Fund Balances of Governmental Funds
Last Ten Fiscal Years

(Modified Accrual Basis Of Accounting)

Fiscal Year
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2013 2014 2015 2016 2017

-$                -$                -$                -$                -$                
-                  -                  -                  -                  -                  

9,276               7,523               9,382               7,471               20,164             
-                  -                  -                  508,897           893,185           

278,377           324,083           454,048           787,790           914,846           
4,579,527        5,102,543        5,324,048        5,520,890        5,690,381        
4,014,144        4,369,152        5,580,686        6,200,244        6,805,201        
8,881,324$      9,803,301        11,368,164      13,025,292      14,323,777      

-$                -$                -$                -$                -$                
-                  -                  -                  -                  

-                  -                  -                  -                  -                  
-                  -                  -                  -                  -                  
-                  -                  -                  -                  -                  
-                  -                  -                  -                  -                  

4,588,670        5,107,900        4,979,850        5,316,698        5,726,668        
-                  -                  -                  -                  -                  

525,735           425,416           589,120           849,917           1,385,099        
(5,333,420)       (222,713)          (213,005)          (184,544)          (336,475)          

(219,015)$        5,310,603        5,355,965        5,982,071        6,775,292        

Fiscal Year
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2008 2009 2010 2011 2012

Revenues:
Taxes and assessments 12,459,651$    12,299,829$    12,299,501$    12,700,086$    12,881,767$    
Intergovernmental 4,945,419           2,310,147           1,700,918           1,623,918           1,822,705           
Licenses and permits 397,846 329,118 308,284 323,091 420,339 
Charges for services 673,668 573,179 678,188 607,354 799,836 
Fines and forfeitures 348,272 322,777 349,291 385,394 342,136 
Contributions from property owners - 732,846 - - - 
Investment income 781,475 404,348 - - - 
Use of money and property 46,849 87,154 176,320 162,086 102,469 
Other 596,889 593,334 421,595 1,132,388           604,953 

Total revenues 20,250,069         17,652,732         15,934,097         16,934,317         16,974,205         

Expenditures:
General government 3,562,602           3,373,964           3,433,354           4,363,499           3,230,362           
Public safety 7,126,476           8,236,116           7,848,577           9,531,715           7,614,262           
Public works 2,537,019           2,471,621           2,278,876           2,263,950           2,301,953           
Community development 1,312,496           1,108,727           1,079,651           1,103,618           953,383 
Community services 288,019 295,651 224,884 268,603 244,955 
Capital outlay 5,208,933           1,751,802           1,134,878           1,644,750           2,048,301           
Debt service:

Principal retirement 235,000 415,000 424,079 444,385 239,900 
Interest 289,795 292,415 282,725 265,360 155,519 

  Payment to refunded bond escrow agent - - - - 1,545,000           
Pass-through payments 214,200 256,033 453,250 281,387 7,147 

Total expenses 20,774,540         18,201,329         17,160,274         20,167,267         18,340,782         

Excess (Deficiency) of Revenues
Over (Under) Expenditures (524,471) (548,597) (1,226,177)          (3,232,950)          (1,366,577)          

Other financing sources (uses):
  Transfers in 905,588 946,080 857,227 874,996 2,560,970           
  Transfers out (905,588) (946,080) (857,227) (874,996) (2,560,970)          
  Contributions to Successor Agency - - - - - 
  Refunding Bonds issued - - - - 1,388,300           
  Other Debts Issued - - - - 818,696 
  Bond Discount - - - - (10,650) 
  Contributions to OPEB Trust Fund - - - - - 
  Long-term debt issued - - - - (24,062) 
  Capital leases - 703,999 - - - 

Total other financing sources (uses) - 703,999 - - 2,172,284           

  Extraordinary Gain/(Loss) on dissolution of 
Redevelopment Agency (Note 16) - - - - (366,005)$    

Net change in fund balances / 
  net position (524,471)$    155,402$    (1,226,177)$    (3,232,950)$    439,702$    

Capital assets used in debt
service calculation* 2,730,022$    390,039$    963,854$    1,364,025$    2,055,611$    

Debt service as a percentage of
noncapital expenditures 2.9% 4.0% 4.4% 3.8% 2.4%

* The amount of capital outlay used to calculate the ratio of total debt service expenditures to noncapital expenditures is the same 
as the reconciling item for capital outlay in the reconciliation between the government-wide statement of activities and the statement 
of revenues, expenditures and changes in fund balance.

CITY OF SOLANA BEACH

Changes In Fund Balances Of Governmental Funds
Last Ten Fiscal Years

(Modified Accrual Basis Of Accounting)

Fiscal Year
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2013 2014 2015 2016 2017

13,046,917$       13,135,199$       13,727,132$       14,719,229$       15,109,053$       
2,230,532           3,217,319           2,674,057           3,069,673           3,185,272           

361,573              429,464              461,687              471,581              527,146              
830,907              959,935              1,001,943           1,313,658           1,699,140           
323,961              348,337              392,683              502,921              495,885              

-                          -                      -                      -                      -                      
-                          -                      -                      -                      -                      

84,903                137,906              136,763              261,466              283,828              
1,099,809           1,941,493           961,755              735,521              785,872              

17,978,602         20,169,653         19,356,020         21,074,049         22,086,196         

3,057,761           3,085,499           3,222,933           3,500,443           3,777,819           
7,945,912           8,238,659           8,315,766           8,912,742           9,070,746           
2,075,777           2,215,596           2,322,090           2,463,442           2,509,194           

955,907              1,360,192           1,291,073           1,380,934           1,721,715           
284,884              259,809              275,790              278,481              760,475              

7,638,942           3,452,914           1,773,690           2,190,316           1,473,835           

280,700              155,925              155,930              161,086              288,487              
77,283                439,464              388,523              383,130              392,219              

-                          -                      -                      -                      -                      
-                          -                      -                      -                      -                      

22,317,166         19,208,058         17,745,795         19,270,574         19,994,490         

(4,338,564)          961,595              1,610,225           1,803,475           2,091,706           

742,322              1,319,473           446,865              743,400              1,576,800           
(742,322)             (1,319,473)          (446,865)             (743,400)             (1,576,800)          
(834,007)             (10,000)               -                      -                      -                      

-                          -                      -                      -                      -                      
-                          -                      -                      -                      -                      
-                          -                      -                      -                      -                      
-                          -                      -                      (135,000)             
-                          5,500,000           -                      614,759              -                      
-                          -                      -                      -                      -                      

(834,007)             5,490,000           -                      479,759              -                      

-$                        -                      -                      -                      -                      

(5,172,571)$        6,451,595           1,610,225           2,283,234           2,091,706           

7,859,585$         3,527,607$         1,764,750$         2,194,361$         1,440,550$         

2.5% 3.8% 3.4% 3.2% 3.7%

Fiscal Year
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Less: Total Taxable
Fiscal Residential Commercial Other Tax-Exempt Assessed
Year Property Property Property Property Value

2008 2,724,080            299,804               155,109                - 3,178,993               
2009 2,873,115            344,271               167,089                - 3,384,475               
2010 2,919,582            352,525               168,139                - 3,440,246               
2011 2,925,829            343,837               158,782                - 3,428,448               
2012 2,990,970            352,417               158,210                - 3,501,597               
2013 3,053,864            459,003               156,019                - 3,668,886               
2014 3,150,064            457,092               154,207                - 3,761,363               
2015 3,350,756            472,921               208,735                - 4,032,412               
2016 3,550,845            492,062               213,785                - 4,256,692               
2017 3,752,545            506,123               226,535                - 4,485,203               

(a) The County of San Diego does not compile Estimated Actual Valuations

N/A - Data not available

Source:  San Diego County Assessor 2007/08 - 2016/17 Combined Tax Rolls 
HdL Coren & Cone.
City of Solana Beach Finance Department

CITY OF SOLANA BEACH

Assessed Value and Estimated Actual Value of Taxable Property
Last Ten Fiscal Years

(in thousands of dollars)
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Taxable Assessed
Total Estimated Value as a
Direct Actual Percentage of

Tax Taxable Actual
Rate Valuea Taxable Value

0.1735% N/A N/A
0.1735% N/A N/A
0.1735% N/A N/A
0.1735% N/A N/A
0.1735% N/A N/A
0.1735% N/A N/A
0.1735% N/A N/A
0.1735% N/A N/A
0.1735% N/A N/A
0.1735% N/A N/A
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General
Basic Municipal Total

Fiscal Tax Improvement Lighting Direct
Year Levy District District Rate

2008 0.1602 0.0037 0.0096 0.1735               
2009 0.1602 0.0037 0.0096 0.1735               
2010 0.1602 0.0037 0.0096 0.1735               
2011 0.1602 0.0037 0.0096 0.1735               
2012 0.1602 0.0037 0.0096 0.1735               
2013 0.1602 0.0037 0.0096 0.1735               
2014 0.1602 0.0037 0.0096 0.1735               
2015 0.1602 0.0037 0.0960 0.1735               
2016 0.1602 0.0037 0.0960 0.1735               
2017 0.1602 0.0037 0.0960 0.1735               

Carlsbad/
Oceanside/ Santa Fe

Fiscal San Diego Vista School Community Irrigation
Year County (1) Projects Districts College District (2)

2008 0.167550 0.0004 0.402810 0.10486                0.025340
2009 0.167550 0.0004 0.402810 0.10486                0.025340
2010 0.167550 0.0004 0.402810 0.10486                0.025340
2011 0.167550 0.0004 0.402810 0.10486                0.025340
2012 0.167550 0.0004 0.402810 0.10486                0.025340
2013 0.167550 0.0004 0.402810 0.10486                0.025340
2014 0.167550 0.0004 0.402810 0.10486                0.025340
2015 0.167550 0.0004 0.402810 0.10486                0.025340
2016 0.167550 0.0004 0.402810 0.10486                0.025340
2017 0.167550 0.0004 0.402810 0.10486                0.025340

(1)
(2) Includes Cwa Santa Fe Irrigation District (.00423) and Santa Fe Irrigation (.02111)
(3)

Source: 

City Direct Rates

Overlapping Rates

San Diego County Assessor 2007/08 - 2016/17 Tax Rate Table and HdL Coren and Cone.  

CITY OF SOLANA BEACH

 Includes County School Services, Library, Childrens Institution Tuition, and Regional Occupational Centers. 

 Includes only rate(s) from indebtedness adopted prior to 1989 per California State Statute 

Direct and Overlapping Property Tax Rates,
Last Ten Fiscal Years

(rate per $100 of taxable value)
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CWA Metropolitan Santa Fe San Dieguito 
Educational Santa Fe Water Irrigation Prop Aa

Revenue Irrigation District Tax Rate Vista 11/6/2013 Total
Augmentation Debt Service Debt Service Reduction Project 2013A A1 Tax Rate

0.12551 -                   0.0045 -              -           -             1.004490       
0.12551 -                   0.0043 -              -           -             1.004290       
0.12551 -                   0.0043 -              -           -             1.004290       
0.12551 -                   0.0037 -              -           -             1.003690       
0.12551 -                   0.0037 -              -           -             1.003690       
0.12551 -                   0.0035 -              -           -             1.003490       
0.12551 -                   0.0035 -              -           0.0378           1.041300       
0.12551 -                   0.0035 -              -           0.0215           1.024970       
0.12551 -                   0.0035 -              -           0.0227           1.026220       
0.12551 0.0035 0.0228           1.026250       

Voter Approved (3)
Overlapping Rates
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Percentage
of Total City

Taxable Taxable
Assessed Assessed

Taxpayer Value Value

For the Fiscal Year Ended June 30, 2017
S B T C Holdings LLC 117,923,951$          2.69%
Pacific Solana Beach Holdings LP 66,389,597              1.51%
SB Coporate Centre III-IV LLC 32,924,091              0.75%
Sanyo Foods Corporation of America 31,372,635              0.72%
Fenton Solana Highlands LLC 29,880,494              0.68%
GRE Beachwalk LLC 21,000,000              0.48%
E R P Operating LP 19,128,871              0.44%
Lavida Delmar Asscs LP 17,048,691              0.39%
Hankey Investment Company LP 14,667,325              0.33%
Solana Mar LLC 13,878,584              0.32%

Total 364,214,239$          8.31%

For the Fiscal Year Ended June 30, 2008
SB Towne Centre LLC 30,481,606$            0.97%
Sanyo Foods Corporation of America 28,496,398              0.91%
Pacific Solana Beach Holdings LP 27,899,199              0.89%
Fenton Solana Highlands LLC 26,155,878              0.83%
SB Corporate Centre III-IV LLC 22,933,588              0.73%
E R P Operating LP 16,953,500              0.54%
Lavida Delmar Asscs LP 14,888,167              0.47%
445 Marine View LLC 13,716,113              0.44%
Urschel Laboratories INC 12,278,180              0.39%
Price Self Storage Solan Beach LLC 11,947,993              0.38%

Total 205,750,622$          6.56%

Source:  HdL Coren & Cone and San Diego County Assessor 
2007/08 & 2016/17 Combined Tax Rolls

CITY OF SOLANA BEACH

Principal Property Tax Payers,
Current Year and Ten Years Ago
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Fiscal
Year Taxes Levied

Ended for the Percentage
June 30, Fiscal Year Amount of Levy

2008 5,209,273 4,900,178 94.1%
2009 5,380,394 5,109,936 95.0%
2010 5,781,014 5,407,172 93.5%
2011 5,741,547 5,440,612 94.8%
2012 5,770,042 5,489,946 95.1%
2013 6,110,404 5,832,325 95.4%
2014 6,303,038 6,033,082 95.7%
2015 6,576,197 6,257,093 95.1%
2016 6,931,466 6,635,180 95.7%
2017 7,300,293 7,017,400 96.1%

Sources: 

CITY OF SOLANA BEACH

Property Tax Levies and Collections,
Last Ten Fiscal Years

 City of Solana Beach Finance Department, County of San Diego Office of 
Auditor-Controller. 

Collected within the
Fiscal Year of the Levy
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Collections
in Subsequent Percentage

Years Amount of Levy

291,016                      5,191,194                       100%
221,201                      5,331,137                       99%
206,031                      5,613,203                       97%

-                              5,440,612                       95%
-                              5,489,946                       95%

258,145                      6,090,470                       100%
252,973                      6,286,055                       100%
215,422                      6,472,515                       98%

80,163                        6,715,343                       97%
27,141                        7,044,541                       96%

Total Collections to Date
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Business-type

Activities

2002 ABAG Refunding Total Percentage

Fiscal Lease Revenue Lease Bonds Capital Primary of Personal Per

Year Bonds ABAG Leases Loans Government Income a Capita a

2008* 2,320,000        -               3,495,000    -             17,305,000                    23,120,000              3.55% 0.0026         

2009* 2,100,000        -               3,435,000    568,999      16,620,000                    22,723,999              3.66% 0.0027         

2010* 1,875,000        -               3,370,000    434,920      15,915,000                    21,594,920              3.78% 0.0028         

2011** 1,640,000        -               3,300,000    295,535      15,409,277                    20,644,812              3.20% 0.0023         

2012* -                   1,388,300    -               958,681      14,132,771                    16,479,752              4.20% 0.0032         

2013* -                   1,279,300    -               787,950      13,095,631                    15,162,881              4.58% 0.0035         

2014* -                   1,166,600    5,500,000    745,693      12,175,456                    19,587,749              3.56% 0.0027         

2015* -                   1,055,400    5,500,000    701,931      11,273,883                    18,531,214              3.95% 0.0030         

2016 -                   940,600       5,500,000    1,271,372   10,339,405                    18,051,377              4.05% 0.0031         

2017 817,200       5,500,000    1,113,062   9,373,587                       16,803,849              4.85% 0.0036         

Notes: 

a See Demographic and Economic Statistics schedule for personal income and population data. 

   These ratios are calculated using personal income and population for the prior calendar year.

* Prior years adjusted to comply with GASB comment Q&A 9.24- Included the Premiums/Discounts and Bonds

** Prior year ajdusted to comply with GFOA comment GASB-S44 23- included bonds to schedule

CITY OF SOLANA BEACH

Ratios of Outstanding Debt by Type,

Last Ten Fiscal Years

(dollars in thousands, except per capita)

Government Activities

Details regarding the city's outstanding debt can be found in the notes to the financial statements.  
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Fiscal Year 2016-17 Assessed Valuation : 

Percent Net
Gross Bonded Applicable Bonded

Direct Debt: Debt Balance to City (1) Debt

817,200$             100.000% (3) 817,200$          

City of Solana Beach Capital Lease -                        
Total Direct Debt 817,200$          

Overlapping Debt:
74,905,000$        0.171% 128,088$          

316,250,000 7.534% 23,826,275       

26,622,933 3.274% 871,635             

50,000,000 27.786% 13,893,000       
2,550,000 100.000% 2,550,000         

11,675,000 0.591% 68,999               

291,180,000 0.948% 2,760,386         
605,520,000 0.948% 5,740,330         

11,460,000 0.948% 108,641             

12,265,000 4.623% 567,011             

12,730,000 7.534% 959,078             

2,820,000 100.000% 2,820,000         
Total Overlapping Debt 54,293,443$     

Total Direct and Overlapping Debt (2) 55,110,643$     

Debt to Assessed Valuation Ratios :
Direct Debt 
Overlapping Debt
Total Debt

Note:

(3) Includes the Unamortized Bond Discount 
Source: California Municipal Statistics, Inc.

1.23%
1.24%

San Dieguito Union High School District Certificates of 
Participation 

Mira Costa Community College District Certificates of 
Participation

Olivenhain Municpal Water District, Assessment 
District No. 96-1

San Diego County General Fund Obligations

$4,429,757,720 

Metropolitan Water District

San Dieguito Union High School District Community 
Facilites District No. 95-1
Solana Beach School District School Facilities 
Improvement District No. 2016-1

San Diego County Superintedent of Schools General 
Fund Obligations

San Diego County Pension Obligations

(1) - Percentage of overlapping agency's assess valuation located within the boundaries of the city.
(2) - Excludes tax and revenue anticipation notes, enterprise revenues, mortgage revenue and tax allocation 
bonds and non-bonded capital lease obligations.

0.02%

CITY OF SOLANA BEACH

Direct and Overlapping Governmental Activities Debt
As of June 30, 2017

City of Solana Beach Lease Agreement

San Dieguito Union High School District

City of Solana Beach 1915 Act Bonds

Overlapping Tax Increment Debt
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Legal Debt Margin Calculation for Fiscal Year 2017

Assessed value 4,429,757$    
Debt limit (15% of assessed value) 664,464               
Debt applicable to limit:

General obligation bonds - 
Total net debt applicable to limit - 
Legal debt margin 664,464$     

Legal Debt
Total net debt Margin
Applicable to Legal Percentage of

Fiscal Year Debt Limit Limit Debt Margin Debt Limit

2007 443,421            - 443,421               100.00%
2008 476,921            - 476,921               100.00%
2009 495,650            - 495,650               100.00%
2010 504,121            - 504,121               100.00%
2011 502,577            - 502,577               100.00%
2012 513,291            - 513,291               100.00%
2013 550,417            - 550,417               100.00%
2014 564,290            - 564,290               100.00%
2015 597,013            - 597,013               100.00%
2016 630,359            - 630,359               100.00%
2017 664,464            - 664,464               100.00%

CITY OF SOLANA BEACH

Legal Debt Margin Information
Last Ten Fiscal Years
(dollars in thousands)
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Use of Net
Fiscal Money & Lease/ Less: Available
Year Property Rents Expenditures Revenue

2008* 11,488        319,181      1,764                 328,905      
2009* 9,362          324,656      240                    333,778      
2010* 8,291          320,756      1,676                 327,371      
2011* 8,210          321,263      1,627                 327,846      
2012* 4,122          154,349      -                    158,471      
2013* -              154,280      -                    154,280      
2014* -              148,974      -                    148,974      
2015* -              148,732      -                    148,732      
2016* -              153,283      -                    153,283      
2017* -              152,429      -                    152,429      

Fiscal
Year Principal Interest Coverage

2008* 205,000      114,181      1.03
2009* 220,000      104,656      1.03
2010* 225,000      95,756        1.02
2011* 235,000      86,263        1.00
2012* 109,000      45,349        1.03
2013* 112,700      41,580        1.00
2014* 111,200      37,774        1.00
2015* 114,800      33,932        1.00
2016* 123,400      29,883        1.00
2017* 126,800      25,629        1.00

Notes: 

* 2002 ABAG Lease Revenue Bonds

2011 ABAG Refunded Lease Revenue Bonds

Details regarding the city's outstanding debt can be found in the notes to the financial 
statements. 
Expenditures do not include interest, depreciation, or amortization expenses.

CITY OF SOLANA BEACH

Pledged-Revenue Coverage
Last Ten Fiscal Years

Debt Service
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Personal Per
Income Capita

Calendar (thousands Personal Unemployment
Year Population of dollars) Income Rate

2007 13,426          819,685            61,052       3.0%
2008 13,492          830,704            61,570       4.0%
2009 13,600          815,227            59,947       6.6%
2010 13,783          659,875            47,876       7.2%
2011 13,000          691,899            53,223       6.8%
2012 12,987          695,142            53,526       4.7%
2013 13,099          697,561            53,253       4.1%
2014 13,059          731,200            55,992       6.0%
2015 13,494          778,568            57,697       4.8%
2016 13,527          815,210            60,265       4.3%

Sources: HdL Coren & Cone report prepared on 07/19/17

CITY OF SOLANA BEACH

Demographic and Economic Statistics
Last Ten Calendar Years
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Employer Category Business category

Scripps Clinic 3 Clinics 
UCSD All Campus Dept Listings 3 College & University Placement Svc
DJO Finance LLC 2 Surgical Appliances-Manufacturers
Kaiser Permanente Vandever Med 2 Physicians & Surgeons
Naval Medical Center San Diego 2 Hospitals 
UC San Diego Health 2 Hospitals 
Barona Resort & Casino 1 Casinos 
Ceasar Entertainment 1 Amusement & Recreation NEC
General Dynamics Nassco 1 Ship Builders & Repairers (Mfrs) 
Kaiser Permanente Palomar 1 Health Services
Kaiser Permanente San Diego Medical 1 Foundation-Educ Philanthropic Research
Kyocera Communications Inc 1 Electronic Equipment & Supplies-Mfrs 
Merchants Building Maintenance 1 Janitor Service 
Palomar Pomerado Health Rehab 1 Rehabilitation Services 
Rady's Children's Hospital 1 Hospitals 
San Diego County Sheriff 1 Police Departments 
Scripps Mercy Hospital 1 Hospitals 
Scripps Research Institute 1 Laboritories- R&D
Sea World-San Diego 1 Amusement & Theme Parks 
Sharp Grossmont Hospital 1 Hospitals 
Sharp Grossmont Rehab Center 1 Rehabilitation Services 
Sharp Mary Birch Hosp-Women 1 Hospitals 
Sharp Memorial Hospital 1 Hospitals 
Sony Electronics Inc 1 Electronic Equipment & Supplies-Retail
Tyco Health Care 1 Manufacturers 

Source: 
State of California- Employee Development Department- Major Employers in San Diego for 2017

Categories
1  1,000-4,999 Employees
2  5,000-9,999 Employees
3  10,000+ Employees

Employer information specific to the City of Solana Beach is not readily available*
NA:  The data for ten and five years ago is not available
* Due to unreliable data, the Top Employer Report is no longer offered by HdL Coren & Cone

CITY OF SOLANA BEACH

25 MAJOR EMPLOYERS - SAN DIEGO COUNTY
AS OF 2016
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Fiscal Years: 2008 2009 2010 2011

Function/Program

General government
City Council 0.20         0.20         0.20         0.20         

   City Clerk 3.00         3.00         2.75         2.75         
   City Manager 1.99         1.99         2.24         1.92         
   Legal Services 0.25         0.25         0.25         0.25         
   Finance 4.55         4.25         4.25         3.40         
   Non Deprtmental -               -               -               -               
   Personnel 1.20         1.20         1.20         1.10         
   Info/Communication Systems 1.10         1.05         1.05         1.00         

Community Development 7.25         6.25         6.00         5.50         

Public Safety
Fire 20.01       20.01       19.25       19.22       
Code Enforcement 2.13         2.33         2.00         1.78         
Marine Safety 8.67         8.67         8.39         8.08         
Junior Lifeguards 1.84         1.84         1.84         3.73         

Public Works
Engineering 4.08         3.59         2.84         2.31         
Environmental/Flood Control 1.69         1.65         1.13         1.10         
Street Maintenance 3.10         2.95         2.93         2.90         
Park Maintenance 1.14         1.40         1.38         1.35         

Recreation & Community Services
Community Services 0.83         0.88         0.88         0.95         
Recreation 2.40         2.52         2.52         2.59         

Sanitation 2.00         3.01         2.86         2.93         

Improvement Districts 1.64         1.64         0.99         0.95         

Redevelopment Agency 0.36         0.41         0.45         0.50         

Total Personnel 69.43       69.08       65.39       64.51       

N/A - Data Not Available

Source: City of Solana Beach's Annual Budget 

CITY OF SOLANA BEACH

Full-time-Equivalent City Government Employees by Function/Program
Last Ten Fiscal Years

Notes: A full-time employee is
scheduled to work 2,080 hours per 
Full-time equivalent employment is 
calculated by dividing total labor 
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2012 2013 2014 2015 2016 2017

0.20 0.20 0.20 0.20 0.20 0.20
2.75 2.65 2.60 3.10 3.10 3.10
1.92 1.84 1.74 2.05 2.05 1.80
0.25 0.25 0.25 0.25 0.25 0.25
3.40 3.35 3.80 3.55 3.55 3.55
-           -           -        -        -        -        
1.10 0.98 0.95 1.00 1.00 1.15
1.00 1.00 1.00 1.00 1.00 1.00

5.50 5.50 5.40 6.00 6.00 5.80

19.22 19.95 19.95 19.95 19.95 19.95
1.78 1.75 1.75 1.80 1.80 1.80
8.08 8.06 8.06 8.06 9.49 9.49
3.73 3.73 3.73 3.73 3.53 4.03

2.31 2.48 2.41 2.28 2.13 2.73
1.10 1.10 1.10 1.10 1.10 1.05
2.90 2.90 2.90 2.95 2.95 2.95
1.35 1.35 1.35 1.35 1.35 1.35

0.95 0.95 0.95 0.95 0.95 0.90
2.59 2.59 1.49 1.85 1.85 1.80

2.93 2.93 2.98 2.93 3.22 3.12

0.95 0.95 0.95 0.9 0.9 0.9

0.50 0.60 1.05 0.90 0.90 1.10

64.51       65.11       64.61    65.90    67.27    68.02    
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2008 2009 2010 2011 2012
Function/Program

Community development
Number of:

Business licenses (A) 1786 1634 1641 1943 1877
Plan checks (B) 380 391 322 125 211
Code violations (calendar basis) 1142 821 510 1184 1277

Police (Calendar basis)
Number of calls for service (C):

Priority 1 11 13 11 11 12
Priority 2 527 490 504 426 501
Priority 3 1925 1879 1836 1777 1689
Priority 4 1361 1370 1259 1110 1199
FBI Index Crimes 297 352 265 276 337

Fire
Emergency Responses 1563 1105 1438 1588 1093
Training Hours 3693 4102 2634 5304 n/a
Plan Checks 159 89 101 62 161

Public works
Miles of:

Street resurfacing/repair 8* N/A 60000** 60000** 180000**
Street sweeping 900 900 900 900 900

Number of:
Street signal maintained 180 180 168 168 168
Trees pruned per year 40 250 287 10 158

Recreation & community services
Number of enrollees:

Day camp (Calendar basis) 192 171 212 271 315

Classes (classes offered to san digueto adult school) 217 161 78 48 35
Special events (attendees) 4300 9452 8200 10200 11250

N/A - Data not available
(A) - Includes new & renewal licenses, excludes temporary licenses
(B) - Excludes temporary plan checks.
(C) - Numbers adjusted and updated on CAFR FY16-17 for FY08-FY17 numbers to count only complete calls for service.

Sources: Various city departments.

* Street Repair in Miles
** Street repair in Square Feet (SF)
*** Classes offered by Mira Costa College

CITY OF SOLANA BEACH

Operating Indicators by Function/Program
Last Ten Fiscal Years

Fiscal Year
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2013 2014 2015 2016 2017

2023 2147 1957 2068 2007
225 276 275 304 284

1458 1467 1016 1240 1124

11 27 12 13 7
480 498 467 437 343

1711 1624 1712 1740 1141
1156 1037 1225 1110 826

321 210 305 240 173

1736 1702 1798 1810 1883
5090 7079.67 6178 5997 4695.6

335 92 289 380 390

150000** 150000** 550000** 5.3* 1.7*
900 900 900* 900* 900*

168 192 192 192 192
500 158 40 40 500

385 280 329 266 315

35 N/A 144 ***N/A ***N/A
N/A 7350 10600 7800 8300

Fiscal Year
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2008 2009 2010 2011 2012
Function/Program

Public Safety
Code enforcement vehicles 2 2 2 2 2

Fire
Stations 1 1 1 1 1
Fire Engines 4 4 4 4 4
Other vehicles 2 2 2 2 2

Public works
Streets (miles) 46 46 46 46 46
Street lights (city-owned) 748 748 748 748 748
Traffic signals 13 13 13 13 13
Public works vehicles 7 7 7 7 7
Public works Corporation Yard 1 1 1 1 1

Recreation & community service
Community centers 2 2 2 2 2
Parks 3 3 3 3 3

Marine Safety
Lifeguard Stations* 3 3 3 3 3
Vehicles 5 5 5 5 5

Notes: No capital asset indicators are available for the general government.

Sources: Various city departments.
* Both Fixed and Portable Towers

CITY OF SOLANA BEACH

Capital Asset Statistics by Function/Program
Last Ten Fiscal Years

Fiscal Year

178



2013 2014 2015 2016 2017

2 2 2 2 2

1 1 1 1 1
4 4 3 3 3
2 1 2 2 2

46 46 42 42 42
748 748 527 527 527

16 18 16 16 16
7 8 11 11 12
1 1 1 1 1

2 2 2 2 2
3 3 3 3 3

3 3 3 3 6
5 4 4 4 5

Fiscal Year
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Fund # 001 120 125 135 140 150 16X
Self Worker's Asset Facilities PERS OPEB/

Fund Name GF Insurance Comp Replacement Replacement SideFund Pensions Detail Category

Non-Spendable

Prepaids 20,164      20,164        20,164        

Restricted

Pensions 893,185       893,185      893,185      

Committed:

Public Facilities 320,308    320,308      
Public Art 30,431      30,431        
OPEB 92,434         92,434        
Pensions 342,935       342,935      
In-Lieu Housing 100,786    100,786      
Parks & Recreation 27,952      27,952        914,846      

Assigned to:

Park Fee 33,303      33,303        
Community Television 41,278      41,278        
Street Sweeping 126,404    126,404      
Housing 1,499,500 1,499,500   
Self-Insurance 700,284  700,284      
Worker's Comp 632,343 632,343      
Asset Replacement 2,298,615    2,298,615   
Facilities Replacement 358,654       358,654      5,690,381   

Unassigned 7,470,665 (665,464)      6,805,201   6,805,201   

Total Fund Balance at 06/30/16 9,670,791 700,284  632,343 2,298,615    358,654       (665,464)      1,328,554    14,323,777 14,323,777 

-             
Fund Balance at 06/30/16 9,455,150 779,858  600,735 2,166,660    251,452       (1,139,045)   910,482       13,025,292 

Change in fund balance 215,641    (79,574)   31,608   131,955       107,202       473,581       418,072       1,298,485   

General Fund

Total

The City of Solana Beach

FYE 06/30/17

GASB 54 Fund Balance Classifications (General Fund)

ATTACHMENT 2



 

 

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

 
To the Honorable Mayor and Members of the City Council  
City of Solana Beach, California 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of City, as of and for the 
year ended June 30, 2017, and the related notes to the financial statements, which collectively comprise 
the City’s basic financial statements, and have issued our report thereon dated November 24, 2017. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the City’s internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do not 
express an opinion on the effectiveness of the City’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
 

203 N. Brea Blvd., Suite 203           Brea, CA 92821          Phone: 714.672.0022

An Association of 
Independent Accounting Firms 

ATTACHMENT 3



 
To the Honorable Mayor and Members of the City Council  
City of Solana Beach, California 
 

 

Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the City’s internal control 
or on compliance. This report is an integral part of an audit performed in accordance with  
Government Auditing Standards in considering the City’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 
 

 
 
Brea, California 
November 24, 2017 
 
 



INDEPENDENT ACCOUNTANTS' REPORT ON AGREED-UPON 
PROCEDURES APPLIED TO APPROPRIATIONS LIMIT WORKSHEETS 

 
To the Honorable Mayor and Members of the City Council 
City of Solana Beach, California 
 
We have performed the procedures enumerated below to the accompanying Appropriations Limit Worksheet 
No. 6 (or other alternative computation) of the City of Solana Beach, California, for the year ended  
June 30, 2017. These procedures, which were agreed to by the City of Solana Beach and the League of 
California Cities (as presented in the publication entitled Agreed-Upon Procedures Applied to the 
Appropriations Limitation Prescribed by Article XIII-B of the California Constitution), were performed solely to 
assist the City of Solana Beach in meeting the requirements of Section 1.5 of Article XIII-B of the  
California Constitution. The City of Solana Beach's management is responsible for the Appropriations Limit 
Worksheet No. 6 (or other alternative computation). 
 
This agreed-upon procedures engagement was conducted in accordance with attestation standards 
established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is 
solely the responsibility of those parties specified in this report. Consequently, we make no representation 
regarding the sufficiency of the procedures described below, either for the purpose for which this report has 
been requested or for any other purpose. 
 
The procedures performed and our findings were as follows: 
 
1. We obtained the completed Worksheets No. 1 through No. 7 (or other alternative computations) and 

compared the limit and annual adjustment factors included in those worksheets to the limit and annual 
adjustment factors that were adopted by resolution of the City Council. We also compared the population 
and inflation options included in the aforementioned worksheets to those that were selected by a recorded 
vote of the City Council. 

 
Finding: No exceptions were noted as a result of our procedures. 

 
2. For the accompanying Appropriations Limit Worksheet No. 6, we multiplied line A, last year's limit, by  

line D, ratio of change, and agreed the resulting amount to line E, this year's limit. 
 

Finding: No exceptions were noted as a result of our procedures. 
 
3. We compared the current year information presented in the accompanying Appropriations Limit 

Worksheet No. 6 to the other worksheets described in No. 1 above. 
 

Finding: No exceptions were noted as a result of our procedures. 
 
4. We compared the prior year appropriations limit presented in the accompanying Appropriations Limit 

Worksheet No. 6 to the prior year appropriations limit adopted by the City Council for the prior year. 
 

Finding: No exceptions were noted as a result of our procedures. 
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To the Honorable Mayor and Members of the City Council 
City of Solana Beach, California 
 
We were not engaged to and did not perform an audit, the objective of which would be the expression of an 
opinion on the accompanying Appropriations Limit Worksheet No. 6 (or other alternative computation). 
Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might 
have come to our attention that would have been reported to you. No procedures have been performed with 
respect to the determination of the appropriations limit for the base year, as defined by the League publication 
entitled Article XIIIB Appropriations Limitation Uniform Guidelines. 
 
This report is intended solely for the use of the City of Solana Beach and should not be used by those who 
have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their 
purposes. However, this report is a matter of public record and its distribution is not limited. 
 

 
June 26, 2017 
Brea, California 
 



 

CITY OF SOLANA BEACH 
2016 - 2017 

APPROPRIATIONS LIMIT CALCULATION 
 
 
 
A. 2015-2016 APPROPRIATIONS LIMIT: $ 31,908,601 
 
B. 2016-2017 CHANGE IN PER CAPITA PERSONAL 

 INCOME: 5.37% 
 
C. 2016-2017 CHANGE IN POPULATION: 0.78% 
 
D. RATIO OF CHANGE (1.0537 x 1.0078):  X        1.06191886 
 
E. 2016-2017 APPROPRIATIONS LIMIT:  

 ($31,908,601 x 1.06191886) $      33,884,345 
 



November 24, 2017 
 
To the Honorable Mayor and Members of the City Council 
City of Solana Beach, California 
 
We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of the City of Solana Beach (City) for the year ended  
June 30, 2017. Professional standards require that we provide you with information about our 
responsibilities under generally accepted auditing standards, Government Auditing Standards and the 
Uniform Guidance, as well as certain information related to the planned scope and timing of our audit. We 
have communicated such information in our letter to you dated June 30, 2017. Professional standards 
also require that we communicate to you the following information related to our audit. 
 
Significant Audit Findings 
 
Qualitative Aspects of Accounting Practices 
 
Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by the City are described in the notes to the financial statements.  
 
We noted no transactions entered into by the City during the year for which there is a lack of authoritative 
guidance or consensus. All significant transactions have been recognized in the financial statements in 
the proper period. 
Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management’s knowledge and experience about past and current events and assumptions 
about future events. Certain accounting estimates are particularly sensitive because of their significance 
to the financial statements and because of the possibility that future events affecting them may differ 
significantly from those expected. The most sensitive estimate affecting the City’s financial statements 
were: 
 

Management’s estimate of its net pension liability is based on actuarial valuation 
specialist assumptions. We evaluated the key factors and assumptions used to develop 
the proportionate share of the net pension liability in determining that it is reasonable in 
relation to the financial statements taken as a whole. 
 
Management’s estimate of its Other Post-Employment Benefit Annual Required 
Contribution is based on actuarial valuation specialist assumptions. We evaluated the key 
factors and assumptions used to develop the Other Post-Employment Benefit Annual 
Required Contribution in determining that it is reasonable in relation to the financial 
statements taken as a whole. 

 
The financial statement disclosures are neutral, consistent, and clear. 
 
Difficulties Encountered in Performing the Audit 
 
We encountered no significant difficulties in dealing with management in performing and completing our 
audit. 
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To the Honorable Mayor and Members of the City Council 
City of Solana Beach, California 
 
Corrected and Uncorrected Misstatements 
 
Professional standards require us to accumulate all known and likely misstatements identified during the 
audit, other than those that are trivial, and communicate them to the appropriate level of management. No 
misstatements were found.  
 
Disagreements with Management 
 
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or 
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial 
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the 
course of our audit. 
 
Management Representations 
 
We have requested certain representations from management that are included in the management 
representation letter dated November 24, 2017. 
 
Management Consultations with Other Independent Accountants 
 
In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application 
of an accounting principle to the City’s financial statements or a determination of the type of auditor’s 
opinion that may be expressed on those statements, our professional standards require the consulting 
accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge, 
there were no such consultations with other accountants. 
 
Other Audit Findings or Issues 
 
We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the City’s auditors. However, these 
discussions occurred in the normal course of our professional relationship and our responses were not a 
condition to our retention. 
 
Other Matters 
 
We applied certain limited procedures to the management discussion and analysis, budgetary information 
for the General Fund, Housing Authority Fund, and the the Special Mining Tax Fund, the schedule of 
proportionate share of the net pension liability, the schedule of plan contributions, the schedule of 
changes in net pension liability and related ratios, and the schedule of investment returns which are 
required supplementary information (RSI) that supplements the basic financial statements. Our 
procedures consisted of inquiries of management regarding the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We did not audit the RSI and do not express an opinion or provide any assurance on the RSI.  
 
We were engaged to report on combining and individual nonmajor fund financial statements and 
schedules, which accompany the financial statements but are not RSI. With respect to this supplementary 
information, we made certain inquiries of management and evaluated the form, content, and methods of 
preparing the information to determine that the information complies with accounting principles generally 
accepted in the United States of America, the method of preparing it has not changed from the prior 
period, and the information is appropriate and complete in relation to our audit of the financial statements. 



 
To the Honorable Mayor and Members of the City Council 
City of Solana Beach, California 
 
We compared and reconciled the supplementary information to the underlying accounting records used to 
prepare the financial statements or to the financial statements themselves. 
 
New Auditing Standard No. 130 
 
This new auditing standard is effective for financial periods ending on or after December 15, 2017; for 
most California municipalities it is effective for the period July 1, 2016 through June 30, 2017 and future 
periods thereafter. The standard allows CPA firms to issue an opinion on the financial statements 
conformity with generally accepted accounting principles, as well as an opinion on the operating 
effectiveness of internal controls over financial reporting through an integrated audit. This standard does 
not change the objectives of a financial statement audit, it only enhances the value and scope of a 
financial statement audit and increases the level of assurance provided by CPA firms on financial 
controls. Municipalities should look to perform an integrated audit for more assurance on the operating 
effectiveness of internal controls over financial reporting. 
 
New Accounting Standards 
 
The following new Governmental Accounting Standards Board (GASB) pronouncements were effective 
for fiscal year 2016-2017 audit: 
 

GASB Statement No. 73, Accounting and Financial Reporting for Pensions and Related Assets 
That Are Not within the Scope of GASB Statement No. 68, and Amendments to Certain 
Provisions of GASB Statement Nos. 67 and 68. 
 
GASB Statement No. 74, Financial Reporting for Post-Employment Benefit Plans Other Than 
Pension Plans. 
 
GASB Statement No. 77, Tax Abatement Disclosures. 
 
GASB Statement No. 78, Pensions Provided through Certain Multiple-Employer Defined Benefit 
Pension Plans. 
 
GASB Statement No. 80, Blending Requirements for Certain Component Units-an Amendment of 
GASB Statement No. 14. 
 
GASB Statement No. 82, Pension Issues an Amendment of GASB Statements No. 67, No. 68, 
and No. 73. 
 

The following Governmental Accounting Standards Board (GASB) pronouncements are effective in the 
following fiscal year audit and should be reviewed for proper implementation by management: 

 
Fiscal year 2017-2018 

 
GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other 
Than Pensions. 

 
GASB Statement No. 81, Irrevocable Split Interest Agreements. 
 
GASB Statement No. 85, Omnibus 2017. 
 
GASB Statement No. 86, Certain Debt Extinguishment Issues. 



 
To the Honorable Mayor and Members of the City Council 
City of Solana Beach, California 
 

Fiscal year 2018-2019 
 
GASB Statement No. 83, Certain Assets Retirement Obligations. 
 

Fiscal year 2019-2020 
 
GASB Statement No. 84, Fiduciary Activities. 
 

Restriction on Use 
 
This information is intended solely for the use of City Council and management of the City of  
Solana Beach and is not intended to be, and should not be, used by anyone other than these specified 
parties. 
 
Very truly yours, 
 

 
Brea, California 
 



INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH APPLICABLE 
REQUIREMENT AND ON INTERNAL CONTROL OVER COMPLIANCE 

 
To the Honorable Mayor and Members of the City Council  
City of Solana Beach, California 
 
Report on Compliance for the Housing Successor 
 
We have audited the City of Solana Beach Housing Successor’s Housing Successor’s  
(Housing Successor) compliance with the type of compliance requirements described in the  
California Health and Safety Code sections applicable to California Housing Successor Agencies for the 
year ending June 30, 2017. 
 
Management’s Responsibility 
 
Management is responsible for compliance with the California Health and Safety Code sections 
applicable to California Housing Successor Agencies. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the Housing Successor’s compliance with the  
California Health and Safety Code sections applicable to California Housing Successor Agencies. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in the  
Government Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred above that could have a direct and 
material effect on Housing Successor occurred. An audit includes examining, on a test basis, evidence 
about the Housing Successor’s compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for the Housing 
Successor. However, our audit does not provide a legal determination of the Housing Successor’s 
compliance with those requirements. 
 
Opinion 
 
In our opinion, the Housing Successor complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on its Housing Successor for 
the year ending June 30, 2017.  
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To the Honorable Mayor and Members of the City Council  
City of Solana Beach, California 
 
Report on Internal Control over Compliance 
 
Management of the Housing Successor is responsible for establishing and maintaining effective internal 
control over compliance with the type of compliance requirements referred to above. In planning and 
performing our audit of compliance, we considered the Housing Successor’s internal control over 
compliance with the types of requirements that could have a direct and material effect on the Housing 
Successor to determine the auditing procedures that are appropriate in the circumstances for the purpose 
of expressing an opinion on compliance and to test and report on internal controls over compliance, but 
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
 
Accordingly, we do not express an opinion on the effectiveness of the Housing Successor’s internal 
control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance of California Health 
and Safety Code sections applicable to California Housing Successor Agencies on a timely basis. A 
material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance, such that there is a reasonable possibility that a material noncompliance 
with a type of compliance requirement of California Health and Safety Code sections applicable to 
California Housing Successor Agencies will not be prevented, or detected and corrected on a timely 
basis. A significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance that is less severe than a material weakness in internal 
control over compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the  
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 
 
Report on Excess/Surplus Calculation 
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City of Solana Beach as of and for the 
year ended June 30, 2017, and have issued our report thereon dated November 24, 2017, which 
contained an unmodified opinion on those financial statements. Our audit was conducted for the purpose 
of forming an opinion on the financial statements as a whole. The accompanying report on excess/surplus 
calculation is presented for purposes of additional analysis only and is not a required part of the financial 
statements. Such information is the responsibility of management and was derived from the financial 
statements. The report on excess/surplus calculation has not been subjected to the auditing procedures 
applied in the audit of the basic financial statements, and accordingly, we do not express an opinion or 
provide any assurance. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
California Health and Safety Code sections applicable to California Housing Successor Agencies. 
Accordingly, this communication is not suitable for any other purpose. 
 

 
Brea, California 
November 24, 2017 



CITY OF SOLANA BEACH HOUSING SUCCESSOR

COMPUTATION OF HOUSING SUCCESSOR
EXCESS/SURPLUS (HSC 34176.1)

Opening Fund Balance 161,317$        -$                    

Available Housing Successor Funds 161,317          -                      

Limitation (greater of $1,000,000 or four years deposits)

Aggregate amount deposited for last four years:

2016 - 2017 N/A 402$               

2015 - 2016 1,135$            1,135              

2014 - 2015 664                 664                 

2013 - 2014 1,146              1,146              

2012 - 2013 1,161              N/A

       Total 4,106$            3,347$            

          Base Limitation 1,000,000$     1,000,000$     

Greater amount 1,000,000       1,000,000       

     Computed Excess/Surplus None None

Low and Moderate

All Project Area
July 1, 2017

Low and Moderate

All Project Area
July 1, 2016

Housing Funds Housing Funds
















































































































































