B.3. Public Hearing: 781 E. Solana Circle, Applicant: Corsetti, Case 17-17-25. (File
0600-40)

Recommendation: That the City Council

The proposed project meets the minimum objective requirements under the Park
Del Mar Development regulations and the underlying SBMC, could be found to be
consistent with the General Plan and could be found, as conditioned, to meet the
discretionary findings required as discussed in this report to approve a DRP.
Therefore, Staff recommends that the City Council:

1. Conduct the Public Hearing: Open the Public Hearing, Report Council
Disclosures, Receive Public Testimony, and Close the Public Hearing.

2. Find the project exempt from the California Environmental Quality Act pursuant
to Section 15303 of the State CEQA Guidelines; and

3. If the City Council makes the requisite findings and approves the project, adopt
Resolution 2017-166 conditionally approving a Development Review Permit
(DRP) modification to allow for the construction of a 894 square foot addition to
the existing, one-story, single-family residence and garage at 781 East Solana
Circle.
Item B.3. Report (click here)

Posted Reports & Supplemental Docs contain records up to the cut off time, prior to the start of the meeting, for processing new submittals.
The final official record containing handouts, PowerPoints, etc. can be obtained through a Records Request to the City Clerk’s Office.

B.4. Public Hearing: Introduce (1*' Reading) Ordinance 484 - Solana Beach
Floodplain Overlay Zone to Comply with the National Flood Insurance
Program. (File 0850-20)

Recommendation: That the City Council

1. Conduct the Public Hearing: Open the Public Hearing, Report Council
Disclosures, Receive Public Testimony, Close the Public Hearing.

2. If the Council could make the findings as required under SMBC section
17.76.070, introduce Ordinance 484 to amend the Solana Beach Floodplain
Overlay Zone (Sections 17.80.020, 17.80.090 and 17.80.120) of the SBMC.
Item B.4. Report (click here)

Posted Reports & Supplemental Docs contain records up to the cut off time, prior to the start of the meeting, for processing new submittals.
The final official record containing handouts, PowerPoints, etc. can be obtained through a Records Request to the City Clerk’s Office.
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C. STAFF REPORTS: (C.2.-C.5)
Submit speaker slips to the City Clerk.

C.2. Comprehensive Annual Financial Report (CAFR) for Fiscal Year 2016-17. (File
0310-22)

Recommendation: That the City Council

1. Accept and file the City of Solana Beach Comprehensive Annual Financial
Report (CAFR) for the fiscal year July 1, 2016 — June 30, 2017.

2. Accept and file the Communication of Internal Control related matters identified
in an Audit letter.

3. Accept and file the Independent Accountants’ Report on Agreed-Upon
Procedures Applied to Appropriations Limit Worksheets letter.

4. Accept and file the Auditor's Communication with those charged with
Governance letter.

5. Accept and file the Report on Compliance for the Housing Successor.

Item C.2. Report (click here)

Posted Reports & Supplemental Docs contain records up to the cut off time, prior to the start of the meeting, for processing new submittals.
The final official record containing handouts, PowerPoints, etc. can be obtained through a Records Request to the City Clerk’s Office.

C.3. La Colonia Skate Park. (File 0720-30)

Recommendation: That the City Council

1. Provide feedback on the various design elements including:
a. The updated Skate Park design including signage and the donor wall;
b. The options for the sound wall and/or noise attenuation barrier along the
northern boundary of the Skate Park;
c. The full mini full basketball court concepts and alignments; and

2. Adopt Resolution 2017-159:
a. Finding that the Project is exempt from CEQA pursuant to Section 15332
(In-fill Development Projects) of the State CEQA Guidelines.
b. Authorizing the City Engineer to complete the design plans and
specifications package and advertise for construction bids.
Item C.3. Report (click here)

Posted Reports & Supplemental Docs contain records up to the cut off time, prior to the start of the meeting, for processing new submittals.
The final official record containing handouts, PowerPoints, etc. can be obtained through a Records Request to the City Clerk’s Office.

C.4. Adopt (2"" Reading) Ordinance 483 Establishing a Community Choice
Aggregation (CCA) Program. (File 1010-40)

Recommendation: That the City Council

1. Adopt Ordinance 483 to establish the Solana Beach CCA program.
ltem C.4. Report (click here)

Posted Reports & Supplemental Docs contain records up to the cut off time, prior to the start of the meeting, for processing new submittals.
The final official record containing handouts, PowerPoints, etc. can be obtained through a Records Request to the City Clerk’s Office.
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C.5. Adopt (2" Reading) Ordinance 482 Related to Minimum Average Workspace.
(File 0610-10)

Recommendation: That the City Council

1. Adopt (2" Reading) Ordinance 482 adding Section 17.60.200 to the SBMC to
establish a minimum average workspace of at least 125 square feet per
employee working in a business space.

Item C.5. Report (click here)

Posted Reports & Supplemental Docs contain records up to the cut off time, prior to the start of the meeting, for processing new submittals.
The final official record containing handouts, PowerPoints, etc. can be obtained through a Records Request to the City Clerk’s Office.

WORKPLAN COMMENTS:
Adopted June 8, 2016

COMPENSATION & REIMBURSEMENT DISCLOSURE:

GC: Article 2.3. Compensation: 53232.3. (a) Reimbursable expenses shall include, but not be
limited to, meals, lodging, and travel. 53232.3 (d) Members of a legislative body shall provide brief
reports on meetings attended at the expense of the local agency at the next regular meeting of the
legislative body.

COUNCIL COMMITTEE REPORTS:
Regional Committees: (outside agencies, appointed by this Council)

a. City Selection Committee (meets twice a year) — Nichols (Edson, alternate).

b. County Service Area 17 — Marshall (Nichols, alternate).

c. Escondido Creek Watershed Authority — Marshall/Staff (no alternate).

d. League of Ca. Cities’ San Diego County Executive Committee — Nichols (Edson, alternate)
and any subcommittees.

e. League of Ca. Cities’ Local Legislative Committee — Nichols (Edson, alternate)

f. League of Ca. Cities’ Coastal Cities Issues Group (CCIG) — Nichols (Edson, alternate)

g. North County Dispatch JPA — Marshall (Edson, alternate).

h. North County Transit District — Edson (Nichols, alternate)

i. Regional Solid Waste Association (RSWA) — Nichols (Hegenauer, alternate).

j.  SANDAG - Zito (Primary), Edson (1% alternate), Nichols (2™ alternate) and any
subcommittees.

k. SANDAG Shoreline Preservation Committee — Zito (Hegenauer, alternate).

I.  San Dieguito River Valley JPA — Hegenauer (Nichols, alternate).

m. San Elijo JPA — Marshall, Zito (City Manager, alternate).

n. 22" Agricultural District Association Community Relations Committee — Marshall, Edson.

Standing Committees:_(All Primary Members) (Permanent Committees)

Business Liaison Committee — Zito, Edson.

Solana Beach-Del Mar Relations Committee — Nichols, Zito

Highway 101 / Cedros Ave. Development Committee — Edson, Nichols.

Fire Dept. Management Governance & Organizational Evaluation — Edson, Hegenauer
I-5 Construction Committee — Zito, Edson.

Parks and Recreation Committee — Nichols, Zito

Public Arts Committee — Marshall, Hegenauer.

School Relations Committee — Nichols, Hegenauer.

S@ P00
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ADJOURN:

Next Regularly Scheduled Meeting is January 10, 2018

AFFIDAVIT OF POSTING
STATE OF CALIFORNIA
COUNTY OF SAN DIEGO }
CITY OF SOLANA BEACH

I, Angela lvey, City Clerk of the City of Solana Beach, do hereby certify that this Agenda for the December
13, 2017 Council Meeting was called by City Council, Successor Agency to the Redevelopment Agency,
Public Financing Authority, and the Housing Authority of the City of Solana Beach, California, was provided
and posted on December 6, 2017 at 3:15 p.m. on the City Bulletin Board at the entrance to the City Council
Chambers. Said meeting is held at 6:00 p.m., December 13, 2017, in the Council Chambers, at City Hall, 635
S. Highway 101, Solana Beach, California.

Angela Ivey, City Clerk

City of Solana Beach, CA

UPCOMING CITIZEN CITY COMMISSION AND COMMITTEE MEETINGS:
Regularly Scheduled, or Special Meetings that have been announced, as of this Agenda Posting. Dates, times,
locations are all subject to change. See the City's Commission’s website or the City’s Events Calendar for
updates.
o Budget & Finance Commission
Thursday, December 21, 2017, 6:30 p.m. (City Hall)
o Climate Action Commission
Wednesday, December 20, 2017, 5:30 p.m. (City Hall)
o Parks & Recreation Commission
Thursday, December 14, 2017, 4:00 p.m. (Fletcher Cove Community Center)
o Public Arts Commission
Tuesday, December 26, 2017, 5:30 p.m. (City Hall)
o View Assessment Commission
Tuesday, December 19, 2017, 6:00 p.m. (Council Chambers)
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June 21, 2016
Permit Application No.: 6-15-1717

NOTICE OF INTENT TO ISSUE PERMIT

(Upon satisfaction of special conditions)

THE SOLE PURPOSE OF THIS NOTICE IS TO INFORM THE APPLICANT OF THE STEPS
NECESSARY TO OBTAIN A VALID AND EFFECTIVE COASTAL DEVELOPMENT PERMIT
(“CDP7). A Coastal Development Permit for the development described below has been approved
but is not yet effective. Development on the site cannot commence until the CDP is effective. In
order for the CDP to be effective, Commission staff must issue the CDP to the applicant, and the
applicant must sign and return the CDP. Commission staff cannot issue the CDP until the
applicant has fulfilled each of the “prior to issuance” Special Conditions. A list of all the Special
Conditions for this permit is attached.

The Commission’s approval of the CDP is valid for two years from the date of approval. To prevent
expiration of the CDP, you nyust fulfill the “prior to issuance™ Special Conditions, obtain and sign
the CDP, and commence development within two years of the approval date specified below. You
may apply for an extension of the permit pursuant to the Commission’s regulations at Cal, Code
Regs. title 14, section 13149,

On June 8, 2016, the California Coastal Commission epproved Coastal Development Permit No. 6-
15-1717 requested by Mark and Felicia Barr subject (o the attached conditions, for development
consisting of: Demolition of an existing single family home and eonstruction of a new 1,950 sq.
ft., two story, single family home with an attached 400 sq. fi. garage on a 3,901 sq. ft. blufftop
lot more specifically described in the application filed in the Commission offices. Commission
staff will not issue the CDP until the “prior fo issuance” special conditions have been satisfied.

The development is within the coastal zone at 225 Pacific Ave, Solana Beach (San Diego County)
(APN(s): 263-312-15)
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1
Permit Application No.; 6-15-1717

NOTICE OF INTENT TO ISSUE PERMIT

(Upon satisfaction of special conditions)

SPECIAL CONDITIONS:

This permit is granted subject to the following special conditions:

IR

-

Revised Final Plans. PRIOR TO THE ISSUANCE OF THE COASTAL DEV ELOPMENT
PERMIT, the applicants shall submit for review and written approval of the Executive Director,
revised final plans stamped approved by the City of Solana Beach and in substantial
conformance with the submitted plans dated September 28, 2013, by James A. Chinn, Architect,
except they shall be revised to reflect the following:

a} Any reference to the caisson foundation on all plans shall be eliminated; a deepened footing
and structural grade beam foundation (maximum 3 fi. in depth) may be substituted.

b} The foundation of the proposed home shall be Iocated no less than 46 feet landward of the
existing upper bluff edge.

¢} The proposed development, including the deepened footing and grade beam foundation, shall
be specifically designed and constructed such that it could be removed in the event of
endangerment of the residential structure.

d) All grading and excavation shall be prohibited within 46 ft. of the existing bluff edge and all
references to the 36 inch deep excavated area beneath the cantilever portion of the residence
on all plans shall be eliminated.

e} All runoff from impervious surfaces on the top of the bluff shall be collected and directed
away from the biuff edge towards the street.

The permittee shall undertake the development in accordance with the approved plans. Any
proposed changes to the approved plans shall be reported to the Executive Director, No changes
to the plans shall occur without a Coastal Commission approved amendment to this coastal
development permit unless the Executive Director determines that no amendment is legally
required.

Final Landscape and Fence Plans. PRIOR TO THE ISSUANCE OF THE COASTAL
DEVELOPMENT PERMIT, the applicants shall submit to the Executive Director for review and
written approval, final landscaping and fence plans approved by the City of Solana Beach, The
landscaping and fence plans shal! include the following:

ar A view corridor 2 minimum of 3 feet wide shall be created in the north and south side vards
of the subject site. All proposed landscaping in this yard area shall be maintained at 2 heigh
of three feet or lower (including raised planters) to preserve views rom the street toward the
1l be species with »

i
ocean, All landscape materials within the identified side vard sethacks sha

erowth potential not to exceed three feet ar marurity,
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Permit Application No.: 6-15-1717
ajn

NOTICE OF INTENT TO ISSUE PERMIT

(Upon satisfaction of special conditions)

b) By acceptance of this permit, the applicants agree, on behalf of themselves and all successors
and assigns, that no new shoreline armoring, including reconstruction of existing shoreline
armoring, shall ever be constructed to protect the bluffiop residence in the event that the
development is threatened with damage or destruction from waves, erosion, storm conditions,
bluff retreat, landslides or other natural hazards. By acceptance of this Permit, the applicants
hereby waive, on behalf of themselves and all successors and assigns, any rights to shoreline
armoring that may exist under Public Resources Code Section 30235 or under the certified
Solana Beach LUP;

¢} By acceptance of this permit, the applicants agree, on behalf of themselves and all successors
and assigns, that the bluffiop residence will remain only as long as it is reasonably safe from
failure and erosion without having to propose any shoreline armoring to protect the blufftop
residence in the future;

d} By acceptance of this Permit, the applicants further agree, on behalf of themselves and all
successors and assigns, that the landowners shall remove the blufftop residence if any
government agency has ordered that the structure is not to be occupied due to any of the
hazards identified above. Such removal shall require a coastal development permit. In the
event that portions of the development fall to the beach before they are removed, the
permittees shall remove all recoverable debris associated with the development from the
beach and ocean and lawfully dispose of the material in an approved disposal site;

¢) In the event the edge of the bluff recedes to within 10 feet of the foundation of the blufftop
residence, the permittees shall submit a geotechnical investigation prepared by a licensed
geologist or civil engineer with coastal experience, that addresses whether any portions of the
blufftop residence are threatened by waves, erosion, storm conditions, or other natural
hazards. The report shall identify all those immediate or potential future measures that could
stabilize the blufftop residence without new shoreline armoring, including, but not limited to,
removal or relocation of portions of the bluffiop residence. The report shall be submitied o
the Executive Director and the appropriate local government official within 90 days of the
bluff edge reaching 10 feet of the foundation of the bluffiop residence. If the Executive
Director determines based on the geotechnical report that the blufftop residence or any
portion of the blufftop residence is no longer safely sited, the permittees shall, within 90 days
of submitting the report, apply for a coastal development permit or amendment to this CDP
to undertake measures required 1o remove the bluffiop residence or reduce the size of the
bluffiop residence to reduce the hazard potential.

Site Stability Report. Between December 12, 2029 and December 12, 2030 (20 years from the
date that the CDP for the existing seawall was issuad), the permittees shall submit a new
geotechnical/engineering report assessing bluff stability and whether the bluffiop residence
remains in a safe location. Specifically, the permittees shall submit to the Commission & site
assessment evaluating the site conditions to determine whether alterations to the bluffiop
residence or removal of the bluffiop residence are necessary to avoid risk to life or property. The
study shall ite specific analvsis of sit
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NGOTICE OF INTENT TO ISSUE PERMIT

(Upon satisfaction of special conditions)

retreat or rate of retreat, and the stability of the overall bluff face and the impact of the
cantiievered portion of the home on the natural bluff. The report shall include
recomumendations on how to remove any cantilevered portion of the home that is seaward of
the bluff edge.

An agreement that if after inspection, it is apparent that any cantilevered portion of the home
15 seaward of the bluff edge, the permittee shall apply for a Coastal Development Permit
amendment within 90 days of submittal of the monitoring report to remove the cantilevered
portion of the home located seaward of the bluff edge.

The permittee shall undertake monitoring in accordance with the approved plan. Any proposad
changes to the approved plan shall be reported to the Executive Director. No changes to the plan
shall occur without a Coastal Commission approved amendment to this coastal development
permit amendment unless the Executive Director determines that no amendment is legally
required.

Best Management Practices and Construction Responsibilities. The permittee(s) shall comply
with the following construction-related requirements:

a)

b)

All debris resulting from demolition and construction activities shall be removed and
disposed of at an authorized disposal site.

Temporary sediment contro! Best Management Practices (BMPs) such as straw bales, fiber
rolls, or silt fencing shall be installed prior to, and maintained throughout, the construction
period to intercept and slow or detain runoff from the construction, staging, and
storage/stockpile areas; allow entrained sediment and other pollutants to settle and be
removed; and prevent discharge of sediment and pollutants toward the bluff edge. When no
longer required, the temporary sediment control BMPs shall be removed, Fiber rolls shall be
100% biodegradable, and shall be bound with non-plastic biodegradable netting such as jute,
sisal, or coir fiber; photodegradable plastic netiing is not an acceptable alternative, Rope used
to secure fiber rolls shall also be biodegradable, such as sisal or manila rope.

Assumption of Risk, Waiver of Liability and Indemnity Agreement. By acceptance of this
permit, the applicants acknowledge and agree (1) that the site may be subject to hazards from
erosion and coastal bluff collapse; (if) to assume the risks to the applicanis and the property
that is the subject of this permit of injury and damage from such hazards in connection with
this permitted development; (iif) to unconditionally waive any claim of damage or lHability
against the Commission, its officers, agents, and emplovees for injury or damage from such
azards: and (iv) o indemnify and hold harmless the Commission. its officers, agents, and

loyees with respect to the Commission’s approval of the project against any and all
bility, claims, demands. damages, costs (including costs and fees incurred in defense of such

ilebilia, =

{
T8}, expenses, and amounts paid in sertlement arising from any injury or damage due o
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June 21, 2016
Permit Application No.: 6-15-1717

NOTICE OF INTENT TO ISSUE PERMIT

(Upon satisfaction of special conditions)

THE SOLE PURPOSE OF THIS NOTICE IS TO INFORM THE APPLICANT OF THE STEPS
NECESSARY TO OBTAIN A VALID AND EFFECTIVE COASTAL DEVELOPMENT PERMIT
(“CDP7). A Coastal Development Permit for the development described below has been approved
but is not yet effective. Development on the site cannot commence until the CDP is effective. In
order for the CDP 1o be effective, Commission staff must issue the CDP to the applicant, and the
applicant must sign and return the CDP. Commission staff cannot issue the CDP until the
applicant has fulfilled each of the “prior to issuance” Special Conditions. A list of all the Speciai
Conditions for this permit is attached.

The Commission’s approval of the CDP is valid for two years from the date of approval. To prevent
expiration of the CDP, you must fulfill the “prior to issuance™ Special Conditions, obtain and si gn
the CDP, and commence development within two years of the approval date specified below. You
may apply for an extension of the permit pursuant to the Commission’s regulations at Cal. Code
Regs. title 14, section 13169,

On June 8, 2016, the California Coastal Commission approved Coastal Development Permit No. 6-
15-1717 requested by Mark and Felicia Barr subject to the attached conditions, for development
consisting of: Demolition of an existing single family home and construction of a new 1,950 sq.
ft., two story, single family home with an attached 400 sq. ft. garage on a 3,901 sq. ft. blufftop
lot more specifically described in the application filed in the Commission offices. Commission
staff will not issue the CDP until the “prior to issuance” special conditions have been satisfied.

The development is within the coastal zone at 225 Pacific Ave, Solana Beach (San Diege County)
{APN(s): 263-312-15)

If you have any questions regarding how to fulfill the "prior to issuance” Special Conditions for CDP
No. 6-15-1717, please contact the Coastal Program Analvst identified below.
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Permut Application No.: 6-15-1717

NOTICE OF INTENT TO ISSUE PERMIT

(Upon satisfaction of special conditions)

SPECIAL CONDITIONS:

This permit is granted subject to the following special conditions:

I.

3]

Revised Final Plans. PRIOR TO THE ISSUANCE OF THE COASTAL DEVELOPMENT
PERMIT, the applicants shall submit for review and written approval of the Executive Director,
revised final plans stamped approved by the City of Solana Beach and in substantial
conformance with the submitted plans dated September 28, 2015, by James A. Chinn, Architect,
except they shall be revised to reflect the following:

a) Any reference to the caisson foundation on all plans shall be eliminated; a deepened footing
and structural grade beam foundation (maxinum 5 fi. in depth) may be substituted.

b) The foundation of the proposed home shall be Jocated no less than 46 feet landward of the
existing upper bluff edge.

c¢) The proposed development, including the deepened footing and grade beam foundation, shall
be specifically designed and constructed such that it could be removed in the event of
endangerment of the residential structure.

d) All grading and excavation shall be prohibited within 46 ft. of the existing bluff edge and all
references to the 36 inch deep excavated area beneath the cantilever portion of the residence
on all plans shall be eliminated,

¢) All runoff from impervious surfaces on the top of the bluff shall be collected and directed
away from the bluff edge towards the street.

The permittee shall undertake the development in accordance with the approved plans. Any
proposed changes to the approved plans shall be reported to the Executive Director. No changes
to the plans shall occur without a Coastal Commission approved amendment to this coastal
development permit unless the Executive Director determines that no amendment is legally
required.

Final Landscape and Fence Plans. PRIOR TO THE ISSUANCE OF THE COASTAL
DEVELOPMENT PERMIT, the applicants shall submit to the Executive Director for review and
written approval, final landscaping and fence plans approved by the City of Sclana Beach. The
landscaping and fence plans shall inelude the following:

ar A view corrider a minimum of 5 feet wide shall be created in the north and south side vards
of the subject site. All proposed landscaping in this vard area shall be maintained at a hei chr
of three feet or lower (including raised planters) to preserve views from the street toward the
ocean. All landscape materials within the identified side vard setbacks shall be species with a
growth potential not to exceed three feet at marurity.
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Permit Application No.: 6-15-1717

NOTICE OF INTENT TO ISSUE PERMIT

(Upon satisfaction of special conditions)

b} By acceptance of this permit, the applicants agree, on behalf of themselves and all successors
and assigns, that no new shoreline armoring, including reconstruction of existing shoreline
armoring, shall ever be constructed to protect the blufftop residence in the event that the
development is threatened with damage or destruction from waves, erosion, storm conditions,
bluff retreat, landslides or other natural hazards. By acceptance of this Permit, the applicants
hereby waive, on behalf of themselves and all successors and assigns, any rights to shoreline
armoring that may exist under Public Resources Code Section 30235 or under the certified
Solana Beach LUP; -

¢} By acceptance of this permit, the applicants agree, on behalf of themselves and all suceessors
and assigns, that the bluffiop residence will remain only as long as it is reasonably safe from
failure and erosion without having to propose any shoreline armoring to protect the bluffiop
residence in the future;

d) By acceptance of this Permit, the applicants further agree, on behalf of themselves and all
successors and assigns, that the landowners shall remove the bluffiop residence if any
government agency has ordered that the structure is not to be occupied due to any of the
hazards identified above. Such removal shall require a coastal development permit. In the
event that portions of the development fall to the beach before they are removed, the
permittees shall remove all recoverable debris associated with the development from the
beach and ocean and lawfully dispose of the material in an approved disposal site;

¢) Inthe event the edge of the biuff recedes to within 10 feet of the foundation of the blufftop
residence, the permittees shall submit a geotechnical investigation prepared by a licensed
geologist or civil engineer with coastal experience, that addresses whether any portions of the
blufftop residence are threatened by waves, erosion, storm conditions, or other natural
hazards. The report shall jdentify all those immediate or potential future measures that could
stabilize the bluffiop residence without new shereline armoring, including, but not limited to,
removal or relocation of portions of the blufftop residence. The report shall be submitted to
the Executive Director and the appropriate local government official within 90 davs of the
bluff edge reaching 10 feet of the foundation of the blufftop residence. If the Executive
Director determines based on the geotechnical report that the blufftop residence or any
portion of the blufftop residence is no longer safely sited, the permittees shall, within 90 days
of submitting the report, apply for a coastal development permit or amendment to this CDP
10 undertake measures required to remove the bluffiop residence or reduce the size of the
biufftop residence to reduce the hazard potential.

Site Stability Report. Between December 12, 2029 and December 12, 2030 (20 years from the
date that the CDP for the existing seawall was issued), the permittees shall submit a new
geotechnical/engineering report assessing bluff stability and whether the blufftop residence
remains in a safe location. Specifically, the permittees shall submit to the Commission a site
assessment evaluating the site conditions to determine whether alterations to the biufftop
residence or removal of the blufftop residence are necessary 1o avoid risk to life or property. The
study shall be based upon a site specific analysis of site stability. bluff alteration due to natural

and manmnade processes. and the hazard potential at the site, The required study shall be prepared



NOTICE OF INTENT TO ISSUE PERMIT

(Upon satisfaction of special conditions)

retreat or rate of retreat, and the stability of the overall bluff face and the impact of the
cantilevered portion of the home on the natural bluff. The report shall include

recommendations on how to remove any cantilevered portion of the home that is seaward of
the bluff edge.

An agreement that if after inspection, it is apparent that any cantilevered portion of the home
is seaward of the bluff edge, the permittee shall apply for a Coastal Development Permit
amendment within 90 days of submittal of the monitoring report to remove the cantilevered
portion of the home located seaward of the bluff edge.

The permittee shall undertake monitoring in accordance with the approved plan. Any proposed
changes to the approved plan shall be reported to the Executive Director. No changes to the plan
shall occur without a Coastal Commission approved amendment to this coastal development
permit amendment unless the Executive Director determines that no amendment is legally
required.

Best Management Practices and Construction Responsibilities. The permittee(s) shall comply
with the following construction-related requirements:

a)

b)

All debris resulting from demolition and construction activities shall be removed and
disposed of at an authorized disposal site.

Temporary sediment control Best Management Practices (BMPs) such as straw bales, fiber
rolls, or silt fencing shall be installed prior to, and maintained throughout, the construction
period to intercept and slow or detain runoff from the construction, staging, and
storage/stockpile areas; allow enftrained sediment and other pollutants to setile and be
removed; and prevent discharge of sediment and pollutants toward the bluff edge. When no
longer required, the temporary sediment control BMPs shall be removed. Fiber rolls shall be
100% biodegradable, and shall be bound with non-plastic biodegradable netting such as jute,
sisal, or coir fiber; photodegradable plastic netting is not an acceptable alternative. Rope used
to secure fiber rolls shall also be bindegradable, such as sisal or manila rope.

Assumption of Risk, Waiver of Liability and Indemnity Agreement. By acceptance of this
permit, the applicants acknowledge and agree (i) that the site may be subject to hazards from

erosion and coastal bluff collapse; (ii} to assume the risks to the applicants and the property

that is the subject of this permit of injury and damage from such hazards in connection with
this permitted development; (iii) to unconditionally waive any claim of damage or liability

against the Commission, its officers, agents, and emplovees for injury or damage from such

hazards: and (iv) to indemnify and hold harmless the Commission, its officers, agents, and
employees with respect to the Commission’s approval of the project against anv and all
liability, claims, demands, damages. costs (including costs and fees incurred in defense of such
clalms), expenses. and amounts paid in settlement arising from any injury or demage due 10
such hazards.
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Note 5: Long-Term Obligations (Continued)
Business-type Activities Long-Term Debt

The following is a summary of changes in business-type activities long-term debt for the year
ended June 30, 2017:

Balance Balance Due Within
July 1, 2016 Additions Deletions June 30, 2017 One Year
JPA Loan Payable - 2011 $ 2,286,111 $ - $ 692808 $ 1593303 $ 724,648
Sewer Revenue Bond- 2006 8,025,000 - 245,000 7,780,000 255,000
Compensated Absences 29,315 27,913 18,692 38,536 24,572
$ 11242598 $ 27913 $ 956,500 9,411,839 $ 1,004,220
Unamortized premium/(discount) 284

Total $ 9,412,123

San Elijo JPA Loan Payable - 2011

On March 1, 2012, the San Elijo Joint Powers Authority issued the 2012 Refunding
Revenue Bonds to refund on a current basis the 2003 Refunding Revenue Bonds and
prepaid a note to the California Energy Commission. Each local agency entered into a
Third Amended and Restated Loan Agreement as of January 1, 2012 to assist in the
financing of the Local Agencies’ respective share of the Bonds. The City of Encinitas and
the City of Solana Beach will be paying approximately 52% and 48% of total debt service
on the bonds, respectively.

The amended loan matures on March 1, 2021. The interest rates on the bonds range
from 2.00% to 4.00% per year. The City of Solana Beach’s portion of annual principal
installments range from $25,000 to $751,155.

The annual debt service requirements for the City of Solana Beach are as follows:

Year Ending June 30, Principal Interest Total
2018 $ 724,648 $ 62,266 $ 786914
2019 751,155 33,280 784,435
2020 57,500 3,234 60,734
2021 60,000 1,710 61,710
Total $ 1,593,303 $ 100,490 $ 1,693,793
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Note 5: Long-Term Obligations (Continued)

In compliance with bond issuance covenants, specifically Appendix F Section 4(c) of the
$18,640,000 San Elijo Joint Powers Authority, 2011 Refunding Revenue Bonds, the City
is including this table showing debt service coverage for the fiscal year of at least
1.10 times (i) the loan installments coming due and payable during the fiscal year, (ii) all
payments required with respect to parity debt, and (iii) amount required to replenish the
Reserve Fund as required by the indenture.

Fiscal Year
2016-17
Revenues:
Operating revenues $ 5,255,483
Other operating 14,473
Non-operating 88,940
Gross revenues 5,358,896
Expenses 2,760,896
Net Income 2,598,000
Add back:
Interest expense 423,061
Depreciation 359,195
Amortization of bond premium/discount & refunding 42,853
Amortization of investment in JPA 10,945
Net revenues available for debt service $ 3,434,054
2011 Refunding Revenue bonds debt service:
Principal repayment $ 692,808
Interest charges 89,978
Total debt service $ 782,786
Coverage ratio 4.4

2006 Subordinate Wastewater Revenue Bonds

On January 18, 2007, the City, acting as the Solana Beach Public Financing Authority,
issued $9,825,000 of Series 2006 Subordinate Wastewater Revenue Bonds to finance
certain capital improvements to the Wastewater System. These bonds have a 30 year
maturity with principal payments ranging from $130,000 to $565,000 with the final
maturity paid on March 1, 2037. Interest on the bonds is payable semi-annually March 1
and September 1 commencing on September 1, 2007. Interest rates range from 3.42% to
4.45%. Total principal and interest remaining on the bonds was $12,402,359 as of
June 30, 2017.

The Bonds are paid solely from, and secured by a pledge of, installment payments and
moneys in the funds and account held under the indenture. The installment payments are
special limited obligations of the City payable solely from and secured by a pledge of and
first lien on residual net revenues of the Wastewater System. Residual net revenues
consist of revenues derived from the Wastewater System and remaining after the
payment of operating and maintenance expense and debt service on the JPA Loan
Payable.

70



CITY OF SOLANA BEACH

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2017

Note 5:

Long-Term Obligations (Continued)

The annual debt service requirements are as follows:

Year Ending June 30, Principal Interest Total
2018 $ 255,000 $ 335788 $ 590,788
2019 265,000 325,588 590,588
2020 275,000 314,988 589,988
2021 285,000 303,713 588,713
2022 300,000 291,956 591,956
2023-2027 1,700,000 1,256,613 2,956,613
2028-2032 2,100,000 852,250 2,952,250
2033-2037 2,600,000 350,875 2,950,875
Total $ 7,780,000 $ 4,031,771 $ 11,811,771

The City covenants under the 2006 Subordinate Wastewater Revenue Bond Installment
Sale Agreement require while the Bonds remain outstanding and to the extent permitted
by law, the City will fix, prescribe and collect rates and charges which will be at least
sufficient to yield during each fiscal year Residual Net Revenues equal to one hundred

twenty percent (120%) of Debt Service.

This bond issue is subordinate to the San Elijo JPA Refunding Revenue Bonds Issue.

Using net revenues available for debt service of $2,608,501, the 2006 Subordinate
Wastewater Revenue bonds debt service coverage requirement for fiscal year ended

June 30, 2017, is calculated as follows:

Net revenues available for debt service

Less: 2011 Refunding Revenue bonds debt service

Net revenues available for 2006 Sewer
Revenue Bonds debt service

2006 Sewer Revenue bonds debt service
Principal repayment
Interest charges

Total debt service

Coverage ratio

Compensated Absences

Compensated absences for business-type activities as of June 30, 2017, amounted to
$38,536. This liability is expected to be paid from future resources from the Sanitation Fund.
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Note 5:

Note 6:

Long-Term Obligations (Continued)
Non-City Obligations — Special Assessment Debt

Bonds issued to finance public improvement projects in certain assessment districts are
liabilities of the property owners and are secured by liens against the assessed property.
The City acts as an agent for collection of principal and interest payments by the property
owners and remittance of such monies to the bondholders.

The City has no obligation or duty to pay any delinquency out of any available funds of
the City. Neither the faith, credit, nor the taxing power of the City is pledged to the
payment of the bonds. Therefore, none of the following obligations are included in the
accompanying basic financial statements.

Undergrounding Districts

During July 2006, the Solana Beach Public Financing Authority issued Assessment
District Revenue Bonds totaling $2,112,000 (less bond issuance costs of $244,393)
to finance the undergrounding of utility lines for the Barbara/Granados Avenue Utility
Undergrounding District and the Pacific Avenue/East and West Circle Drive Utility
Underground Assessment District. In July 2008, the City of Solana Beach issued
$480,000 (less bond issuance costs of $87,775) to finance the undergrounding of
utility lines on Marsolan Avenue. The outstanding bonds as of June 30, 2017, were
$2,085,000.

South Solana Sewer District

In November 2006, the Solana Beach Public Financing Authority issued Limited
Obligation Improvement Bonds totaling $570,000 (less bond issuance costs of
$5,742) to finance the construction of sewer improvements to connect 51 properties
of the South Solana Beach Sewer District assessment district to the City’'s sewer
system. The outstanding bonds as of June 30, 2017, were $465,000.

Risk Management
General Liability Insurance

On June 30, 2015, the San Diego County Pooled Insurance Program Authority (SANDPIPA),
a joint powers authority (JPA) that provided liability, property and casualty coverage, of which
the City was a member, was dissolved. As of July 1, 2015, the City acquired excess liability
insurance directly from CSAC Excess Insurance Authority (EIA).

The City has a Self-Insured (SIR) of $100,000 per claim and additional coverage above its
SIR with CSAC - EIA to $5 million per claim; there is an additional $45 million of reinsurance
above CSAC - EIA coverage bringing the total coverage to over $50 million per claim. The
CSAC - EIA is ranked as the second largest public entity risk pool and the largest property
and casualty pool in the nation.

Workers’ Compensation

Beginning October 1, 2004, the City became fully self-insured with respect to Workers’
Compensation. The City has a Self-Insured Retention (SIR) of $125,000 per claim and
additional coverage above its SIR with CSAC Excess Insurance Authority (EIA) to
$5 million per claim; there is an additional $45 million of reinsurance above CSAC-EIA
coverage bringing the total coverage to over $50 million per claim, up to the statutory
workers’ compensation limits set by the State of California. The CSAC-EIA is ranked as the
second largest public entity risk pool and the largest property and casualty pool in the nation.
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Risk Management (Continued)

The workers’ compensation and general liability claims payable of $1,208,202 reported at
June 30, 2017, includes all claims for which information prior to the issuance of the financial
statements indicates that it was probable that a liability had been incurred at the date of the
financial statements and the amount of the loss can be reasonably estimated. During the past
three fiscal (claims) years none of the above programs of protection have had settlements or
judgments that exceeded pooled or insured coverage. There have been no significant
reductions in pooled or insured liability coverage in the prior year. Changes in the claims

liability amounts were as follows:

Beginning of Current Year Claims Balance at
Fiscal Year and Changes in Claim Fiscal Year
Liability Estimates Payments End
2014-2015 $§ 1,216,600 $ (86,405) $ (136,346) $ 993,849
2015-2016 1,201,742 169,050 (148,050) 1,222,742
2016-2017 1,222,742 328,311 (342,851) 1,208,202

The City also maintains insurance coverage in the following specific areas: real and personal
property damage, boiler and machinery, special events, cyber liability, and pollution.

The latest financial information of the CSAC Excess Insurance Authority for fiscal year ended

June 30, 2016, is as follows:

Total assets
Total liabilities
Total net position
Total revenues
Total expenses

Expenses over revenues
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Note 7:

City Employees Retirement Plan - Pension Plans

a.

PERS - Public Employees Retirement System

1.

General Information about the Pension Plans
Plan Descriptions

All qualified permanent and probationary employees are eligible to participate in the
Public Agency Cost-Sharing Multiple-Employer Defined Benefit Pension Plan (Plan)
administered by the California Public Employees’ Retirement System (CalPERS).
The Plan consists of individual rate plans (benefits tiers) within a safety risk pool
(police and fire) and a miscellaneous risk pool (all other). Plan assets may be used to
pay benefits for any employer rate plan of safety and miscellaneous pools.
Accordingly, rate plans within the safety or miscellaneous pools are not separate
plans under GASB Statement No. 68. Individual employers may sponsor more than
one rate plan in the miscellaneous or safety risk pools. The City sponsors eight rate
plans (three miscellaneous and five safety). Benefit provisions under the Plan are
established by State statue and City resolution. CalPERS issues publicly available
reports that include a full description of the pension plan regarding benefit provisions,
assumptions and membership information that can be found on the CalPERS
website.

Benefits Provided

CalPERS provides service retirement and disability benefits, annual cost-of-living
adjustments and death benefits to plan members, who must be public employees and
beneficiaries. Benefits are based on years of credited service, equal to one year of
full time employment. Members with five years of total service are eligible to retire at
age 50 with statutorily reduced benefits. All members are eligible for non-duty
disability benefits after 10 years of service. The death benefit is one of the following:
the Basic Death Benefit, the 1957 Survivor Benefit, or the Optional Settlement
2W Death Benefit. The cost of living adjustments for each plan are applied as
specified by the Public Employees’ Retirement Law.
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Below is a summary of the plans’ provisions and benefits in effect at June 30, 2017,
for which the City of Solana Beach has contracted:

Miscellaneous Miscellaneous Safety Fire First Safety Fire Second Safety Lifeguard PEPRA Other
Major Benefit Options Miscellaneous * Second Tier PEPRA Tier * Tier Safety PEPRA First Tier * Safety
) Prior to January .1' 2010 On or after Prior to On or after On or after On or after On or after
Hire Date but prior to

January 1, 2010 January 1,2013  January 1,2010  January 1, 2010 January 1, 2013 January 1, 2010 January 1, 2013

January 1, 2013
Benefit Provision

Benefit Formula 2.5% @ 55 2.0% @ 60 2.0% @ 62 3.0% @ 50 2.0% @ 50 2.7% @ 57 3.0% @ 50 2.7%@ 57
Social Security no no no no no no no no
Full/Modified full full full full full full full full

Benefit vesting schedule 5 yrs service 5 yrs service 5 yrs service 5 yrs service 5 yrs service 5 yrs service 5 yrs service 5 yrs service

Benefit payments monthly for life monthly for life monthly for life monthly for life monthly for life monthly for life monthly for life monthly for life

Retirement age 50-63 50-63 52-67 50 50-55 50-57 50-55 52-67

Monthly benefits, as a % of

eligible compensation 1.426% to 2.418% 1.092% to 2.418% 1.0% to 2.5% 3% 2.4% to 3.0% 2% t0 2.7% 1.426% to 2.0% 2.0% t0 2.7%

Required employer contribution rates 10.069% 7.159% " 6.555% | 19.536% 14.785% 12.082% 19.536%  ©  12.082%

Required employee contribution rates 8.000% 7.000% 6.250% 9.000% 9.000% 11.500% 9.000% 11.500%

* closed to new member entrants
Contribution Description

Section 20814(c) of the California Public Employees’ Retirement Law (PERL)
requires that the employer contribution rates for all public employers be determined
on an annual basis by the actuary and shall be effective on the July 1 following notice
of a change in the rate. The total plan contributions are determined through the
CalPERS’ annual actuarial valuation process. For public agency cost-sharing plans
covered by either the Miscellaneous or Safety risk pools, the Plan’s actuarially
determined rate is based on the estimated amount necessary to pay the Plan’s
allocated share of the risk pool’s costs of benefits earned by employees during the
year, and any unfunded accrued liability. The City is required to contribute the
difference between the actuarially determined rate and the contribution rate of
employees.

For the year ended June 30, 2017, the contributions recognized as a reduction to the
net pension liability was $1,004,656.
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2. Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of
Resources Related to Pensions

As of June 30, 2017, the City of Solana Beach reported net pension liabilities for its
proportionate shares of the net pension liability of each Plan as follows:

Proportionate Share of
Net Pension Liability

Miscellaneous $ 4,534,940
Safety 7,592,101
Total $ 12,127,041

The City of Solana Beach’s net pension liability for each Plan is measured as the
proportionate share of the net pension liability of $12,127,041. The net pension
liability of each of the Plans is measured as of June 30, 2016, and the total pension
liability for each Plan used to calculate the net pension liability was determined by an
actuarial valuation as of June 30, 2015 rolled forward to June 30, 2016 using
standard update procedures. The City’s proportion of the net pension liability was
based on a projection of the City’s long-term share of contributions to the pension
plans relative to the projected contributions of all participating employers, actuarially
determined. The City’s proportionate share of the net pension liability for each Plan
as of June 30, 2015 and 2016, was as follows:

Proportions as a percentage of the CalPERS Miscellaneous risk pool:

Miscellaneous

Proportion - June 30, 2015 0.12950%
Proportion - June 30, 2016 0.13054%
Change - Increase (Decrease) 0.80622%

Proportions as a percentage of the CalPERS Safety risk pool:

Safety
Proportion - June 30, 2015 0.14362%
Proportion - June 30, 2016 0.14659%
Change - Increase (Decrease) 2.06642%
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For the year ended June 30, 2017, the City of Solana Beach recognized reductions in
net pension liability of $616,489 for miscellaneous and $944,999 for safety. At June
30, 2017, the City reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

Miscellaneous Plan

Deferred Outflows
of Resources

Deferred Inflows

of Resources

Pension contributions subsequent to measurement date $ 417,318 $ -
Changes in assumptions - 130,372
Difference between expected and actual experiences 13,780 3,157
Net differences between projected and actual earnings

on plan investments 678,541 -
Change in employer's proportion and differences between

the employer's contributions and the employer's

proportionate share of contributions - 137,507
Adjustment due to differences in proportions 305,407 -

Total $ 1,415,046  $ 271,036

Safety Plan

Pension contributions subsequent to measurement date

Changes in assumptions

Difference between expected and actual experiences

Net differences between projected and actual earnings
on plan investments

Change in employer's proportion and differences between
the employer's contributions and the employer's
proportionate share of contributions

Adjustment due to differences in proportions
Total

Deferred Outflows
of Resources

Deferred Inflows

of Resources

$ 673,212

1,044,944

207,336

$

212,692
48,781

204,350

$ 1,925,492

$

465,823

Deferred Outflows

Deferred Inflows

Total Plans of Resources of Resources
Pension contributions subsequent to measurement date $ 1,090,530 $ -
Changes in assumptions - 343,064
Difference between expected and actual experiences 13,780 51,938
Net differences between projected and actual earnings

on plan investments 1,723,485
Change in employer's proportion and differences between

the employer's contributions and the employer's

proportionate share of contributions - 341,857
Adjustment due to differences in proportions 512,743

Total $ 3,340,538 $ 736,859
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$1,090,530 reported as deferred outflows of resources related to contributions
subsequent to the measurement date will be recognized as a reduction of the net
pension liability in the year ended June 30, 2017. Other amounts reported as
deferred outflows of resources and deferred inflows of resources related to pensions
will be recognized as pension expense as follows:

Miscellaneous Safety
Year Ended Deferred Outflows/ Year Ended Deferred Outflows/
June 30 (Inflows) of Resources June 30 (Inflows) of Resources
2017 $ 128,366 2017 $ (7,734)
2018 119,599 2018 35,758
2019 302,976 2019 486,403
2020 175,751 2020 272,030
Actuarial Assumptions

For the measurement period ended June 30, 2016 (the measurement date), the total
pension liability was determined by rolling forward the June 30, 2015, total pension
liability. The June 30, 2015 and the June 30, 2016, total pension liabilities were
based on the following actuarial methods and assumptions:

Actuarial Cost Method Entry Age Normal Cost Method
Actuarial Assumptions
Discount Rate 7.65%
Inflation 2.75%
Salary Increases Varies by Entry Age and Service
Mortality Rate Table (1) Derived using CalPERS’ Membership Data for all
Funds
Post Retirement Benefit Contract COLA up to 2.75% Purchasing
Increase Power Protection Allowance Floor on

Purchasing Power applies, 2.75% thereafter

(1) The mortality table used was developed based on CalPERS’ specific data. The table
includes 20 years of mortality improvements using Society of Actuaries Scale BB. For more
details on this table, please refer to the 2014 experience study report on the CalPERS website.

All other actuarial assumptions used in the June 30, 2015, valuation were based on
the results of an actuarial experience study for the period from 1997 to 2011,
including updates to salary increase, mortality and retirement rates. The Experience
Study report can be obtained at CalPERS’ website under Forms and Publications.

Discount Rate

The discount rate used to measure the total pension liability was 7.65 percent. To
determine whether the municipal bond rate should be used in the calculation of a
discount rate for each plan, CalPERS stress tested plans that would most likely result
in a discount rate that would be different from the actuarially assumed discount rate.
Based on the testing, none of the tested plans run out of assets. Therefore, the
current 7.65 percent discount rate is adequate and the use of the municipal bond rate
calculation is not necessary. The long term expected discount rate of 7.65 percent is
applied to all plans in the Public Employees Retirement Fund. The stress test results
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are presented in a detailed report called “GASB Crossover Testing Report” that can
be obtained at CalPERS’ website under the GASB 68 section.

The long-term expected rate of return on pension plan investments was determined
using a building-block method in which best-estimate ranges of expected future real
rates of return (expected returns, net of pension plan investment expense and
inflation) are developed for each major asset class.

In determining the long-term expected rate of return, CalPERS took into account both
short-term and long-term market return expectations as well as the expected pension
fund cash flows. Such cash flows were developed assuming that both members and
employers will make their required contributions on time and as scheduled in all
future years. Using historical returns of all the funds’ asset classes, expected
compound (geometric) returns were calculated over the short-term (first 10 years)
and the long-term (11-60 years) using a building-block approach. Using the expected
nominal returns for both short-term and long-term, the present value of benefits was
calculated for each fund. The expected rate of return was set by calculating the single
equivalent expected return that arrived at the same present value of benefits for cash
flows as the one calculated using both short-term and long-term returns. The
expected rate of return was then set equivalent to the single equivalent rate
calculated above and rounded down to the nearest one quarter of one percent.

The table below reflects long-term expected real rate of return by asset class. The
rate of return was calculated using the capital market assumptions applied to
determine the discount rate and asset allocation. These geometric rates of return are
net of administrative expenses.
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New Strategic Real Return Real Return
Asset Class Allocation Years 1-10(1) Years 11+ (2)
Global Equity 51.0% 5.25% 571%
Global Fixed Income 20.0 0.99 243
Inflation Sensitive 6.0 0.45 3.36
Private Equity 10.0 6.83 6.95
Real Estate 10.0 4.50 5.13
Infrastructure and Forestland 2.0 4.50 5.09
Liquidity 1.0 (0.55) (1.05)

(1) An expected inflation of 2.5% used for this period
(2) An expected inflation of 3.0% used for this period

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The following presents the City’s proportionate share of the net pension liability/
(asset) of the Plan, calculated using the discount rate for each Plan, as well as what
the City’s proportionate share of the net pension liability would be if it were calculated
using a discount rate that is 1% point lower (6.65 percent) or 1% point higher

(8.65 percent) than the current rate:

Discount Rate - 1% Current Discount Rate Discount Rate + 1%
Plan Type 6.65% 7.65% 8.65%
Miscellaneous $ 6,911,723 $ 4,534,940 $ 2,570,647
Safety 11,419,192 7,592,101 4,450,452
Total $ 18,330,915 $ 12,127,041 $ 7,021,099

Pension Plan Fiduciary Net Position

Detailed information about each pension plan’s fiduciary net position is available in
the separately issued CalPERS financial reports. See CalPERS website for additional

information.
Note 8: Other Post-Employment Benefits

Plan Description

The City of Solana Beach Retiree Healthcare Plan (“Plan”) is a single employer defined
benefit healthcare plan administered by the City. The Plan provides healthcare benefits to
eligible retirees and their dependents through the California Public Employees’
Retirement System healthcare program (PEMHCA). Benefit provisions are established
and may be amended through agreements and memorandums of understanding between
the City, its non-represented employees and the unions representing City employees.

The Retiree Healthcare Plan does not issue a financial report.
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a. Plan Membership

At June 30, 2017, membership consisted of:

Inactive plan members or beneficiaries currently receiving benenfit payments 44
Inactive plan members entitled to but not yet receiving benefit payments 11
Active plan members 60

115

b. Benefits Provided

The City provides the PEMHCA minimum benefit ($128 per month for 2017) but no less
than $325 per month for employees retired before January 1, 2007 and $290 per month
for employees hired before January 1, 2007.

c. Contributions

The contribution requirements of the Plan participants and the City are established by
and may be amended by the City pursuant to agreements with its non-represented
employees and the unions representing City Employees.

The City contributed $148,050 during the 2017 fiscal year on a pay-as-you-go basis for

current benefit payments and contributed $85,376 to an irrevocable trust. Retired plan
members and their beneficiaries pay the annual premium cost not paid by the employer

Investments

The City’s policy in regard to the allocation of invested assets is established and may be
amended by the City Council through resolution.

Asset Class Asset Allocation

Cash and money market 5%
Equity 50%
Fixed Income 45%
Total 100%

Rate of return. For the year ended June 30, 2017, the annual money-weighted rate of
return on investments, net of investment expense, was 10.55 percent. The money-
weighted rate of return expresses investment performance, net of investment expense,
adjusted for the changing amounts actually invested.
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Net OPEB Liability of the City

a.

The components of the net OPEB liability of the City at June 30, 2017, were as
follows:

Total OPEB liability $ 4,864,000
Less Plan fidcuciary net position 241,000
City's net OPEB liability $ 4,623,000

b. Actuarial Assumptions

The total OPEB liability was determined by an actuarial valuation as of June 30, 2017,
using the following actuarial assumptions, applied to all periods included in the
measurement, unless otherwise specified:

Inflation 2.75 percent

Payroll increases 3.00 percent

Investment rate of return 5.70 percent, net of investment expense

Healthcare cost trend rates 7.50 percent, decreasing to 6.75 percent in 2023 and

4.00 percent after 2076 for non-medicare and 6.50
percent, decreasing to 5.90 percent in 2023 and 4.00
percent after 2076 for medicare

Mortality rates were based on the MP-2016 mortality improvement scale.

The expected long-term net rate of return is expected nominal long-term net rate of return
for the OPEB trust based on stochastic projections of expected long-term real rates of
return net of assumed investment expenses under various economic scenarios using
expected long-term geometric real rates of return and correlations for fund asset classes
plus inflation. The long-term expected geometric real rate of return are summarized in
the following table:

Asset Class Long-Term Expected
Real Rate of Return

Cash and Money Market .06%

Equity 4.82%

Fixed Income 1.47%

Discount Rate. The discount rate used to measure the total OPEB liability was 3.45%.
The City currently pays benefits directly and has no current plans to further prefund the
plan. The OPEB trust is projected to not have sufficient assets to pay all benefits under
the City’s current funding policy.
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Note 8: Other Post-Employment Benefits (Continued)

Sensitivity of the net OPEB liability to changes in the discount rate. The following
presents the net OPEB liability of the City, as wells as what the City’s net OPEB liability
would be if it were calculated using a discount rate that is 1-percentage-point lower or
1-percentage-point higher than the current discount rate:

1% Decrease 1% Increase
(2.45%) 3.45% (4.45%)
Net OPEB liability (asset) $ 5,360,000 $ 4,623,000 $ 4,036,000

Sensitivity of the net OPEB liability to changes in the healthcare cost trend rates. The
following presents the net OPEB liability of the City, as wells as what the City’s net OPEB
liability would be if it were calculated using healthcare cost trend rates that are
1-percentage-point lower or 1-percentage-point higher than the current healthcare cost
trend rates:

Healthcare Cost

1% Decrease (6.5% Trending Rates 1% Increase (8.5%
decreasing to (7.5% decreasing decreasing to
3.0%) to 4.0%) 5.0%)
Net OPEB liability (asset) $ 4,174,000 $ 4,623,000 $ 5,284,000
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Note 8: Other Post-Employment Benefits (Continued)

Annual OPEB Cost and Net OPEB Obligation under GASB Statement 45

The City’s annual other postemployment benefit cost (expense) is calculated based on
the annual required contribution (ARC) of the employer. An amount actuarially
determined in accordance with the parameters of GASB Statement 45. The ARC
represents a level of funding that, if paid on an ongoing basis, is projected to cover the
normal cost each year and amortize any unfunded actuarial liabilities (or funding excess)
over a period not to exceed 30 years.

The following table shows the components of the City’s annual OPEB cost for the year,
the amount actually contributed to the Plan, and changes in the City's Net OPEB

obligation.
Annual Required Contribution (ARC) $ 531,000
Interest on Net OPEB Obligation 69,000
Adjustment to ARC (156,000)
Annual OPEB Cost (Expenses) 444,000
Contribution Made (233,426)
Increase in Net OPEB Obligation 210,574
Net OPEB Obligation
Beginning of year 1,732,450
End of year $ 1,943,024

Annual OPEB Cost and Net OPEB Obligation under GASB Statement 45

The City’s annual OPEB cost, the percentage of annual OPEB cost contributed to the
Plan, and the net OPEB obligation for fiscal year 2017 and the two preceding fiscal years
were as follows:

Increase in Net

Annual OPEB Actual Percentage OPEB Net OPEB
Fiscal Year Cost Contributions Contribution Obligation Obligation
2014-2015 $ 394,000 $ 127,279 32.3% $ 266,721 $ 1,582,986
2015-2016 416,000 266,536 64.1% 149,464 1,732,450
2016-2017 444,000 233,426 52.6% 210,574 1,943,024
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Note 8: Other Post-Employment Benefits (Continued)
Funded Status and Funding Progress under GASB Statement 45

The most recent schedule of funding progress is presented below:

Entry Age Unfunded Unfunded
Actuarial Actuarial Actuarial Actuarial Actuarial Liability
Valuation Asset Accrued Accrued Funded Covered as Percentage of
Date Value Liability Liability Ratio Payroll Covered Payroll
(A) (B) (B-A) (A/B) €) [(B-A)C]
6/30/2006 $ - $ 1,706,000 $ 1,706,000 0.0% $ 3,348,000 51.0%
6/30/2009 - 2,330,000 2,330,000 0.0% 4,243,000 54.9%
6/30/2012 - 2,940,000 2,940,000 0.0% 3,900,000 75.4%

Most Recent Actuarial Valuation under GASB Statement 45

Actuarial valuations of an ongoing plan involve estimates of the value of expected benefit
payments and assumptions about the probability of occurrence of events far into the
future. Examples include assumptions about future employment, mortality, and the
healthcare cost trend. Amounts determined regarding the funded status of the plan and
the annual required contributions of the employer are subject to continual revision as
actual results are compared with past expectations and new estimates are made about
the future. The schedule of funding progress, presented as required supplementary
information following the notes to the financial statements, presents multi-year trend
information about whether the actuarial value of plan assets is increasing or decreasing
over time relative to the actuarial accrued liabilities for benefits.

Actuarial Methods and Assumptions under GASB Statement 45

Projections of benefits for financial reporting purposes are based on the substantive plan
(the plan as understood by the employer and the plan participants) and include the types
of benefits provided at the time of each valuation and the historical pattern of sharing of
benefit costs between the employer and plan participants to that point. The actuarial
methods and assumptions used include techniques that are designed to reduce the
effects of short-term volatility in actuarial accrued liabilities and the actuarial value of
assets, consistent with the long-term perspective of the calculations.

For the June 30, 2012 actuarial valuation, the entry age normal actuarial cost method
was used. The actuarial assumptions included a 4.00% investment rate of return
(net of administrative expenses) and a 3% general inflation assumption. The City’s
benefit cap for active employees hired before January 1, 2007 was assumed to remain at
its current level. The PEMHCA minimum was assumed to increase with a medical cost
increase rate of 4.5% beginning in 2017. The initial Unfunded Actuarial Accrued Liability
(UAAL) was amortized as a level percentage of projected payroll over a fixed 20-year
period starting with the 2008/09 fiscal year. There were 13 years remaining in this
amortization period for the 2016/2017 Annual Required Contribution.
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Note 9:

Investment in Joint Venture

On June 17, 1987, the Cardiff Sanitation District and the City of Solana Beach established
the San Elijo Joint Powers Authority (SEJPA), a separate legal entity, whose function is to
manage, operate, maintain and expand a plant for the treatment and disposal of sewage or
wastewater and to determine the joint and separate obligations of the members concerning
the transmission, treatment, disposal and reclamation of sewage and wastewater within the
respective service territories. The SEJPA's governing board consists of two members from
each entity. The City of Solana Beach's investment in the SEJPA has been recorded using
the equity method of accounting and is shown as an investment in joint venture in the City's
financial statements. Summarized audited information of the SEJPA for the fiscal year ended
June 30, 2017, is as follows:

Operating revenues $ 6,959,676
Operating expenses (7,209,365)
Net non-operating income 348,795
Capital contributions 915,336

Change in net position $ 1,014,442
Total assets and deferred outflows of resources $ 55,495,240
Total liabilities and deferred inflows of resources (13,250,555)

Net position- total fund equity $ 42,244,685

Prior to the formation of the San Elijo Joint Powers Authority, the Cardiff Sanitation District
and the City of Solana Beach operated the San Elijo water pollution control facility under an
agreement whereby operating costs were shared based on usage and capital expansions
were funded 56% by Cardiff and 44% by Solana Beach. Upon formation of the SEJPA in
June 1987 the members continued funding SEJPA activities in this manner until May 1989,
when the equity interests in the joint venture were revised to 50% Cardiff and 50%
Solana Beach. To effect the change in equity interests, the City of Solana Beach agreed to
pay Cardiff Sanitation District $750,680, which included a premium on the value of the equity
interest in the amount of $437,782. This premium is being amortized over the estimated
useful life of the facility of forty years.

A summary of the changes in the City's investment in the San Elijo Joint Powers Authority for
the year ended June 30, 2017, is as follows:

Investment at June 30, 2016 $ 19,190,619
Capital contribution 457,668
Current year share in the joint venture net income 1,614,498
Amortization of JPA (10,945)

Investment at June 30, 2017 $ 21,251,840

At June 30, 2017, the SEJPA had $3,234,580 in 2012 Refunding Revenue Bonds
outstanding. The financial statements of the SEJPA can be obtained from the Solana Beach
Finance Department located at Solana Beach City Hall, 635 S. Highway 101, Solana Beach,
California 92075.
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Note 10:

Sanitation Loan to General Fund

On June 22, 2011, the City Council adopted Resolution 2011-101 transferring funds from the
Sanitation unrestricted reserves to an internal General Fund account, PERS Side Fund
Prepayment fund, to pay off the City’'s CalPERS Side Fund obligation in the amount of
$3,132,587. The transfer of funds was characterized as a loan from the Sanitation Fund at an
annual interest rate of 2.375% for 8 years. The funds transfer and the prepayment of the
CalPERS Side Fund will save the City $970,462 in total interest over a twelve-year period as
compared to the current PERS amortization schedule.

The City has the ability to make this kind of transfer from one fund to another so long as there
is no prohibition on the use of the funds. In this case, the Sanitation funds are not specifically
prohibited for other uses (except for connection fees, which cannot be used for any other
purpose). See Health & Safety Code §§ 5473 et seq. While the transaction was fiscally and
legally sound, the City Council determined that the timely repayment of the Sanitation Fund is
a priority.

To ensure prudent, responsible fiscal oversight of the Sanitation fund, the Council adopted
Council Policy No. 22 establishing procedures to guarantee that the Sanitation Fund is repaid
for the transfer of funds in the amount of $3,132,587 in a timely manner. The Policy requires
a 4/5 vote of the City Council to delay and/or release the commitment to pay the Sanitation
Fund loan as set forth in Resolution 2011-101. Additionally, a 4/5 vote of the City Council is
required to amend or abolish this Council policy. The 4/5 vote requirement is not necessary if
the proposed change would expedite the repayment of the Sanitation Fund loan.

The City elected to borrow funds from its Sanitation Fund to pay its CalPERS Side fund
obligation in full. Repayment to the Sanitation Fund over the remaining four years of the loan
will be as follows:

Year Ending June 30, Principal Interest Total
2018 $ 501,099 $§ 15805 $§ 516,904
2019 164,365 3,904 168,269
Total $ 665464 § 19,709 $ 685173

Since the PERS Side Fund Prepayment fund made the payment to CalPERS in the amount
of $3,132,587 in fiscal year 2010-11, the fund reported a deficit fund balance of $665,464 for
fiscal year 2016-17 and the deficit fund balance was reported as an unassigned fund balance
per the requirements of GASB 54. In each succeeding fiscal year, as the Sanitation Fund is
repaid, the deficit fund balance will be reduced by that fiscal year’s principle payment, and the
fund balance will be increased to zero by fiscal year 2018-19. Note 12 provides additional
information regarding the fund balance classification for the PERS Side Fund Prepayment
fund.
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Note 11:

Commitments and Contingencies

a.

Litigation

The City is a defendant in certain legal actions arising in the normal course of operations.
The accompanying basic financial statements reflect a liability for the probable amounts
of loss associated with these claims.

Construction Commitments

Various construction projects were in progress at June 30, 2017, with an estimated cost
to complete of approximately $364,902 in all fund types.

Sales Tax — Transnet Debt Commitment

On November 10, 2010, Solana Beach executed an agreement with The San Diego
Association of Governments (SANDAG) relating to the 2010 Series A Bonds Build
American Bonds (BABs) for the completion of several projects including the Highway 101
streetscape and traffic calming project and other eligible projects. In the agreement,
SANDAG withholds one-sixth of the interest due each month when Sales Tax is sent
from the Board of Equalization (BOE) in an effort to have the full amount with the Trustee
by the 1st of April and 1st of October.
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Note 12: Classification of Fund Balances

The City has adopted the provisions of GASB Statement No. 54 Fund Balance and
Governmental Fund Type Definitions. GASB 54 establishes Fund Balance classifications
based largely upon the extent to which a government is bound to observe constraints
imposed upon the use of the resources reported in governmental funds. The Governmental
Fund statements conform to this new classification.

Low and Moderate Non-Major
Income Housing Governmental
General Fund TransNet Asset Fund City CIP Funds Total
Nonspendable
Prepaids $ 20,164 $ -3 $ - $ - $ 20,164
Total nonspendable 20,164 - - 20,164
Restricted
Gas Tax - - - 498,911 498,911
Municipal Improvement Districts - - - 837,495 837,495
Lighting District - - - 1,935,320 1,935,320
TransNet - 38,518 - - 38,518
COPS - - 164,866 164,866
Public Safety - - - 137,115 137,115
CALTRANS - - - 59,619 59,619
Coastal Area Business/
Visitor Assistance &
Enhancement - - - 513,238 513,238
Boating & Waterways - - - 59,910 59,910
Miscellaneous Grants - - - 6,098 6,098
Housing - 358,427 358,427
Camp Programs - - - 175,631 175,631
Assessment Districts CIP - - 159,587 159,587
Sand Replenish/ Retention and
Coastal Access CIP - - 705,773 705,773
Public Improvement Grant - - - 51,233 51,233
City Debt Service - - - 24,927 24,927
Pensions 893,185 - - 893,185
Total restricted 893,185 38,518 - 5,688,150 6,619,853
Committed
Public Facilities 320,308 - - - 320,308
OPEB 92,434 - - - 92,434
Pensions 342,935 - - - 342,935
In-Lieu Housing 100,786 - - - 100,786
Public Art 30,431 - - - 30,431
Parks & Recreation 27,952 - - - 27,952
Total committed 914,846 - - 914,846
Assigned
General Fund 5,690,381 - - - 5,690,381
City CIP - - 1,385,099 - 1,385,099
Total assigned 5,690,381 - 1,385,099 - 7,075,480
Unassigned 6,805,201 - - (336,475) 6,468,726
Total fund balances $14,323,777 $38,518 $ $1,385,099 $ 5,351,675 $ 21,099,069
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General Fund

PERS Side
Worker's Asset Facilities OPEB/ Fund Total
Fund Name General Fund  Self Insurance ~ Compensation Replacement Replacement Pensions Prepayment Classification
Non-Spendable
Prepaids $ 20,164 $ - $ -3 - % - % - 9% - $ 20,164
Total Non-Spendable 20,164 - - - - 20,164
Restricted
Pensions - - - - - 893,185 - 893,185
Total Restricted - - - - - 893,185 - 893,185
Committed
Public Facilities 320,308 - - - - - - 320,308
Public Art 30,431 - - - - - - 30,431
OPEB - - - - - 92,434 - 92,434
Pensions - - - - - 342,935 - 342,935
In-Lieu Housing 100,786 - - - - - - 100,786
Parks & Recreation 27,952 - - - - - - 27,952
Total Committed 479,477 - - - - 435,369 - 914,846
Assigned
Park Fee 33,303 - - - - - - 33,303
Community Television 41,278 - - - - - - 41,278
Street Sweeping 126,404 - - - - - - 126,404
Housing 1,499,500 - - - - - - 1,499,500
Self-Insurance - 700,284 - - - - - 700,284
Worker's Comp - - 632,343 - - - - 632,343
Asset Replacement - - - 2,298,615 - - - 2,298,615
Facilities Replacement - - - - 358,654 - - 358,654
Total Assigned 1,700,485 700,284 632,343 2,298,615 358,654 - - 5,690,381
Unassigned 7,470,665 - - - - - (665,464) 6,805,201

Total fund balances (deficit) $ 9,670,791 § 700,284 § 632,343 $§ 2,298615 § 358,654 $ 1328554 § (665464) $ 14,323,777

The General Fund for financial reporting purposes consists of the General Fund and the
following funds that act as internal funds: Self Insurance Liability, Worker's Compensation,
Asset Replacement, Facilities Replacement, OPEB/Pensions, and the PERS Side Fund
Prepayment (Prepayment).

The fund balances for the internal service funds are classified as Assigned with the exception
of the Prepayment fund. This fund has a deficit fund balance of $665,464 and because the
fund balance amount is a deficit, GASB 54 requires this amount to be classified as
Unassigned instead of Assigned.
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Note 12:

Note 13:

Note 14:

Classification of Fund Balances (Continued)

As described in Note 10, the City made a decision to borrow $3,132,587 from its Sanitation
Fund to pay in full the City’s pension side fund obligation. This will save the City $970,462 in
interest costs over twelve years. The Sanitation funds were transferred to the Prepayment
fund, and since the issuance of a long-term interfund loan is recorded as a balance sheet
item (advances payable) rather than in the operating statement (other financing sources), the
transfer was reported as an Advance to other funds (Prepayment fund) on the Sanitation
fund’s balance sheet, and as an Advance from other funds (Sanitation fund) on the
Prepayment fund’s balance sheet. When the payment was made to CalPERS to pay the
City’s pension side fund obligation, the payment was recorded as an expense in the
Prepayment fund for the fiscal year ended June 30, 2011.

The loan from the Sanitation Fund will be repaid over eight years. In each succeeding fiscal
year, the deficit fund balance will be reduced by that fiscal year’s principle payment made to
the Sanitation Fund, and the fund balance for the Prepayment fund will be increased to
zero by FY 2019.

Note 10 provides additional information regarding the loan made by the Sanitation Fund to
the General Fund, the terms of the repayment, and the amortization schedule that lists for
each fiscal year the principle amount that will reduce deficit fund balance for PERS Side Fund
Prepayment fund.

Deficit Fund Balances

At June 30, 2017, the following funds had deficit fund balances:

Fund Deficit
Special Revenue Funds:
TEA 21/TEA $ 168,970
Fire Mitigation 2,881
Transportation Development Act 146,013
CDBG 18,611

The deficits will be resolved through future fund revenue sources.
Successor Agency Trust for Assets of Former Redevelopment Agency

On December 29, 2011, the California Supreme Court upheld Assembly Bill 1X 26 (“the Bill”)
that provides for the dissolution of all redevelopment agencies in the State of California. This
action impacted the reporting entity of the City of Solana Beach that previously had reported
a redevelopment agency within the reporting entity of the City as a blended component unit.

After enactment of the law, which occurred on June 28, 2011, redevelopment agencies in the
State of California cannot enter into new projects, obligations or commitments. Subject to the
control of a newly established oversight board, remaining assets can only be used to pay
enforceable obligations in existence at the date of dissolution (including the completion of any
unfinished projects that were subject to legally enforceable contractual commitments).
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Note 14:

Successor Agency Trust for Assets of Former Redevelopment Agency (Continued)

Management believes, in consultation with legal counsel, that the obligations of the former
redevelopment agency due to the City are valid enforceable obligations payable by the
successor agency trust under the requirements of the Bill. The City’s position on this issue is
not a position of settled law and there is considerable legal uncertainty regarding this issue. It
is reasonably possible that a legal determination may be made at a later date by an
appropriate judicial authority that would resolve this issue unfavorably to the City.

a. Cash and Investments

Cash and investments reported in the accompanying financial statements consisted of
the following:

Cash and investments pooled with the City $ 416,131
Cash and investments with fiscal agent 236,063

$ 652,194

b. Long-Term Debt

The following debt was transferred from the Redevelopment Agency to the Successor
Agency as of February 1, 2012, as a result of the dissolution. A description of long-term
debt outstanding (excluding defeased debt) of the Successor Agency as of
June 30, 2017, follows:

Balance Balance Due Within
July 1, 2016 Additions Repayments  June 30, 2017 One Year

Fiduciary Funds:
2006 Tax Allocation Bonds  $ 2,910,000 $ -3 90,000 $ 2,820,000 $ 95,000

Total Fiduciary Funds $ 2,910,000 $ - % 90,000 $ 2,820,000 $ 95,000

2006 Tax Allocation Bonds

On June 8, 2006, the Agency issued the Solana Beach Redevelopment Project 2006 Tax
Allocation Bonds to be used for capital projects to alleviate blight in the project area.
These bonds have a 30 year maturity with the final maturity paid on June 1, 2036 and
interest rates ranging from 3.6% to 5.1 %. Interest on the bonds is payable semi-annually
on June 1 and December 1, commencing December 1, 2007.

The amount on deposit in the Reserve Fund is maintained at the reserve requirement at
all times prior to the payment in full of the Bonds, except to the extent required for the
purposes set forth in the Indenture. As defined in the Indenture, “reserve requirement”
means, excluding there from in the case of the Bonds an amount equal to the amount
then on deposit in the Escrow Fund and in the case of any Parity Bonds an amount equal
to the amount then on deposit in any escrow fund created with respect to such Parity
Bonds created pursuant to the Indenture, as of the date of calculation an amount equal to
the lesser of (i) 10% of the initial outstanding principal amount of such Bonds;
(i) Maximum Annual Debt Service on such Bonds; or (iii) 125% of average Annual Debt
Service on such Bonds. As of June 30, 2017, $235,815 was held in reserve.
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Note 14: Successor Agency Trust for Assets of Former Redevelopment Agency (Continued)

The annual debt service requirements are as follows:

Year Ending June 30, Principal Interest Total
2018 $ 95,000 $ 139,755 $ 234,755
2019 100,000 135,385 235,385
2020 105,000 130,735 235,735
2021 105,000 125,800 230,800
2022 115,000 120,813 235,813
2023 - 2017 655,000 515,550 1,170,550
2028 - 2032 825,000 337,750 1,162,750
2033 - 2037 820,000 107,100 927,100
Total $ 2,820,000 $ 1,612,888 $ 4,432,888

Pledged Revenue

The City pledged, as security for bonds issued, either directly or through the Financing
Authority, a portion of tax increment revenue (including Low and Moderate Income
Housing set-aside and pass through allocations) that it receives. The bonds issued were
to provide financing for various capital projects, accomplish Low and Moderate Income
Housing projects and to defease previously issued bonds. Assembly Bill 1X 26 provided
that upon dissolution of the Redevelopment Agency, property taxes allocated to
redevelopment agencies no longer are deemed tax increment but rather property tax
revenues and will be allocated first to successor agencies to make payments on the
indebtedness incurred by the dissolved redevelopment agency. Total principal and
interest remaining on the debt is $4,432,888 with annual debt service requirements as
indicated above. For the current year, the total property tax revenue recognized by the
City for the payment of indebtedness incurred by the dissolved redevelopment agency
was $522,092 and the debt service obligation on the bonds was $233,850.

Insurance
The Successor Agency is covered under the City of Solana Beach’s insurance policies.
Therefore, the limitation and self-insured retentions applicable to the City also apply to

the Successor Agency. Additional information as to coverage and self-insured retentions
can be found in Note 6.
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Subsequent Events
Wastewater Revenue Refunding Bonds, Series (2017)

In August 2017, the City of Solana Beach issued $6,865,000 Wastewater Revenue
Refunding Bond, Series 2017 to refund the outstanding Solana Beach Public Financing
Authority Subordinate Wastewater Revenue Bonds, Series 2006 which were issued to
finance the improvement, betterment, renovation and expansion of certain facilities within
the City’s municipal wastewater enterprise, and pay the costs of issuing the 2017 Bonds.

Notes Payable

On June 21,2017, San Elijo Joint Powers Authority (joint venture) issued the $22,115,000
2017 Revenue Bonds for the purpose of funding facilities and improvements as part of
the Authority’s capital improvement plan and certain costs of issuance of the Series 2017
Bonds. plan. The SEJPA entered into Series 2017 Loan Agreements with the City of
Encinitas and the City of Solana Beach (together the “Cities”) to assist in the financing of
the Cities’ respective shares of the Bonds. Each Series 2017 Loan Agreement is an
absolute and unconditional obligation of the City of Solana Beach, respectively, to make
payments from and secured by a pledge of System Revenues and other funds of each
respective City lawfully available therefor and does not constitute an obligation of the
other City. Each of the Cities has agreed to pay its respective Loan Installments from its
System Revenues comprised of gross revenues derived from its respective wastewater
collection and disposal system (including the SEJPA’s treatment of wastewater collected
by its system) after the deduction of operation and maintenance expenses, in an amount
sufficient to pay the annul principal and interest due under its respective Series 2017
Loan Agreement. The Loan Installments paid by Solana Beach would pay approximately
50% of the debt service on the Bonds.

Successor Agency for the Solana Beach Redevelopment Agency Tax Allocation
Refunding Bonds, Series 2017

On November 22, 2017, the Successor Agency to the Solana Beach Redevelopment
Agency issued the Successor Agency for the Solana Beach Redevelopment Agency Tax
Allocation Refunding Bonds, Series 2017 in the amount of $2,694,100 to refund on a
current basis the outstanding balance of the Solana beach Redevelopment Agency Tax
Allocation Bonds, Series 2006
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Budgetary Information

The City is required by its municipal code to adopt an annual budget on or before June 30 for the
ensuring fiscal year. The budget is adopted on a basis consistent with accounting principles generally
accepted in the United States of America. From the effective date of the budget adoption, the amounts
budgeted become the “annual appropriated budget.” Annual appropriated budget are adopted for the
General Fund, special revenue funds, capital projects funds and debt service funds.

The City Council may amend the budget by motion during the fiscal year. The appropriations constitute
the budget for the 2016-2017 fiscal year and the City Manager is authorized to transfer monies between
accounts within a department, provided that the total budget for the department is not exceeded. Transfer
of monies from one department of the City to another, or from one fund to another, shall be approved by
the City Council. However, any revisions that alter total expenditures of any fund must be approved by the
City Council.

Expenditure may not legally exceed appropriations at the fund level. Appropriations lapse at the end of
the fiscal year. Selected appropriations are carried over. Project-length financial plans are adopted for the
City capital projects. Supplemental appropriations, which increase appropriations, may be made during
the fiscal year.
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(With comparative totals for the year ended June 30, 2016)

2017 2016
Variance with
Final Budget
Budget Amounts Actual Positive Actual
Original Final Amounts (Negative) Amounts
Budgetary Fund Balance, July 1 $13,025,292 $13,025,292 $13,025,292 - $ 11,368,164
Resources (Inflows):
Taxes
Property 6,911,500 7,020,000 7,041,240 21,240 6,683,638
Transient occupancy 1,175,000 1,315,000 1,339,453 24,453 1,235,142
Sales 3,184,600 3,184,600 3,127,803 (56,797) 3,255,104
Franchise and other 1,683,000 1,753,000 1,790,265 37,265 1,783,564
Licenses and permits 421,400 526,400 527,146 746 471,581
Intergovernmental 1,718,100 1,775,100 1,771,840 (3,260) 1,802,620
Charges for services 630,000 780,000 944,111 164,111 844,947
Use of money and property 133,300 186,300 262,094 75,794 228,811
Fines and forfeitures 463,800 463,800 495,885 32,085 502,921
Miscellaneous 458,500 408,833 738,652 329,819 587,522
Amounts Available for Appropriations 29,804,492 30,438,325 31,063,781 625,456 28,764,014
Charges to Appropriation (Outflow):
General government
City Council 288,500 288,500 288,831 (331) 351,850
City Clerk 403,200 369,700 355,581 14,119 324,461
Legal services 524,200 524,200 501,423 22,777 490,003
City Manager 318,700 343,700 261,906 81,794 298,918
Finance 785,000 728,520 694,375 34,145 692,566
Personnel 433,200 360,700 311,846 48,854 253,481
Information systems 302,200 360,400 325,164 35,236 265,420
Support services 1,105,200 1,149,790 1,037,543 112,247 958,592
Total general government 4,160,200 4,125,510 3,776,669 348,841 3,635,291
Public safety
Marine safety 726,900 736,439 719,889 16,550 723,545
Law enforcement 3,634,400 3,634,400 3,631,835 2,565 3,484,434
Code & parking enforcement 223,400 223,400 167,626 55,774 207,501
Fire department 3,675,500 3,853,697 3,731,811 121,886 3,633,465
Animal regulation 96,000 96,000 93,530 2,470 98,610
Civil defense 28,500 28,500 27,878 622 27,412
Environmental services 1,100 1,100 1,000 100 1,500
Total public safety 8,385,800 8,573,536 8,373,569 199,967 8,176,467
Public works
Street and other 1,259,000 1,229,000 1,107,287 121,713 1,063,896
Engineering 350,200 350,200 327,657 22,543 264,009
Public Facilities 431,700 406,700 237,122 169,578 319,167
Total public works 2,040,900 1,985,900 1,672,066 313,834 1,647,072
Community development
Planning 664,800 636,900 607,461 29,439 588,337
Building services 315,300 473,800 473,795 5 355,436
Total community development 980,100 1,110,700 1,081,256 29,444 943,773
Community Services
Community services 109,500 109,500 92,239 17,261 96,517
Recreation programs 183,100 183,100 171,558 11,542 155,681
Total community services 292,600 292,600 263,797 28,803 252,198
Capital outlay 328,000 383,400 66,247 317,153 778,680
Total Charges to Appropriations 16,187,600 16,471,646 15,233,604 1,238,042 15,433,481
Other Financing Sources (Uses):
Other debt issued - - - - 614,759
Transfers out (437,800) (1,506,400) (1,506,400) - (920,000)
Total Financing Sources (437,800) (1,506,400) (1,506,400) - (305,241)
Budgetary Fund Balance, June 30 $13,179,092 $12,460,279 $14,323,777 $ 1,863,498 $ 13,025,292
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
TRANSNET FUND
YEAR ENDED JUNE 30, 2017

(With comparative totals for the year ended June 30, 2016)

Budgetary Fund Balance, July 1
Resources (Inflows):
Intergovernmental

Use of money and property

Miscellaneous

Amounts Available for Appropriations

Charges to Appropriation (Outflow):

Public works
Capital outlay
Debt service:

Interest and fiscal charges
Total Charges to Appropriations

Budgetary Fund Balance, June 30

2017 2016
Variance with
Final Budget
Budget Amounts Actual Positive Actual
Original Final Amounts (Negative) Amounts
$ 43917 $ 43,917 $ 43917 - 8 51,640
403,100 403,100 429,525 26,425 684,105
- - 115 115 123
- - 29,714 29,714 19,566
447,017 447,017 503,271 56,254 755,434
- 874 874 - -
350,000 350,000 138,774 211,226 386,412
- - 325,105 (325,105) 325,105
350,000 350,874 464,753 (113,879) 711,517
$ 97,017 $ 96,143 $ 38,518 $ (57,625) $ 43,917

See Notes to Required Supplementary Information
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE

LOW AND MODERATE INCOME HOUSING ASSET FUND

YEAR ENDED JUNE 30, 2017

(With comparative totals for the year ended June 30, 2016)

Budgetary Fund Balance, July 1
Resources (Inflows):
Use of money and property

Amounts Available for Appropriations

Charges to Appropriation (Outflow):
Community development

Total Charges to Appropriations

Budgetary Fund Balance, June 30

See Notes to Required Supplementary Information

2017 2016
Variance with
Final Budget
Budget Amounts Actual Positive Actual
Original Final Amounts (Negative) Amounts
$ 161,317 $ 161,317 $ 161,317 $ - $265,164
300 300 402 102 1,135
161,617 161,617 161,719 102 266,299
- 170,656 161,719 8,937 104,982
- 170,656 161,719 8,937 104,982
$ 161,617 $ (9,039) $ - $ 9,039 $161,317
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CITY OF SOLANA BEACH

COST-SHARING MULTIPLE EMPLOYER MISCELLANEOUS PLANS
SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2017 2016 2015
Miscellaneous Plan
Proportion of the Net Pension Liability 0.05241% 0.05706% 0.04245%
Proportionate Share of the Net Pension Liability $ 4,534,940 3,550,604 2,651,591
Covered-Employee Payroll $ 2,589,500 2,973,891 2,601,948
Proportionate Share of the Net Pension Liability as
Percentage of Covered-Employee Payroll 175.13% 119.39% 101.91%
Plan Proportionate Share of Fiduciary Net Position as a Percentage of the Total
Plans Pension Liability 75.87% 79.82% 78.40%

Notes to Schedule:

Benefit Changes: The figures above do not include any liability impact that may have resulted from plan changes which
occurred after the June 30, 2014 valuation date. This applies for voluntary benefit changes as well as any offers of Two Years

Additional Service Credit (a.k.a. Golden Handshakes).

(1) Historical information is required only for measurement for which GASB 68 is applicable. Fiscal Year 2015 was the first year

of implementation, therefore only three years are shown.
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CITY OF SOLANA BEACH

COST-SHARING MULTIPLE EMPLOYER MISCELLANEOUS PLANS

SCHEDULE OF PLAN CONTRIBUTIONS

AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

Miscellaneous Plan
Actuarially Determined Contribution

Contribution in Relation to the Actuarially Determined Contribution

Contribution Deficiency (Excess)

Covered-Employee Payroll

Contributions as a Percentage of Covered-Employee Payroll

2017 2016 2015

$ 417318 $ 385634 $ 330415
(417,318) (385,634) (330,415)

$ - 8 - 8 -

$ 2,716,098 $ 2589500 $ 2,411,476
15.36% 14.89% 13.70%

(1) Historical information is required only for measurement for which GASB 68 is applicable. Fiscal Year 2015 was the first year

of implementation, therefore only three years are shown.

Note to Schedule:

Valuation Date:

Methods and assumptions used to determine contribution rates:

Single and Agent Employers
Amortization method

Assets valuation method
Inflation

Salary Increases
Investment rate of return

Retirement age
Mortality

101

June 30, 2014

Entry Age Normal Cost Method

Level Percent of Payroll, closed

Market Value

2.75%

Varies by Entry Age and Service

7.5% net of pension plan investment and
administrative expense, including inflation

55 years

RP-2000 Heath Annuitant Mortality Table



CITY OF SOLANA BEACH

COST-SHARING MULTIPLE EMPLOYER SAFETY PLANS
SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2017 2016 2015
Safety Fire First Tier
Proportion of the Net Pension Liability 0.08774% 0.09490% 0.07208%
Proportionate Share of the Net Pension Liability $ 7,592,101 $ 5,905,301 4,940,589
Covered-Employee Payroll $ 1,296,346 $ 1,402,991 1,469,495
Proportionate Share of the Net Pension Liability as
Percentage of Covered-Employee Payroll 585.65% 420.91% 336.21%
Plan Proportionate Share of Fiduciary Net Position as a Percentage of the Total
Plans Pension Liability 75.87% 79.82% 78.40%

Notes to Schedule:

Benefit Changes: The figures above do not include any liability impact that may have resulted from plan changes which occurred after the June 30, 2014
valuation date. This applies for voluntary benefit changes as well as any offers of Two Years Additional Service Credit (a.k.a. Golden Handshakes).

(1) Historical information is required only for measurement for which GASB 68 is applicable. Fiscal Year 2015 was the first year of implementation,

therefore only three years are shown.
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CITY OF SOLANA BEACH

COST-SHARING MULTIPLE EMPLOYER SAFETY PLANS
SCHEDULE OF PLAN CONTRIBUTIONS
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2017 2016 2015
Safety Fire First Tier
Actuarially Determined Contribution $ 673,212 $ 619,022 $ 519,933
Contribution in Relation to the Actuarially Determined Contribution (673,212) (619,022) (519,933)
Contribution Deficiency (Excess) $ - $ - $ -
Covered-Employee Payroll $ 2,114,766 $ 1,296,346 $ 1,402,991
Contributions as a Percentage of Covered-Employee Payroll 31.83% 47.75% 37.06%

(1) Historical information is required only for measurement for which GASB 68 is applicable. Fiscal Year 2015 was the first year of implementation,
therefore only three years are shown.

Note to Schedule:

Valuation Date: June 30, 2014
Methods and assumptions used to determine contribution rates:
Single and Agent Employers Entry Age Normal Cost Method
Amortization method Level Percent of Payroll, closed
Assets valuation method Market Value
Inflation 2.75%
Salary Increases Varies by Entry Age and Service
Investment rate of return 7.5% net of pension plan investment and administrative
expense, including inflation
Retirement age 55 years
Mortality RP-2000 Heath Annuitant Mortality Table
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CITY OF SOLANA BEACH

OPEB PLAN
SCHEDULE OF CHANGES IN NET OPEB LIABILITY/(ASSET) AND RELATED RATIOS
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2017
TOTAL OPEB LIABILITY
Service Cost $ 225,000
Interest 164,000
Difference Between expected and Actual Experience -
Changes in Assumptions -
Benefit Payments, Including Refunds of employee Contributions (148,000)
Net Change in Total OPEB Liability 241,000
Total OPEB Liability - Beginning 4,623,000
Total OPEB Liability - Ending (a) $ 4,864,000
PLAN FIDUCIARY NET POSITION
Contribution - Employer $ 233,000
Net Investment Income 17,000
Benefit Payments, Including Refunds of Employee Contributions (148,000)
Administrative Expense -
Net Change in Plan Fiduciary Net Position 102,000
Plan Fiduciary Net Position - Beginning 139,000
Plan Fiduciary Net Position - Ending (b) $ 241,000
Plan Net OPEB Liability/(Assets) - Ending (a) - (b) $ 4,623,000
Plan Fiduciary Net Position as a Percentage of the Total OPEB Liability 4.95%
Covered-Employee Payroll $ 3,885,846
Plan Net OPEB Liability/(Asset) as a Percentage of Covered-Employee Payroll 118.97%

(1) Historical information is required only for years for which GASB 74 is applicable. Fiscal Year 2017 was the first year of implementation; therefore, only
one year is shown.

Notes to Schedule:
Benefit Changes: There were no benefit changes.

Changes of Assumptions: There were no changes of assumptions.
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CITY OF SOLANA BEACH

OPEB PLAN
SCHEDULE OF PLAN CONTRIBUTIONS
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2017
Actuarially Determined Contribution $ 531,000
Contribution in Relation to the Actuarially Determined Contribution (233,000)
Contribution Deficiency (Excess) $ 298,000
Covered-Employee Payroll $ 4,830,864
Contributions as a Percentage of Covered-Employee Payroll 4.82%

(1) Historical information is required only for years for which GASB 74 is applicable. Fiscal Year 2017 was the first year of implementation; therefore,
only one year is shown.

Note to Schedule:

Valuation Date: June 30, 2017
Methods and assumptions used to determine contribution rates:
Actuarial cost method Entry age normal cost method
Amortization method/period Level percentage of payroll, closed
Assets valuation method Market Value
Inflation 2.75%
Merit payroll increases CalPERS 1997-2011
Payroll increases 3.00%
Investment rate of return 5.70% net of pension investment and administrative expenses, including
Retirement age The probabilities of retirement are based on the 2011 CalPERS
Mortality Based on the MP-2016 mortality improvement scale.
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CITY OF SOLANA BEACH

OPEB PLAN
SCHEDULE OF INVESTMENT RETURNS

AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

Annual money-weighted rate of return,
net of investment expense

2017

10.55%

(1) Historical information is required only for years for which GASB 74 is applicable. Fiscal Year 2017 was the first year of implementation, therefore

only one year is shown.
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SUPPLEMENTARY INFORMATION
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NON-MAJOR
GOVERNMENTAL FUNDS

Gas Tax Fund - accounts for revenues received and expenditures made for street related activities. Revenues are
received from the State of California for the City's share of gasoline taxes pursuant to California Streets and
Highways Code Sections 2105, 2106, 2107 and 2107.5.

Municipal Improvement Districts Fund - accounts for receipts and expenditure related to landscape maintenance
within the various improvement districts. Budgets for maintenance cost are determined by property owners who are
then assessed on a per parcel basis. The assessments are collected via the County tax roll.

Lighting District Fund - accounts for the revenues received and expenditures made related to street lights on the

City's streets. The City determines the yearly budget and property owners are charged their proportionate share
based on a per unit basis. The assessments are collected via the County tax roll.

TEA 21 /| TEA Fund - the Intermodal Surface Transportation Enhancement Act (ISTEA) and Transportation
Enhancement Act (TEA) fund accounts for the transportation grant related receipts and expenditures.

COPS Fund - accounts for federal and state grants received for police services.

Public Safety Fund - accounts for federal and state grants received for public safety.

Fire Mitigation Fund - accounts for fire mitigation fees collected during new structural development based on
construction type and size. The fees are restricted to equipment purchases only.

Transportation Development Act - accounts for the revenues and expenditures of the Transportation Development
Act.

CDBG Fund - accounts for the revenues and expenditures of the Community Development Block Grant program.

CALTRANS Fund - these monies are derived from Congestion Mitigation and Air Quality funds. CALTRANS is
responsible for distributing these funds as well as Intermodal Surface Transportation Efficiency Act (ISTEA) funds
from the federal government to local agencies.

Coastal Area Business/Visitor Assistance and Enhancement Fund - this fund is for expenditures that include
local visitor and business promotion such as assistance to the Chamber of Commerce and North County Convention
and Visitor's Bureau, special events such as the Fiesta Del Sol, public art, and visitor enhancements to the Highway
101 business corridor or the Cedros Design District.
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NON-MAJOR
GOVERNMENTAL FUNDS

Boating and Waterways Fund - accounts for grants received from the Department of Boating and Waterways.
These funds are being used to fund the US Army Corps of Engineers beach replenishment study.

Miscellaneous Grants Fund - accounts for grant received to fund various ongoing capital projects.
Developer Pass-Thru Fund - accounts for resources reserved to developer deposits.

Housing Fund - accounts for resources reserved to provide for low and moderate income housing.

Camp Programs Fund - accounts for camp programs in the City

Assessment Districts CIP Fund - accounts for capital projects in the assessment districts.

Sand Replenish / Retention and Coastal CIP - is limited to sand replenishment, sand retention, and coastal
improvement project. Seewall expenditures are excluded from this CIP fund.

Public Improvement Grant - accounts for public improvements in the City

City Debt Service Fund - accounts for debt service in the City
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CITY OF SOLANA BEACH

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017

(With comparative totals for June 30, 2016)

Assets:
Cash and investments
Receivables:
Accounts
Taxes
Interest
Due from other governments

Total Assets

Liabilities and Fund Balances:

Liabilities:
Accounts payable
Accrued liabilities
Unearned revenues
Deposits payable
Due to other funds

Total Liabilities

Fund Balances:
Restricted
Assigned
Unassigned

Total Fund Balances

Total Liabilities and Fund Balances

Special Revenue Funds

Capital Projects Funds

2017 2016 2017 2016
$ 5167769 $ 4750412 $  1,015832 § 1913627
55,359 17,925 - -
7,721 9,195 - -
10,552 5,931 2,068 3,356
215,863 133,771 - -
$ 5457264 $ 4,917,234 $ 1,017,900 $ 1,916,983
$ 249875 $ 126,417  $ 32,081 $ 121,794
17,959 64,094 - 50,013
394,482 428,658 - -
- 575 69,226 69,226
384,793 221,431 - -
1,047,109 841,175 101,307 241,033
4,746,630 4,254,974 916,593 831,662
R 5,629 - 844,288
(336,475) (184,544) - -
4,410,155 4,076,059 916,593 1,675,950
$ 5457264 $ 4,917,234 $ 1,017,900 $ 1,916,983
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CITY OF SOLANA BEACH

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017

(With comparative totals for June 30, 2016)

Assets:
Cash and investments
Receivables:
Accounts
Taxes
Interest
Due from other governments

Total Assets

Liabilities and Fund Balances:

Liabilities:
Accounts payable
Accrued liabilities
Unearned revenues
Deposits payable
Due to other funds

Total Liabilities

Fund Balances:
Restricted
Assigned
Unassigned

Total Fund Balances

Total Liabilities and Fund Balances

Total Nonmajor Governmental

Debt Service Funds Funds
2017 2016 2017 2016

24,927 24,828 $ 6,208,528 $ 6,688,867
- - 55,359 17,925
- - 7,721 9,195
- - 12,620 9,287
- - 215,863 133,771

24,927 24,828 $ 6,500,091 $ 6,859,045
- - $ 281,956 $ 248,211
- - 17,959 114,107
- - 394,482 428,658
- - 69,226 69,801
- - 384,793 221,431
- - 1,148,416 1,082,208

24,927 24,828 5,688,150 5,111,464
- - - 849,917
- - (336,475) (184,544)

24,927 24,828 5,351,675 5,776,837

24,927 24,828 $ 6,500,091 $ 6,859,045
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CITY OF SOLANA BEACH

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017

(With comparative totals for June 30, 2016)

Assets:
Cash and investments
Receivables:
Accounts
Taxes
Interest
Due from other governments

Total Assets

Liabilities and Fund Balances

Liabilities:
Accounts payable
Accrued liabilities
Unearned revenues
Deposits payable
Due to other funds

Total Liabilities
Fund Balances:
Restricted
Assigned
Unassigned

Total Fund Balances

Total Liabilities and Fund Balances

Special Revenue Funds

Municipal
Improvement
Gas Tax Districts Lighting District TEA 21/ TEA

497,585 $ 883,911 § 1,935,195 -

- 3,805 3,916 -

1,326 1,859 6,215 -
498911 $ 889,575 $ 1,945,326 -

- $ 51,773 $ 8,320 -

- 307 1,686 -

- - - 168,970

- 52,080 10,006 168,970

498,911 837,495 1,935,320 -
- - - (168,970)
498,911 837,495 1,935,320 (168,970)
498911 $ 889,575 $ 1,945,326 -
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CITY OF SOLANA BEACH

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017

(With comparative totals for June 30, 2016)

(CONTINUED)

Assets:
Cash and investments
Receivables:
Accounts
Taxes
Interest
Due from other governments

Total Assets

Liabilities and Fund Balances

Liabilities:
Accounts payable
Accrued liabilities
Unearned revenues
Deposits payable
Due to other funds

Total Liabilities
Fund Balances:
Restricted
Assigned
Unassigned

Total Fund Balances

Total Liabilities and Fund Balances

Special Revenue Funds

Transportation

COPS Public Safety Fire Mitigation Development Act
189,648 § 96,309 § -3 -
224 - - -

- 43,560 - 166,757
189,872 § 139,869 $ - $ 166,757
25006 $ 240 $ 2257 $ 113,144
- 2,514 - -

- - 624 199,626
25,006 2,754 2,881 312,770
164,866 137,115 - -
- - (2,881) (146,013)
164,866 137,115 (2,881) (146,013)
189,872 $ 139,869 $ - $ 166,757
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CITY OF SOLANA BEACH

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017

(With comparative totals for June 30, 2016)

Assets:
Cash and investments
Receivables:
Accounts
Taxes
Interest
Due from other governments

Total Assets

Liabilities and Fund Balances

Liabilities:
Accounts payable
Accrued liabilities
Unearned revenues
Deposits payable
Due to other funds

Total Liabilities
Fund Balances:
Restricted
Assigned
Unassigned

Total Fund Balances

Total Liabilities and Fund Balances

Special Revenue Funds

Coastal Area

Business /

Visitor Boating &

CDBG CALTRANS Assistance & Waterways
-3 54,073 $ 516,598 59,876
- - 399 34
- 5,546 - -
-3 59,619 $ 516,997 59,910
3,03 $ -9 3,759 -
15,573 - - -
18,611 - 3,759 -
- 59,619 513,238 59,910
(18,611) - - -
(18,611) 59,619 513,238 59,910
- $ 59,619 $ 516,997 59,910
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CITY OF SOLANA BEACH

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017

(With comparative totals for June 30, 2016)

(CONTINUED)

Assets:
Cash and investments
Receivables:
Accounts
Taxes
Interest
Due from other governments

Total Assets

Liabilities and Fund Balances

Liabilities:
Accounts payable
Accrued liabilities
Unearned revenues
Deposits payable
Due to other funds

Total Liabilities
Fund Balances:
Restricted
Assigned
Unassigned

Total Fund Balances

Total Liabilities and Fund Balances

Special Revenue Funds

Miscellaneous

Developer Pass-

Grants Thru Housing Camp Programs
6,098 $ 427,276  $ 358,393 § 142,807
- - - 55,359
- - 34 461
6,098 $ 427,276 $ 358,427 $ 198,627
- $ 32,794  §$ - 3 9,544
- - - 13,452
- 394,482 - -
- 427,276 - 22,996
6,098 - 358,427 175,631
6,098 - 358,427 175,631
6,098 $ 427,276 $ 358,427 $ 198,627
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CITY OF SOLANA BEACH

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017

(With comparative totals for June 30, 2016)

(CONTINUED)

Assets:
Cash and investments
Receivables:
Accounts
Taxes
Interest
Due from other governments

Total Assets

Liabilities and Fund Balances

Liabilities:
Accounts payable
Accrued liabilities
Unearned revenues
Deposits payable
Due to other funds

Total Liabilities
Fund Balances:
Restricted
Assigned
Unassigned

Total Fund Balances

Total Liabilities and Fund Balances
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Capital Projects Funds

Sand Replenish/

Retention and Public
Assessment Coastal Access Improvement
Districts CIP CIP Grant

$ 245457  $ 710916 $ 59,459
- 2,068 -
$ 245,457 $ 712,984 $ 59,459
$ 16,644 3 7211 $ 8,226
69,226 - -
85,870 7,211 8,226
159,587 705,773 51,233
159,587 705,773 51,233
$ 245,457 $ 712,984 $ 59,459




CITY OF SOLANA BEACH

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017

(With comparative totals for June 30, 2016)

Assets:
Cash and investments
Receivables:
Accounts
Taxes
Interest
Due from other governments

Total Assets

Liabilities and Fund Balances

Liabilities:
Accounts payable
Accrued liabilities
Unearned revenues
Deposits payable
Due to other funds

Total Liabilities
Fund Balances:
Restricted
Assigned
Unassigned

Total Fund Balances

Total Liabilities and Fund Balances

117

Debt Service

Funds
Total Nonmajor Governmental
Funds
City Debt
Service 2017 2016

24927 $ 6,208,528 $ 6,688,867
- 55,359 17,925
- 7,721 9,195
- 12,620 9,287
- 215,863 133,771

24,927 $ 6,500,091 $ 6,859,045
-3 281,956 $ 248,211
- 17,959 114,107
- 394,482 428,658
- 69,226 69,801
- 384,793 221,431
- 1,148,416 1,082,208

24,927 5,688,150 5,111,464
- - 849,917
- (336,475) (184,544)

24,927 5,351,675 5,776,837

24,927 $ 6,500,091 $ 6,859,045




CITY OF SOLANA BEACH

COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2017

(With comparative totals for the year ended June 30, 2016)

Special Revenue Funds

Capital Projects Funds

2017 2016 2017 2016
Revenues:
Taxes and assessments $ 1,543,122  $ 1,514,752  § 267,170 $ 247,029
Intergovernmental 513,907 422,841 - 160,107
Charges for services 696,646 368,711 - 100,000
Use of money and property 12,275 21,746 2,538 9,651
Other revenues 8,458 82,433 2,600 46,000
Total Revenues 2,774,408 2,410,483 272,308 562,787
Expenditures:
Current:
General government 50 152 529 -
Public safety 550,415 608,274 95,688 128,001
Public works 813,285 716,057 - 100,313
Community development 391,737 331,639 - 540
Community services 26,678 26,283 - -
Capital outlay 587,747 437,695 86,160 587,529
Debt service:
Principal retirement - - - -
Interest and fiscal charges - - - -
Total Expenditures 2,369,912 2,120,100 182,377 816,383
Excess (Deficiency) of Revenues
Over (Under) Expenditures 404,496 290,383 89,931 (253,596)
Other Financing Sources (Uses):
Transfers in - - - 824,000
Transfers out (70,400) (123,400) - -
Total Other Financing Sources
(Uses) (70,400) (123,400) - 824,000
Net Change in Fund Balances 334,096 166,983 89,931 570,404
Fund Balances:
Beginning of year 4,076,059 3,461,184 826,662 1,471,686
End of Year $ 4,410,155 $ 4,076,059 $ 916,593 $ 1,675,950
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CITY OF SOLANA BEACH

COMBINING STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2017

(With comparative totals for the year ended June 30, 2016)

Revenues:

Taxes and assessments
Intergovernmental
Charges for services

Use of money and property
Other revenues

Total Revenues

Expenditures:
Current:
General government
Public safety
Public works
Community development
Community services
Capital outlay
Debt service:
Principal retirement
Interest and fiscal charges

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):

Transfers in
Transfers out

Total Other Financing Sources

(Uses)

Net Change in Fund Balances

Fund Balances:
Beginning of year

End of Year

Total Nonmajor Governmental

Debt Service Funds Funds
2017 2016 2017 2016

$ - 3 - $ 1,810,292 $ 1,761,781
- - 513,907 582,948

- - 696,646 468,711

- - 14,813 31,397

- - 11,058 128,433

- - 3,046,716 2,973,270

- - 579 152

- - 646,103 736,275

- - 813,285 816,370

- - 391,737 332,179

- - 26,678 26,283

- - 673,907 1,025,224

288,487 161,086 288,487 161,086
67,114 58,025 67,114 58,025
355,601 219,111 2,907,890 3,155,594
(355,601) (219,111) 138,826 (182,324)
355,700 219,400 355,700 1,043,400
- - (70,400) (123,400)

355,700 219,400 285,300 920,000
99 289 424,126 737,676

24,828 24,539 4,927,549 5,039,161

$ 24927 $ 24,828 $ 5,351,675 $ 5,776,837
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CITY OF SOLANA BEACH

COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2017

(With comparative totals for the year ended June 30, 2016)

Revenues:

Taxes and assessments
Intergovernmental

Charges for services

Use of money and property
Other revenues

Total Revenues

Expenditures:
Current:
General government
Public safety
Public works
Community development
Community services
Capital outlay
Debt service:
Principal retirement
Interest and fiscal charges

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):
Transfers in
Transfers out

Total Other Financing Sources
(Uses)

Net Change in Fund Balances

Fund Balances:
Beginning of year

End of Year

Special Revenue Funds

Municipal
Improvement
Gas Tax Districts Lighting District TEA 21/ TEA

265,326 $ 608,887 $ 535,324 $ -
- 2,782 3,265 -

2,595 2,152 8,675 -
267,921 613,821 547,264 -
2,600 563,771 229,447 -
224,604 - - -
227,204 563,771 229,447 -
40,717 50,050 317,817 -
- - (70,400) -

- - (70,400) -

40,717 50,050 247,417 -
458,194 787,445 1,687,903 (168,970)
498,911 § 837,495 $ 1,935320 $ (168,970)
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CITY OF SOLANA BEACH

COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2017

(With comparative totals for the year ended June 30, 2016)

(CONTINUED)

Special Revenue Funds

Transportation

COPS Public Safety Fire Mitigation Development Act
Revenues:
Taxes and assessments $ -9 -3 - 8 -
Intergovernmental 129,324 158,370 1,260 176,140
Charges for services - - 4,030 -
Use of money and property 189 - - -
Other revenues - 2,503 - -
Total Revenues 129,513 160,873 5,290 176,140
Expenditures:
Current:
General government - 50 - -
Public safety 100,036 98,757 8,275 -
Public works - - - -
Community development - - - -
Community services - - - -
Capital outlay - - - 322,153
Debt service:
Principal retirement - - - -
Interest and fiscal charges - - - -
Total Expenditures 100,036 98,807 8,275 322,153
Excess (Deficiency) of Revenues
Over (Under) Expenditures 29,477 62,066 (2,985) (146,013)
Other Financing Sources (Uses):
Transfers in - - - -
Transfers out - - - -
Total Other Financing Sources
(Uses) - - - -
Net Change in Fund Balances 29,477 62,066 (2,985) $ (146,013)
Fund Balances:
Beginning of year 135,389 75,049 104 § -
End of Year $ 164,866 $ 137,115 § (2,881) $ (146,013)
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CITY OF SOLANA BEACH

COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2017

(With comparative totals for the year ended June 30, 2016) (CONTINUED)
Special Revenue Funds
Coastal Area
Business /
Visitor
Assistance & Boating &
CDBG CALTRANS Enhancement Waterways
Revenues:
Taxes and assessments -3 - 9 133,585 $ -
Intergovernmental 37,953 - - -
Charges for services - - - -
Use of money and property - (15) 10 (138)
Other revenues - - 5,455 -
Total Revenues 37,953 (15) 139,050 (138)
Expenditures:
Current:
General government - - - -
Public safety - - - -
Public works - - - -
Community development - - 30,000 -
Community services - - - -
Capital outlay 40,990 - - -
Debt service:
Principal retirement - - - -
Interest and fiscal charges - - - -
Total Expenditures 40,990 - 30,000 -
Excess (Deficiency) of Revenues
Over (Under) Expenditures (3,037) (15) 109,050 (138)
Other Financing Sources (Uses):
Transfers in - - - -
Transfers out - - - -
Total Other Financing Sources
(Uses) - - - -
Net Change in Fund Balances (3,037) (15) 109,050 (138)
Fund Balances:
Beginning of year (15,574) 59,634 404,188 60,048
End of Year (18,611) $ 59,619 $ 513,238 § 59,910
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CITY OF SOLANA BEACH

COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2017

(With comparative totals for the year ended June 30, 2016)

(CONTINUED)

Revenues:

Taxes and assessments
Intergovernmental

Charges for services

Use of money and property
Other revenues

Total Revenues

Expenditures:
Current:
General government
Public safety
Public works
Community development
Community services
Capital outlay
Debt service:
Principal retirement
Interest and fiscal charges

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):
Transfers in
Transfers out

Total Other Financing Sources
(Uses)

Net Change in Fund Balances

Fund Balances:
Beginning of year

End of Year

Special Revenue Funds

Miscellaneous Developer

Grants Pass-Thru Housing Camp Programs
- -3 -8 -

4,813 - - -

- 301,373 - 391,243
- (1,347) 653 (499)

- - - 500

4,813 300,026 653 391,244

- - - 343,347

- 17,467 - -

- 288,188 73,549 -

- - - 26,678

- 305,655 73,549 370,025

4,813 (5,629) (72,896) 21,219

4,813 (5,629) (72,896) 21,219

1,285 5,629 431,323 154,412

6,098 - $ 358,427 $ 175,631
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CITY OF SOLANA BEACH

COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2017

(With comparative totals for the year ended June 30, 2016)

Revenues:

Taxes and assessments
Intergovernmental

Charges for services

Use of money and property
Other revenues

Total Revenues

Expenditures:
Current:
General government
Public safety
Public works
Community development
Community services
Capital outlay
Debt service:
Principal retirement
Interest and fiscal charges

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):
Transfers in
Transfers out

Total Other Financing Sources
(Uses)

Net Change in Fund Balances

Fund Balances:
Beginning of year

End of Year

(CONTINUED)
Capital Projects Funds
Sand Replenish/
Retention and Public
Assessment Coastal Access Improvement
Districts CIP CIP Grant
$ -9 267,170 -
130 2,100 308
- - 2,600
130 269,270 2,908
- 529 -
- 95,688 -
- 19,369 66,791
- 115,586 66,791
130 153,684 (63,883)
130 153,684 (63,883)
159,457 552,089 115,116
$ 159,587 $ 705,773 51,233
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CITY OF SOLANA BEACH

COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2017

(With comparative totals for the year ended June 30, 2016)

Revenues:

Taxes and assessments
Intergovernmental
Charges for services

Use of money and property
Other revenues

Total Revenues

Expenditures:
Current:
General government
Public safety
Public works
Community development
Community services
Capital outlay
Debt service:
Principal retirement
Interest and fiscal charges

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):

Transfers in
Transfers out

Total Other Financing Sources

(Uses)

Net Change in Fund Balances

Fund Balances:
Beginning of year

End of Year

Debt Service

Funds Total Nonmajor Governmental
Funds
City Debt
Service 2017 2016
$ - $ 1,810,292 $ 1,761,781
- 513,907 582,948
- 696,646 468,711
- 14,813 31,397
- 11,058 128,433
- 3,046,716 2,973,270
- 579 152
- 646,103 736,275
- 813,285 816,370
- 391,737 332,179
- 26,678 26,283
- 673,907 1,025,224
288,487 288,487 161,086
67,114 67,114 58,025
355,601 2,907,890 3,155,594
(355,601) 138,826 (182,324)
355,700 355,700 1,043,400
- (70,400) (123,400)
355,700 285,300 920,000
99 424,126 737,676
24,828 4,927,549 5,039,161
$ 24,927 $ 5,351,675 $ 5,776,837
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
GAS TAX FUND
YEAR ENDED JUNE 30, 2017

Budgetary Fund Balance, July 1
Resources (Inflows):

Taxes

Use of money and property

Amounts Available for Appropriations

Charges to Appropriation (Outflow):
Public works
Capital outlay

Total Charges to Appropriations

Budgetary Fund Balance, June 30

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
$ 458,194 $ 458,194 $ 458,194 $ -
274,200 274,200 265,326 (8,874)
700 700 2,595 1,895
733,094 733,094 726,115 (6,979)
2,100 2,600 2,600 -
400,000 400,000 224,604 175,396
402,100 402,600 227,204 175,396
$ 330,994 $ 330,494 $ 498,911 $ 168,417
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
MUNICIPAL IMPROVEMENT DISTRICTS FUND
YEAR ENDED JUNE 30, 2017

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
Budgetary Fund Balance, July 1 $ 787,445 $ 787,445 $ 787,445 $ -
Resources (Inflows):
Taxes 561,700 561,700 608,887 47,187
Intergovernmental 2,500 2,500 2,782 282
Use of money and property 600 600 2,152 1,552
Amounts Available for Appropriations 1,352,245 1,352,245 1,401,266 49,021
Charges to Appropriation (Outflow):
Public works 516,200 718,263 563,771 154,492
Total Charges to Appropriations 516,200 718,263 563,771 154,492
Budgetary Fund Balance, June 30 $ 836,045 $ 633,983 $ 837,495 $ 203,513
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
LIGHTING DISTRICT FUND
YEAR ENDED JUNE 30, 2017

Budgetary Fund Balance, July 1
Resources (Inflows):

Taxes

Intergovernmental

Use of money and property

Amounts Available for Appropriations

Charges to Appropriation (Outflow):
Public works
Transfers out

Total Charges to Appropriations

Budgetary Fund Balance, June 30

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
$ 1,687,903 $ 1,687,903 $ 1,687,903 $ -
466,700 466,700 535,324 68,624
3,200 3,200 3,265 65
1,500 1,500 8,675 7,175
2,159,303 2,159,303 2,235,167 75,864
282,400 288,004 229,447 58,557
70,400 70,400 70,400 -
352,800 358,404 299,847 58,557
$ 1,806,503 $ 1,800,899 $ 1,935,320 $ 134,421
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
COPS FUND
YEAR ENDED JUNE 30, 2017

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
Budgetary Fund Balance, July 1 $ 135,389 $ 135,389 $ 135,389 $ -
Resources (Inflows):
Intergovernmental 100,000 100,000 129,324 29,324
Use of money and property 100 100 189 89
Amounts Available for Appropriations 235,489 235,489 264,902 29,413
Charges to Appropriation (Outflow):
Public safety 100,000 101,000 100,036 964
Total Charges to Appropriations 100,000 101,000 100,036 964
Budgetary Fund Balance, June 30 $ 135,489 $ 134,489 $ 164,866 $ 30,377
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
PUBLIC SAFETY FUND
YEAR ENDED JUNE 30, 2017

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
Budgetary Fund Balance, July 1 $ 75,049 $ 75,049 $ 75,049 $ -
Resources (Inflows):
Intergovernmental 49,500 49,500 158,370 108,870
Miscellaneous - - 2,503 2,503
Amounts Available for Appropriations 124,549 124,549 235,922 111,373
Charges to Appropriation (Outflow):
General government - - 50 (50)
Public safety 24,000 100,000 98,757 1,243
Total Charges to Appropriations 24,000 100,000 98,807 1,193
Budgetary Fund Balance, June 30 $ 100,549 $ 24,549 $ 137,115 $ 112,566
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
FIRE MITIGATION FUND
YEAR ENDED JUNE 30, 2017

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
Budgetary Fund Balance, July 1 $ 104 $ 104 $ 104 $ -
Resources (Inflows):
Intergovernmental - - 1,260 1,260
Charges for services 4,000 4,000 4,030 30
Amounts Available for Appropriations 4,104 4,104 5,394 1,290
Charges to Appropriation (Outflow):
Public safety 5,000 8,300 8,275 25
Total Charges to Appropriations 5,000 8,300 8,275 25
Budgetary Fund Balance, June 30 $ (896) $ (4196) $ (2,881) § 1,315
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
TRANSPORTATION DEVELOPMENT ACT FUND
YEAR ENDED JUNE 30, 2017

Budgetary Fund Balance, July 1
Resources (Inflows):
Intergovernmental
Amounts Available for Appropriation

Charges to Appropriation (Outflow):
Capital outlay
Total Charges to Appropriations

Budgetary Fund Balance, June 30

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
$ - - 3% - % -
500,000 500,000 176,140 (323,860)
500,000 500,000 176,140 (323,860)
500,000 500,000 322,153 177,847
500,000 500,000 322,153 177,847
$ - - $ (146,013) $ (146,013)
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
CDBG FUND
YEAR ENDED JUNE 30, 2017

Budgetary Fund Balance, July 1
Resources (Inflows):
Intergovernmental

Amounts Available for Appropriations

Charges to Appropriation (Outflow):
Capital outlay

Total Charges to Appropriations

Budgetary Fund Balance, June 30
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Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
$ (15574) $ (15574) $ (15,574) $ -
- 53,399 37,953 (15,446)
(15,574) 37,825 22,379 (15,446)
- 53,399 40,990 12,409
- 53,399 40,990 12,409
$ (15574) $ (15,574) $ (18,611) § (3,037)




CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
COASTAL AREA BUSINESS / VISITOR ASSISTANCE AND ENHANCEMENT FUND
YEAR ENDED JUNE 30, 2017

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
Budgetary Fund Balance, July 1 $ 404,188 $ 404,188 $ 404,188 $ -
Resources (Inflows):
Taxes 117,500 117,500 133,585 16,085
Use of money and property 1,000 1,000 10 (990)
Miscellaneous - - 5,455 5,455
Amounts Available for Appropriations 522,688 522,688 543,238 20,550
Charges to Appropriation (Outflow):
Community development 44,500 114,500 30,000 84,500
Total Charges to Appropriations 44,500 114,500 30,000 84,500
Budgetary Fund Balance, June 30 $ 478,188 $ 408,188 $ 513,238 $ 105,050

134



CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
BOATING AND WATERWAYS FUND
YEAR ENDED JUNE 30, 2017

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
Budgetary Fund Balance, July 1 $ 60,048 $ 60,048 $ 60,048 -
Resources (Inflows):
Use of money and property - - (138) (138)
Amounts Available for Appropriations 510,048 510,048 59,910 (450,138)
Charges to Appropriation (Outflow):
Public safety 450,000 450,000 - 450,000
Total Charges to Appropriations 450,000 450,000 - 450,000
Budgetary Fund Balance, June 30 $ 60,048 $ 60,048 $ 59,910 $ (138)
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
DEVELOPER PASS-THRU FUND
YEAR ENDED JUNE 30, 2017

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
Budgetary Fund Balance, July 1 $ 5,629 $ 5,629 $ 5,629 $ -
Resources (Inflows):
Charges for services 100,000 159,290 301,373 142,083
Use of money and property - - (1,347) (1,347)
Amounts Available for Appropriations 105,629 164,919 305,655 140,736
Charges to Appropriation (Outflow):
Community development 100,000 437,700 288,188 149,512
Public works - 38,437 17,467 20,970
Total Charges to Appropriations 100,000 476,137 305,655 170,482
Budgetary Fund Balance, June 30 $ 5,629 $ (311,218) $ - $ 311,218
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
HOUSING FUND
YEAR ENDED JUNE 30, 2017

Budgetary Fund Balance, July 1
Resources (Inflows):
Use of money and property

Amounts Available for Appropriations

Charges to Appropriation (Outflow):
Community development
Total Charges to Appropriations

Budgetary Fund Balance, June 30
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Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)

$ 431,323 $ 431,323 $ 431,323 $ -
500 500 653 153
431,823 431,823 431,976 153

- 188,000 73,549 114,451

- 188,000 73,549 114,451

$ 431,823 $ 243,823 $ 358,427 $ 114,604




CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
CAMP PROGRAMS FUND
YEAR ENDED JUNE 30, 2017

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
Budgetary Fund Balance, July 1 $ 154,412 $ 154,412 $ 154,412 $ -
Resources (Inflows):
Charges for services 323,000 323,000 391,243 68,243
Use of money and property - - (499) (499)
Miscellaneous - - 500 500
Amounts Available for Appropriations 477,412 477,412 545,656 68,244
Charges to Appropriation (Outflow):
Public safety 282,200 353,752 343,347 10,405
Parks and recreation 29,500 29,500 26,678 2,822
Total Charges to Appropriations 311,700 383,252 370,025 13,227
Budgetary Fund Balance, June 30 $ 165,712 $ 94,160 $ 175,631 $ 81,471
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
CITY CIP CAPITAL PROJECTS FUND
YEAR ENDED JUNE 30, 2017

Budgetary Fund Balance, July 1
Resources (Inflows):
Intergovernmental

Charges for services

Use of money and property
Miscellaneous

Transfers in

Amounts Available for Appropriations

Charges to Appropriation (Outflow):
General government

Public safety

Community development

Parks and recreation

Public works

Capital outlay

Total Charges to Appropriations

Budgetary Fund Balance, June 30

Variance with

Final Budget
Budget Amounts Actual Positive

Original Final Amounts (Negative)
$ 849,288 $ 849,288 $ 849,288 $ -
- 470,000 470,000 -

- 58,383 58,383 -

500 500 6,404 5,904
- 345,000 6,448 (338,552)

152,500 1,221,100 1,221,100 -
1,002,288 2,944,271 2,611,623 (332,648)
- - 571 (571)

80,100 80,100 51,074 29,026
25,000 122,260 87,003 35,257

- 470,000 470,000 -

70,000 35,000 22,969 12,031
350,200 906,707 594,907 311,800
525,300 1,614,067 1,226,524 387,543

$ 476,988 $ 1,330,204 $ 1,385,099 $ 54,895
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
ASSESSMENT DISTRICT CIP CAPITAL PROJECTS FUND
YEAR ENDED JUNE 30, 2017

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)

Budgetary Fund Balance, July 1 $ 159,457 $ 159,457 $ 159,457 $ -
Resources (Inflows):

Use of money and property 100 100 130 30

Amounts Available for Appropriations 159,557 159,557 159,587 30

Budgetary Fund Balance, June 30 $ 159,557 $ 159,557 $ 159,587 $ 30
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CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
SAND REPLENISHMENT / RETENTION AND COASTAL ACCESS CAPITAL PROJECTS FUND
YEAR ENDED JUNE 30, 2017

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
Budgetary Fund Balance, July 1 $ 552,089 $ 552,089 $ 552,089 $ -
Resources (Inflows):
Taxes 235,000 235,000 267,170 32,170
Use of money and property 400 400 2,100 1,700
Amounts Available for Appropriations 787,489 787,489 821,359 33,870
Charges to Appropriation (Outflow):
General government - - 529 (529)
Public safety 185,600 185,600 95,688 89,912
Capital outlay 215,000 253,382 19,369 234,013
Total Charges to Appropriations 400,600 438,982 115,586 323,396
Budgetary Fund Balance, June 30 $ 386,889 $ 348,507 $ 705,773 $ 357,266

141



CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
PUBLIC IMPROVEMENT GRANT CAPITAL PROJECTS FUND
YEAR ENDED JUNE 30, 2017

Budgetary Fund Balance, July 1
Resources (Inflows):

Use of money and property
Miscellaneous

Amounts Available for Appropriations

Charges to Appropriation (Outflow):
Capital outlay

Total Charges to Appropriations

Budgetary Fund Balance, June 30
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Variance with

Final Budget

Budget Amounts Actual Positive

Original Final Amounts (Negative)

$ 115,116 $ 115116 $ 115116 -
- - 308 308
- - 2,600 2,600
115,116 115,116 118,024 2,908
98,100 143,100 66,791 76,309
98,100 143,100 66,791 76,309
$ 17,016 $ (27,984) $ 51,233 $ 79,217




CITY OF SOLANA BEACH

BUDGETARY COMPARISON SCHEDULE
CITY DEBT SERVICE FUND
YEAR ENDED JUNE 30, 2017

Budgetary Fund Balance, July 1
Resources (Inflows):
Transfers in

Amounts Available for Appropriations

Charges to Appropriation (Outflow):
Debt service:

Principal retirement

Interest and fiscal charges

Total Charges to Appropriations

Budgetary Fund Balance, June 30

Variance with

Final Budget

Budget Amounts Actual Positive
Original Final Amounts (Negative)
$ 24,828 $ 24,828 $ 24,828 $ -
355,700 355,700 355,700 -
380,528 380,528 380,528 -
288,500 288,500 288,487 13
67,200 67,200 67,114 86
355,700 355,700 355,601 99
$ 24,828 $ 24,828 $ 24,927 $ 99

143



THIS PAGE INTENTIONALLY LEFT BLANK

144



FIDUCIARY FUNDS

Cedros Avenue Assessment District Fund - accounts for payments from property owners as well as debt service
on bonds which were issued to pay for the improvements within the assessment district. This is accounted for as an
agency fund because the City has no responsibility for the debt service on the bonds.

Undergrounding District Funds - the Barbara/Granados Avenue, Pacific Avenue/East and West Circle Drive, and
Marsalan Avenue Utility Underground Assessment Districts are utility districts created to finance the undergrounding
of utility lines. These funds account for payments from property owners as well debt service on bonds that were
issued to pay for the undergrounding improvements within the assessment districts. This is accounted for as an
agency fund because the City has no responsibility for the debt service on the bonds.

South Solana Sewer District Fund - this fund was formed to finance the construction of sewer improvements to
connect the 51 properties of the assessment district to the City's sewer system. This fund accounts for payments
from property owners as well as debt service on the bonds that were issued to pay for the sewer improvements. This
is accounted as an agency fund because the City has no responsibility for the debt service on the bonds.
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CITY OF SOLANA BEACH

COMBINING STATEMENT OF NET POSITION
ALL AGENCY FUNDS

JUNE 30, 2017

(With comparative totals for June 30, 2016)

Assets:
Pooled cash and investments
Receivables:

Accounts

Taxes

Total Assets

Liabilities:
Due to bondholders

Total Liabilities

Cedros
Avenue Total Agency Funds
Assessment Undergrounding South Solana
District Districts Sewer District 2017 2016
$ 13,199 $ 411,542 $ 76,880 501,621 488,999
- 459 - 459 266
- 4 - 4 1,779
$ 13,199 $ 412,005 $ 76,880 502,084 491,044
$ 13,199 $ 412,005 $ 76,880 502,084 491,044
$ 13,199 $ 412,005 $ 76,880 502,084 491,044
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CITY OF SOLANA BEACH

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
ALL AGENCY FUNDS
YEAR ENDED JUNE 30, 2017

Balance Balance
June 30, 2016 Additions Deductions June 30, 2017
Cedros Avenue Assessment District
Assets:
Cash and investments $ 13,199 $ - $ - $ 13,199
Total Assets $ 13,199 $ - $ - $ 13,199
Liabilities:
Due to bondholders $ 13,199 $ - $ - $ 13,199
Total Liabilities $ 13,199 $ - $ - $ 13,199
Undergrounding Districts
Assets:
Cash and investments $ 397,353 $ 189,836 $ 175,647 $ 411,542
Receivables:
Accounts 266 463 270 459
Taxes 1,779 - 1,775 4
Total Assets $ 399,398 $ 190,299 $ 177,692 $ 412,005
Liabilities:
Due to bondholders $ 399,398 $ 190,299 $ 177,692 $ 412,005
Total Liabilities $ 399,398 $ 190,299 $ 177,692 $ 412,005
South Solana Sewer District
Assets:
Cash and investments $ 78,447 $ 41,348 $ 42915 $ 76,880
Total Assets $ 78,447 $ 41,348 $ 42915 $ 76,880
Liabilities:
Due to bondholders $ 78,447 $ 41,348 $ 42915 $ 76,880
Total Liabilities $ 78,447 $ 41,348 $ 42915 $ 76,880
Totals - All Agency Funds
Assets:
Cash and investments $ 488,999 $ 231,184 $ 218,562 $ 501,621
Receivables:
Accounts 266 463 270 459
Taxes 1,779 - 1,775 4
Total Assets $ 491,044 $ 231,647 $ 220,607 $ 502,084
Liabilities:
Due to bondholders $ 491,044 $ 231,647 $ 220,607 $ 502,084
Total Liabilities $ 491,044 $ 231,647 $ 220,607 $ 502,084
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STATISTICAL SECTION
(UNAUDITED)
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Statistical Section

This part of the City of Solana Beach's Statistical comprehensive annual financial report presents detailed
information as a context for understanding what the information in the financial statements, note disclosures,
and required supplementary information says about the city's overall financial health.

Contents

Financial Trends
These schedules contain trend information to help the reader understand how the city's financial performance
and well-being have changed over time.
* Net Position by Component
* Changes in Net Position
* Fund Balances of Governmental Funds
* Changes in Fund Balances of Governmental Funds

Revenue Capacity
These schedules contain information to help the reader assess the factors affecting the city's ability to

generate its property taxes.
* Assessed Value and Estimated Actual Value of Taxable Property
* Direct and Overlapping Property Tax Rates
* Principal Property Tax Payers
* Property Tax Levies and Collections

Debt Capacity
These schedules present information to help the reader assess the affordability of the city's current levels of
outstanding debt and the city's ability to issue additional debt in the future.
* Ratios of Outstanding Debt by Type
* Direct and Overlapping Debt
* Legal Debt Margin Information
* Pledged-Revenue Coverage

Demographic and Economic Information
These schedules offer demographic and economic indicators to help the reader understand the environment
within which the city's financial activities take place and to help make comparisons over time and with other
governments.
* Demographic and Economic Statistics
* Principal Employers

Operating Information
These schedules contain information about the city's operations and resources to help the reader understand

how the city's financial information relates to the services the city provides and the activities it performs.
* Full-time Equivalent City Government Employees by Function/Program
* Operating Indicators by Function/Program
* Capital Assets Statistics by Function/Program

Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive annual
financial reports for the relevant year. The city implemented Statement 34 in 2003; schedules presenting
government-wide information include information beginning in that year.
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Government activities
Net Investment in Capital
Assets
Restricted
Unrestricted
Total governmental activities net
position

Business-type activities
Net Investment in Capital
Assets
Restricted
Unrestricted
Total governmental activities net
position

Primary government
Net Investment in Capital
Assets
Restricted
Unrestricted
Total governmental activities net
position

CITY OF SOLANA BEACH

Net Position by Component
Last Ten Fiscal Years
(Accrual Basis of Accounting)

Fiscal Year

2008 2009 2010 2011 2012
508,786,944 506,384,350 33,268,562 32,138,178 34,301,049
5,634,827 6,227,639 7,086,145 6,747,340 6,370,933
9,696,117 9,168,682 7,537,582 4,479,958 5,275,012
524,117,888 521,780,671 47,892,289 43,365,476 45,946,994
5,300,163 9,451,570 10,679,302 6,389,844 5,470,469
1,021,293 1,021,293 - - -
19,961,200 16,768,741 17,901,556 22,974,310 24,794,121
26,282,656 27,241,604 28,580,858 29,364,154 30,264,590
514,087,107 515,835,920 43,947,864 38,528,022 39,771,518
6,656,120 7,248,932 7,086,145 6,747,340 6,370,933
29,657,317 25,937,423 25,439,138 27,454,268 30,069,133
550,400,544 549,022,275 76,473,147 72,729,630 76,211,584

Note: The City began to report accrual information when it implemented GASB Statement 34 in fiscal year 2003.

152



Fiscal Year

2013 2014 2015 2016 2017
39,384,623 $ 34,095894  $ 32415836  $ 30,365,711 $ 28,412,121
4,688,776 5,183,814 4,979,850 5,825,595 6,619,853
1,418,151 6,871,872 (85,816) 1,230,929 1,795,456
45,491,550 46,151,580 37,309,870 37,422,235 36,827,430
5,682,518 6,324,862 6,798,584 5,594,350 6,195,352
25,769,871 27,155,489 26,759,779 29,711,194 32,866,729
31,452,389 33,480,351 33,558,363 35,305,544 39,062,081
45,067,141 $ 40420756  $ 39,214,420  $ 35,960,061 $ 34,607,473
4,688,776 5,183,814 4,979,850 5,825,595 6,619,853
27,188,022 34,027,361 26,673,963 30,942,123 34,662,185
76,943,939 79,631,931 70,868,233 72,727,779 75,889,511
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Expenses

Governmental Activities:
General government
Public safety
Public works
Community development
Community services
Interest on long-term debt

Total Governmental Activities expenses

Business-Type Activities:
Sanitation

Total Business-Type Activities Expenses
Total Primary Government Expenses

Program Revenues
Governmental Activities:
Charges for services:
General government
Public safety
Public works
Community development
Community services
Operating Contributions:
General government
Public safety
Public works
Community development
Community services
Capital Contributions and Grants:
Public safety
Public works
Community services

Total Governmental Activities Program Revenues

Business-Type Activities:
Charges for services:
Sanitation

Total Business-Type Activities Program Revenues
Total Primary Government Program Revenues

Net (Expense)/Revenue
Governmental Activities
Business-Type Activities
Total primary Government Net Expense

General Revenues and Other Charges in Net Position

Governmental Activities:
Taxes:

Property taxes, levied for general purpose

Transient occupancy taxes
Sales taxes
Intergovernmental, unrestricted:
Franchise taxes
Other taxes
Investment income
Use of money and property
Other

Loss on sale of property

Extraordinary Gain/ (Loss) on dissolution on

redevelopment agency

Total Governmental Activities

Business-Type Activities:
Investment income
Use of money and property
Share in joint venture net loss
Other
Miscellaneous
Total Business-Type Activities
Total Primary Government

Changes in Net Position
Governmental Activities
Business-Type Activities
Total Primary Government

CITY OF SOLANA BEACH

Changes in Net Position
Last Ten Fiscal Years

(Accrual Basis of Accounting)

Fiscal Year

2008 2009 2010 2011 2012
$ 3,937,478 3,518,394 4,680,495 4,943,119 3,509,970
7,295,541 7,543,706 8,066,129 9,730,398 7,801,875
3,983,378 6,254,133 4,350,781 4,207,981 4,499,601
1,318,105 1,115,746 1,055,575 1,078,141 957,995
3,662,205 862,778 526,188 569,907 561,563
464,713 503,536 738,430 543,852 139,345
20,661,420 19,818,293 19,417,598 21,073,398 17,470,349
3,284,109 3,599,496 3,654,076 3,942,484 4,038,404
3,284,109 3,599,496 3,654,076 3,942,484 4,038,404

$ 23945529 § 23417789 § 23,071,674 $ 25015882 21,508,753
$ - $ - $ - $ - $ 21,370
685,091 804,810 397,971 471,722 439,523
992,150 923,315 571,933 689,658 251,766
718,504 508,514 447,581 506,927 796,475
102,620 105,511 248,803 151,189 229,571

_ . N 14,213 -

- - 181,174 251,237 273,048

267,943 318,590 1,000 1,351 173,664

- 31,725 N - _

48,393 - 76,250 13,500 30,331
184,866 109,194 - 65,696 78,590
3,152,793 1,039,257 25,500 414,003 25,000

- - - 21,001 -
6,152,360 3,840,916 1,950,212 2,600,497 2,319,338
5,920,865 4,296,890 4,498,181 4,501,364 4,517,005
5,920,865 4,296,890 4,498,181 4,501,364 4,517,005

$ 12073225 $ 8137806 $ 6448393 $ 7,101,861 $ 6836343
(14,509,060)  (15977,377)  (17,467,386)  (18472,901)  (15,151,011)
2,636,756 697,394 844,105 558,880 478,601
(11,872,304)  (15279,983)  (16,623281)  (17,914,021) (14,672,410)
$ 5954582 $ 6291314 $ 6880563 $ 6813559 $ 6,597,393
1,020,184 1,015,007 929,836 978,840 1,118,592
3,041,726 2,682,769 2,515,183 2,813,228 2,963,507

- - - - 52,084

624,153 652,107 652,485 663,660 685,336
1,905,408 2,016,476 2,228,379 2,353,883 2,670,333
776,033 401,668 175,659 161,701 -
56,849 87,154 - - 102,469
553,666 493,665 345,098 218,377 494,008

- - - (57,159) -

- - - - 2,933,995
13,932,601 13,640,160 13,727,203 13,946,089 17,617,717
488,749 261,554 73,634 51,294 -

- - - - 152,477

- - - - 269,358

- - 421,515 173,122 -

488,749 261,554 495,149 224,416 421,835
14,421,350 13,901,714 14,202,352 14,170,505 18,039,552
(576,459) (2,337,217) (3,740,183) (4,526,812) 2,466,706
3,125,505 958,948 1,339,254 783,296 900,436

$ 2549046 $ (1,378269) $ (2,400929) $ (3743516) $ 3,367,142
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Fiscal Year

2013 2014 2015 2016 2017
3,521,929 3,712,734 3,344,429 3,944,303 4,309,372
8,177,235 8,416,330 8,441,144 9,162,345 9,628,140
5,070,916 5,008,665 5,181,223 5,438,407 5,487,183

957,303 1,361,588 1,281,059 1,378,130 1,745,101
604,445 579,088 622,608 627,748 1,122,128
78,156 439,918 388,144 398,408 389,077
18,409,984 19,518,323 19,258,607 20,949,341 22,681,001
3,456,455 2,855,368 4,566,357 3,568,901 1,602,359
3,456,455 2,855,368 4,566,357 3,568,901 1,602,359
21,866,439 22,373,691 23,824,964 24,518,242 24,283,360
$ - s - - - -
376,156 402,670 464,533 578,282 620,990
511,843 743,210 238,587 416,524 449,962
648,280 830,429 852,578 928,065 1,252,126
357,877 303,070 347,698 365,289 400,353
270,428 286,687 285,399 270,152 198,615
583,136 1,577,961 920,807 1,045,301 1,241,379
- - 109,689 200,388 -
B} - B . 129,324
162,672 129,740 53,091 160,372 158,370
2,910,392 4,273,767 3,272,382 3,964,373 4,451,119
4,708,765 4,775,489 4,949,069 5,151,671 5,055,483
4,708,765 4,775,489 4,949,069 5,151,671 5,055,483
$ 7619157 $ 9,049,256 8,221,451 9,116,044 9,706,602
(15,499,592) (15,244,556) (15,986,225) (16,984,968) (18,229,882)
1,252,310 1,920,121 382,712 1,582,770 3,653,124
(14,247,282) (13,324,435) (15,603,513) (15,402,198) (14,576,758)

$ 6655138 $ 6880916 7,247,202 7,705,956 8,095,383
1,186,197 1,220,075 1,467,373 1,605,685 1,740,208
3,077,691 2,814,702 2,808,203 3,255,104 3,127,803

698,672 714,991 765,995 736,042 733,354
2,643,515 2,736,146 2,747,073 2,797,559 2,868,629
84,903 137,906 136,763 261,446 283,828
722,094 1,399,850 914,672 735,521 785,872
15,068,210 15,904,586 16,087,281 17,097,313 17,635,077
78,615 71,541 71,973 115,321 88,940
46,470 36,300 28,939 49,00 14,473
125,085 107,841 100,912 164,411 103,413
15,193,295 16,012,427 16,188,193 17,261,724 17,738,490
(431,382) 660,030 101,056 112,345 (594,805)
1,377,395 2,027,962 483,624 1,747,181 3,756,537
$ 946,013 $ 2,687,992 584,680 1,859,526 3,161,732
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General Fund
Reserved
Unreserved
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total General Fund

All Other Governmental Funds

Reserved

Unreserved, reported in nonmajor,
Special revenue funds
Capital Projects funds
Debt service funds

Nonspendable

Restricted

Committed

Assigned

Unassigned

Total all other Governmental Funds

CITY OF SOLANA BEACH

Fund Balances of Governmental Funds

Last Ten Fiscal Years

(Modified Accrual Basis Of Accounting)

Fiscal Year

2008 2009 2010 2011 2012

$ 702,183 678,179  $ 590,395 $ - $ -
9,349,667 9,315,645 8,836,776 - -

- - - 32,550 6,482

- - - 346,990 264,534

- - - 4,553,037 4,486,177

- - - 1,600,449 2,573,592

$ 10,051,850 9993824 $ 9427171 $ 6,533,026 $ 7,330,785
$ 2,478,756 3,297,975 $ 2,039,729 % - $ -
2,944,672 2,785,157 3,883,762 - -
2,108,813 1,662,537 630,964 - -

- - 531,690 - -

- - - 69,226 -

- - - 6,169,355 6,241,182

- - - 782,116 539,450

- - - (273,357) (315,857)

$ 7,532,241 7,745,669 $ 7,086,145 $ 6,747,340 $ 6,464,775
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Fiscal Year

2013 2014 2015 2016 2017
$ - $ - $ - $ - $ -
9,276 7,523 9,382 7,471 20,164
- - - 508,897 893,185
278,377 324,083 454,048 787,790 914,846
4,579,527 5,102,543 5,324,048 5,520,890 5,690,381
4,014,144 4,369,152 5,580,686 6,200,244 6,805,201
$ 8,881,324 9,803,301 11,368,164 13,025,292 14,323,777
$ - $ - $ - $ - $ -
4,588,670 5,107,900 4,979,850 5,316,698 5,726,668
525,735 425,416 589,120 849,917 1,385,099
(5,333,420) (222,713) (213,005) (184,544) (336,475)
$  (219,015) 5,310,603 5,355,965 5,982,071 6,775,292
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CITY OF SOLANA BEACH
Changes In Fund Balances Of Governmental Funds
Last Ten Fiscal Years

(Modified Accrual Basis Of Accounting)

Fiscal Year

2008 2009 2010 2011 2012
Revenues:
Taxes and assessments $ 12,459,651 $ 12,299,829 $ 12299501 $ 12,700,086 $ 12,881,767
Intergovernmental 4,945,419 2,310,147 1,700,918 1,623,918 1,822,705
Licenses and permits 397,846 329,118 308,284 323,091 420,339
Charges for services 673,668 573,179 678,188 607,354 799,836
Fines and forfeitures 348,272 322,777 349,291 385,394 342,136
Contributions from property owners - 732,846 - - -
Investment income 781,475 404,348 - - -
Use of money and property 46,849 87,154 176,320 162,086 102,469
Other 596,889 593,334 421,595 1,132,388 604,953
Total revenues 20,250,069 17,652,732 15,934,097 16,934,317 16,974,205
Expenditures:
General government 3,562,602 3,373,964 3,433,354 4,363,499 3,230,362
Public safety 7,126,476 8,236,116 7,848,577 9,531,715 7,614,262
Public works 2,537,019 2,471,621 2,278,876 2,263,950 2,301,953
Community development 1,312,496 1,108,727 1,079,651 1,103,618 953,383
Community services 288,019 295,651 224,884 268,603 244,955
Capital outlay 5,208,933 1,751,802 1,134,878 1,644,750 2,048,301
Debt service:
Principal retirement 235,000 415,000 424,079 444,385 239,900
Interest 289,795 292,415 282,725 265,360 155,519
Payment to refunded bond escrow agent - - - - 1,545,000
Pass-through payments 214,200 256,033 453,250 281,387 7,147
Total expenses 20,774,540 18,201,329 17,160,274 20,167,267 18,340,782
Excess (Deficiency) of Revenues
Over (Under) Expenditures (524,471) (548,597) (1,226,177) (3,232,950) (1,366,577)
Other financing sources (uses):
Transfers in 905,588 946,080 857,227 874,996 2,560,970
Transfers out (905,588) (946,080) (857,227) (874,996) (2,560,970)
Contributions to Successor Agency - - - - -
Refunding Bonds issued - - - - 1,388,300
Other Debts Issued - - - - 818,696
Bond Discount - - - - (10,650)
Contributions to OPEB Trust Fund - - - - -
Long-term debt issued - - - - (24,062)
Capital leases - 703,999 - - -
Total other financing sources (uses) - 703,999 - - 2,172,284
Extraordinary Gain/(Loss) on dissolution of
Redevelopment Agency (Note 16) - - - - $ (366,005)
Net change in fund balances /
net position $ (524,471) $ 155,402 $ (1,226177) $  (3,232,950) $ 439,702
Capital assets used in debt
service calculation* $ 2,730,022 % 390,039 $ 963,854 % 1,364,025 $ 2,055,611
Debt service as a percentage of
noncapital expenditures 2.9% 4.0% 4.4% 3.8% 2.4%

* The amount of capital outlay used to calculate the ratio of total debt service expenditures to noncapital expenditures is the same
as the reconciling item for capital outlay in the reconciliation between the government-wide statement of activities and the statement
of revenues, expenditures and changes in fund balance.
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Fiscal Year

2013 2014 2015 2016 2017
13,046,917 13135199 $ 13,727,132 $ 14719229 $ 15,109,053
2,230,532 3,217,319 2,674,057 3,069,673 3,185,272
361,573 429,464 461,687 471,581 527,146
830,907 959,935 1,001,943 1,313,658 1,699,140
323,961 348,337 392,683 502,921 495,885
84,903 137,906 136,763 261,466 283,828
1,099,809 1,941,493 961,755 735,521 785,872
17,978,602 20,169,653 19,356,020 21,074,049 22,086,196
3,057,761 3,085,499 3,222,933 3,500,443 3,777,819
7,945,912 8,238,659 8,315,766 8,912,742 9,070,746
2,075,777 2,215,59% 2,322,090 2,463,442 2,509,194
955,907 1,360,192 1,291,073 1,380,934 1,721,715
284,884 259,809 275,790 278,481 760,475
7,638,942 3,452,914 1,773,690 2,190,316 1,473,835
280,700 155,925 155,930 161,086 288,487
77,283 439,464 388,523 383,130 392,219
22,317,166 19,208,058 17,745,795 19,270,574 19,994,490
(4,338,564) 961,595 1,610,225 1,803,475 2,091,706
742,322 1,319,473 446,865 743,400 1,576,300
(742,322) (1,319,473) (446,865) (743,400) (1,576,300)
(834,007) (10,000) - - -
- - - (135,000)
- 5,500,000 - 614,759 -
(834,007) 5,490,000 - 479,759 -
(5,172,571) 6,451,595 1,610,225 2,283,234 2,091,706
7,859,585 3527607 $ 1,764,750 $ 2194361 $ 1,440,550
2.5% 3.8% 3.4% 3.2% 3.7%
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CITY OF SOLANA BEACH

Assessed Value and Estimated Actual Value of Taxable Property
Last Ten Fiscal Years
(in thousands of dollars)

Less: Total Taxable

Fiscal Residential Commercial Other Tax-Exempt Assessed
Year Property Property Property Property Value

2008 2,724,080 299,804 155,109 - 3,178,993
2009 2,873,115 344,271 167,089 - 3,384,475
2010 2,919,582 352,525 168,139 - 3,440,246
2011 2,925,829 343,837 158,782 - 3,428,448
2012 2,990,970 352,417 158,210 - 3,501,597
2013 3,053,864 459,003 156,019 - 3,668,886
2014 3,150,064 457,092 154,207 - 3,761,363
2015 3,350,756 472,921 208,735 - 4,032,412
2016 3,550,845 492,062 213,785 - 4,256,692
2017 3,752,545 506,123 226,535 - 4,485,203

(@)  The County of San Diego does not compile Estimated Actual Valuations

N/ A - Data not available

Source: San Diego County Assessor 2007/08 - 2016/17 Combined Tax Rolls
HdL Coren & Cone.
City of Solana Beach Finance Department
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Taxable Assessed

Total Estimated Value as a
Direct Actual Percentage of
Tax Taxable Actual
Rate Value® Taxable Value
0.1735% N/A N/A
0.1735% N/A N/A
0.1735% N/A N/A
0.1735% N/A N/A
0.1735% N/A N/A
0.1735% N/A N/A
0.1735% N/A N/A
0.1735% N/A N/A
0.1735% N/A N/A
0.1735% N/A N/A

161



CITY OF SOLANA BEACH

Direct and Overlapping Property Tax Rates,
Last Ten Fiscal Years
(rate per $100 of taxable value)

City Direct Rates
General
Basic Municipal Total
Fiscal Tax Improvement Lighting Direct
Year Levy District District Rate
2008 0.1602 0.0037 0.0096 0.1735
2009 0.1602 0.0037 0.0096 0.1735
2010 0.1602 0.0037 0.0096 0.1735
2011 0.1602 0.0037 0.0096 0.1735
2012 0.1602 0.0037 0.0096 0.1735
2013 0.1602 0.0037 0.0096 0.1735
2014 0.1602 0.0037 0.0096 0.1735
2015 0.1602 0.0037 0.0960 0.1735
2016 0.1602 0.0037 0.0960 0.1735
2017 0.1602 0.0037 0.0960 0.1735
Overlapping Rates
Carlsbad/
Oceanside/ Santa Fe
Fiscal San Diego Vista School Community Irrigation
Year County (1) Projects Districts College District (2)
2008 0.167550 0.0004 0.402810 0.10486 0.025340
2009 0.167550 0.0004 0.402810 0.10486 0.025340
2010 0.167550 0.0004 0.402810 0.10486 0.025340
2011 0.167550 0.0004 0.402810 0.10486 0.025340
2012 0.167550 0.0004 0.402810 0.10486 0.025340
2013 0.167550 0.0004 0.402810 0.10486 0.025340
2014 0.167550 0.0004 0.402810 0.10486 0.025340
2015 0.167550 0.0004 0.402810 0.10486 0.025340
2016 0.167550 0.0004 0.402810 0.10486 0.025340
2017 0.167550 0.0004 0.402810 0.10486 0.025340
@® Includes County School Services, Library, Childrens Institution Tuition, and Regional Occupational Centers.
2 Includes Cwa Santa Fe Irrigation District (.00423) and Santa Fe Irrigation (.02111)
3) Includes only rate(s) from indebtedness adopted prior to 1989 per California State Statute
Source:

San Diego County Assessor 2007/08 - 2016/17 Tax Rate Table and HdL Coren and Cone.
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Overlapping Rates

Voter Approved (3)
CWA Metropolitan Santa Fe San Dieguito
Educational Santa Fe Water Irrigation Prop Aa
Revenue Irrigation District Tax Rate Vista 11/6/2013 Total
Augmentation Debt Service Debt Service Reduction Project 2013A Al Tax Rate
0.12551 - 0.0045 - - - 1.004490
0.12551 - 0.0043 - - - 1.004290
0.12551 - 0.0043 - - - 1.004290
0.12551 - 0.0037 - - - 1.003690
0.12551 - 0.0037 - - - 1.003690
0.12551 - 0.0035 - - - 1.003490
0.12551 - 0.0035 - - 0.0378 1.041300
0.12551 - 0.0035 - - 0.0215 1.024970
0.12551 - 0.0035 - - 0.0227 1.026220
0.12551 0.0035 0.0228 1.026250
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Taxpayer

For the Fiscal Year Ended June 30, 2017

S BT C Holdings LLC

Pacific Solana Beach Holdings LP

SB Coporate Centre III-IV LLC
Sanyo Foods Corporation of America
Fenton Solana Highlands LLC

GRE Beachwalk LLC

E R P Operating LP

Lavida Delmar Asscs LP

Hankey Investment Company LP
Solana Mar LLC

Total

For the Fiscal Year Ended June 30, 2008

SB Towne Centre LLC

Sanyo Foods Corporation of America
Pacific Solana Beach Holdings LP
Fenton Solana Highlands LLC

SB Corporate Centre III-IV LLC

E R P Operating LP

Lavida Delmar Asscs LP

445 Marine View LLC

Urschel Laboratories INC

Price Self Storage Solan Beach LLC

Total

CITY OF SOLANA BEACH

Principal Property Tax Payers,
Current Year and Ten Years Ago

Source: HdL Coren & Cone and San Diego County Assessor

2007/08 & 2016/17 Combined Tax Rolls
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Percentage
of Total City
Taxable Taxable
Assessed Assessed

Value Value

$ 117,923,951 2.69%
66,389,597 1.51%
32,924,091 0.75%
31,372,635 0.72%
29,880,494 0.68%
21,000,000 0.48%
19,128,871 0.44%
17,048,691 0.39%
14,667,325 0.33%
13,878,584 0.32%

$ 364,214,239 8.31%
$ 30,481,606 0.97%
28,496,398 0.91%
27,899,199 0.89%
26,155,878 0.83%
22,933,588 0.73%
16,953,500 0.54%
14,888,167 0.47%
13,716,113 0.44%
12,278,180 0.39%
11,947,993 0.38%

$ 205,750,622 6.56%




CITY OF SOLANA BEACH

Property Tax Levies and Collections,
Last Ten Fiscal Years

Fiscal Collected within the
Year Taxes Levied Fiscal Year of the Levy

Ended for the Percentage

June 30, Fiscal Year Amount of Levy
2008 5,209,273 4,900,178 94.1%
2009 5,380,394 5,109,936 95.0%
2010 5,781,014 5,407,172 93.5%
2011 5,741,547 5,440,612 94.8%
2012 5,770,042 5,489,946 95.1%
2013 6,110,404 5,832,325 95.4%
2014 6,303,038 6,033,082 95.7%
2015 6,576,197 6,257,093 95.1%
2016 6,931,466 6,635,180 95.7%
2017 7,300,293 7,017,400 96.1%
Sources: City of Solana Beach Finance Department, County of San Diego Office of

Auditor-Controller.
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Collections Total Collections to Date
in Subsequent Percentage
Years Amount of Levy

291,016 5,191,194 100%

221,201 5,331,137 99%

206,031 5,613,203 97%

- 5,440,612 95%

- 5,489,946 95%

258,145 6,090,470 100%

252,973 6,286,055 100%

215,422 6,472,515 98%

80,163 6,715,343 97%

27,141 7,044,541 96 %
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CITY OF SOLANA BEACH
Ratios of Outstanding Debt by Type,

Last Ten Fiscal Years
(dollars in thousands, except per capita)

Business-type

Government Activities Activities
2002 ABAG Refunding Total Percentage

Fiscal Lease Revenue Lease Bonds Capital Primary of Personal Per

Year Bonds ABAG Leases Loans Government Income * Capita *
2008* 2,320,000 - 3,495,000 - 17,305,000 23,120,000 3.55% 0.0026
2009* 2,100,000 - 3,435,000 568,999 16,620,000 22,723,999 3.66% 0.0027
2010* 1,875,000 - 3,370,000 434,920 15,915,000 21,594,920 3.78% 0.0028
2011** 1,640,000 - 3,300,000 295,535 15,409,277 20,644,812 3.20% 0.0023
2012* - 1,388,300 - 958,681 14,132,771 16,479,752 4.20% 0.0032
2013* - 1,279,300 - 787,950 13,095,631 15,162,881 4.58% 0.0035
2014* - 1,166,600 5,500,000 745,693 12,175,456 19,587,749 3.56% 0.0027
2015* - 1,055,400 5,500,000 701,931 11,273,883 18,531,214 3.95% 0.0030

2016 - 940,600 5,500,000 1,271,372 10,339,405 18,051,377 4.05% 0.0031

2017 817,200 5,500,000 1,113,062 9,373,587 16,803,849 4.85% 0.0036

Notes:
Details regarding the city's outstanding debt can be found in the notes to the financial statements.

? See Demographic and Economic Statistics schedule for personal income and population data.

These ratios are calculated using personal income and population for the prior calendar year.
* Prior years adjusted to comply with GASB comment Q&A 9.24- Included the Premiums/Discounts and Bonds
** Prior year ajdusted to comply with GFOA comment GASB-544 23- included bonds to schedule
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CITY OF SOLANA BEACH

Direct and Overlapping Governmental Activities Debt

Total Overlapping Debt
Total Direct and Overlapping Debt

Debt to Assessed Valuation Ratios :
Direct Debt

Overlapping Debt

Total Debt

Note:

As of June 30, 2017
Fiscal Year 2016-17 Assessed Valuation : $4,429,757,720
Percent Net
Gross Bonded  Applicable Bonded

Direct Debt: Debt Balance to City (1) Debt
City of Solana Beach Lease Agreement $ 817,200 100.000% (3) $ 817,200
City of Solana Beach Capital Lease -

Total Direct Debt $ 817,200
Overlapping Debt:
Metropolitan Water District $ 74,905,000 0.171% $ 128,088
San Dieguito Union High School District 316,250,000 7.534% 23,826,275
San Dieguito Union High School District Community
Facilites District No. 95-1 26,622,933 3.274% 871,635
Solana Beach School District School Facilities
Improvement District No. 2016-1 50,000,000 27.786% 13,893,000
City of Solana Beach 1915 Act Bonds 2,550,000 100.000% 2,550,000
Olivenhain Municpal Water District, Assessment
District No. 96-1 11,675,000 0.591% 68,999
San Diego County General Fund Obligations 291,180,000 0.948% 2,760,386
San Diego County Pension Obligations 605,520,000 0.948% 5,740,330
San Diego County Superintedent of Schools General
Fund Obligations 11,460,000 0.948% 108,641
Mira Costa Community College District Certificates of
Participation 12,265,000 4.623% 567,011
San Dieguito Union High School District Certificates of
Participation 12,730,000 7.534% 959,078
Overlapping Tax Increment Debt 2,820,000 100.000% 2,820,000

$ 54,293,443

(2) $ 55110,643

0.02%
1.23%
1.24%

(1) - Percentage of overlapping agency's assess valuation located within the boundaries of the city.
(2) - Excludes tax and revenue anticipation notes, enterprise revenues, mortgage revenue and tax allocation

bonds and non-bonded capital lease obligations.
(3) Includes the Unamortized Bond Discount
Source: California Municipal Statistics, Inc.
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CITY OF SOLANA BEACH

Legal Debt Margin Information
Last Ten Fiscal Years
(dollars in thousands)

Legal Debt Margin Calculation for Fiscal Year 2017

Assessed value $ 4,429,757
Debt limit (15% of assessed value) 664,464
Debt applicable to limit:

General obligation bonds -
Total net debt applicable to limit -

Legal debt margin $ 664,464
Legal Debt
Total net debt Margin
Applicable to Legal Percentage of
Fiscal Year Debt Limit Limit Debt Margin Debt Limit
2007 443,421 - 443,421 100.00%
2008 476,921 - 476,921 100.00%
2009 495,650 - 495,650 100.00%
2010 504,121 - 504,121 100.00%
2011 502,577 - 502,577 100.00%
2012 513,291 - 513,291 100.00%
2013 550,417 - 550,417 100.00%
2014 564,290 - 564,290 100.00%
2015 597,013 - 597,013 100.00%
2016 630,359 - 630,359 100.00%
2017 664,464 - 664,464 100.00%
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CITY OF SOLANA BEACH

Pledged-Revenue Coverage
Last Ten Fiscal Years

2011 ABAG Refunded Lease Revenue Bonds

Use of Net

Fiscal Money & Lease/ Less: Available
Year Property Rents Expenditures Revenue
2008* 11,488 319,181 1,764 328,905
2009* 9,362 324,656 240 333,778
2010* 8,291 320,756 1,676 327,371
2011* 8,210 321,263 1,627 327,846
2012* 4,122 154,349 - 158,471
2013* - 154,280 - 154,280
2014* - 148,974 - 148,974
2015* - 148,732 - 148,732
2016* - 153,283 - 153,283
2017* - 152,429 - 152,429
Fiscal Debt Service
Year Principal Interest Coverage
2008* 205,000 114,181 1.03
2009* 220,000 104,656 1.03
2010* 225,000 95,756 1.02
2011* 235,000 86,263 1.00
2012* 109,000 45,349 1.03
2013* 112,700 41,580 1.00
2014* 111,200 37,774 1.00
2015* 114,800 33,932 1.00
2016* 123,400 29,883 1.00
2017* 126,800 25,629 1.00

Notes: Details regarding the city's outstanding debt can be found in the notes to the financial

statements.
Expenditures do not include interest, depreciation, or amortization expenses.
*2002 ABAG Lease Revenue Bonds
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CITY OF SOLANA BEACH

Demographic and Economic Statistics
Last Ten Calendar Years

Personal Per
Income Capita
Calendar (thousands Personal Unemployment

Year Population of dollars) Income Rate
2007 13,426 819,685 61,052 3.0%
2008 13,492 830,704 61,570 4.0%
2009 13,600 815,227 59,947 6.6%
2010 13,783 659,875 47,876 7.2%
2011 13,000 691,899 53,223 6.8%
2012 12,987 695,142 53,526 4.7%
2013 13,099 697,561 53,253 4.1%
2014 13,059 731,200 55,992 6.0%
2015 13,494 778,568 57,697 4.8%
2016 13,527 815,210 60,265 4.3%

Sources: HdL Coren & Cone report prepared on 07/19/17
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CITY OF SOLANA BEACH

25 MAJOR EMPLOYERS - SAN DIEGO COUNTY

AS OF 2016
Employer Category Business category
Scripps Clinic Clinics
UCSD All Campus Dept Listings College & University Placement Svc
DJO Finance LLC Surgical Appliances-Manufacturers

Kaiser Permanente Vandever Med
Naval Medical Center San Diego
UC San Diego Health

Barona Resort & Casino

Ceasar Entertainment

General Dynamics Nassco

Kaiser Permanente Palomar
Kaiser Permanente San Diego Medical
Kyocera Communications Inc
Merchants Building Maintenance
Palomar Pomerado Health Rehab
Rady's Children's Hospital

San Diego County Sheriff

Scripps Mercy Hospital

Scripps Research Institute

Sea World-San Diego

Sharp Grossmont Hospital

Sharp Grossmont Rehab Center
Sharp Mary Birch Hosp-Women
Sharp Memorial Hospital

Sony Electronics Inc

Tyco Health Care

Source:

L S S S S (N S G g e 0 S S O SO &N

Physicians & Surgeons

Hospitals

Hospitals

Casinos

Amusement & Recreation NEC

Ship Builders & Repairers (Mfrs)
Health Services

Foundation-Educ Philanthropic Research
Electronic Equipment & Supplies-Mfrs
Janitor Service

Rehabilitation Services

Hospitals

Police Departments

Hospitals

Laboritories- R&D

Amusement & Theme Parks

Hospitals

Rehabilitation Services

Hospitals

Hospitals

Electronic Equipment & Supplies-Retail
Manufacturers

State of California- Employee Development Department- Major Employers in San Diego for 2017

Categories
1 1,000-4,999 Employees
2 5,000-9,999 Employees
3 10,000+ Employees

Employer information specific to the City of Solana Beach is not readily available*

NA: The data for ten and five years ago is not available
* Due to unreliable data, the Top Employer Report is no longer offered by HdL Coren & Cone
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CITY OF SOLANA BEACH

Full-time-Equivalent City Government Employees by Function/Program
Last Ten Fiscal Years

Fiscal Years:

Function/Program

General government
City Council
City Clerk
City Manager
Legal Services
Finance
Non Deprtmental
Personnel
Info/ Communication Systems

Community Development

Public Safety
Fire
Code Enforcement
Marine Safety
Junior Lifeguards

Public Works
Engineering
Environmental /Flood Control
Street Maintenance
Park Maintenance

Recreation & Community Services
Community Services
Recreation

Sanitation
Improvement Districts

Redevelopment Agency

Total Personnel

N/ A - Data Not Available

Notes: A full-time employee is
scheduled to work 2,080 hours per
Full-time equivalent employment is
calculated by dividing total labor

Source: City of Solana Beach's Annual Budget
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2008 2009 2010 2011
0.20 0.20 0.20 0.20
3.00 3.00 2.75 2.75
1.99 1.99 2.24 1.92
0.25 0.25 0.25 0.25
4.55 4.25 4.25 3.40
1.20 1.20 1.20 1.10
1.10 1.05 1.05 1.00
7.25 6.25 6.00 5.50

20.01 20.01 19.25 19.22
213 2.33 2.00 1.78
8.67 8.67 8.39 8.08
1.84 1.84 1.84 3.73
4.08 3.59 2.84 231
1.69 1.65 1.13 1.10
3.10 2.95 293 2.90
1.14 1.40 1.38 1.35
0.83 0.88 0.88 0.95
240 2.52 2.52 2.59
2.00 3.01 2.86 2.93
1.64 1.64 0.99 0.95
0.36 0.41 0.45 0.50

69.43 69.08 65.39 64.51




2012 2013 2014 2015 2016 2017

0.20 0.20 0.20 0.20 0.20 0.20
2.75 2.65 2.60 3.10 3.10 3.10
1.92 1.84 1.74 2.05 2.05 1.80
0.25 0.25 0.25 0.25 0.25 0.25
3.40 3.35 3.80 3.55 3.55 3.55
1.10 0.98 0.95 1.00 1.00 1.15
1.00 1.00 1.00 1.00 1.00 1.00
5.50 5.50 5.40 6.00 6.00 5.80
19.22 19.95 19.95 19.95 19.95 19.95
1.78 1.75 1.75 1.80 1.80 1.80
8.08 8.06 8.06 8.06 9.49 9.49
3.73 3.73 3.73 3.73 3.53 4.03
231 248 241 2.28 213 2.73
1.10 1.10 1.10 1.10 1.10 1.05
2.90 2.90 2.90 2.95 2.95 2.95
1.35 1.35 1.35 1.35 1.35 1.35
0.95 0.95 0.95 0.95 0.95 0.90
2.59 2.59 1.49 1.85 1.85 1.80
293 293 2.98 2.93 3.22 3.12
0.95 0.95 0.95 0.9 0.9 0.9
0.50 0.60 1.05 0.90 0.90 1.10
64.51 65.11 64.61 65.90 67.27 68.02
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CITY OF SOLANA BEACH

Operating Indicators by Function/Program

Last Ten Fiscal Years

Fiscal Year

2008 2009 2010 2011 2012
Function/Program
Community development
Number of:
Business licenses (A) 1786 1634 1641 1943 1877
Plan checks (B) 380 391 322 125 211
Code violations (calendar basis) 1142 821 510 1184 1277
Police (Calendar basis)
Number of calls for service (C):
Priority 1 11 13 11 11 12
Priority 2 527 490 504 426 501
Priority 3 1925 1879 1836 1777 1689
Priority 4 1361 1370 1259 1110 1199
FBI Index Crimes 297 352 265 276 337
Fire
Emergency Responses 1563 1105 1438 1588 1093
Training Hours 3693 4102 2634 5304 n/a
Plan Checks 159 89 101 62 161
Public works
Miles of:
Street resurfacing/repair 8* N/A 60000%* 60000** 180000**
Street sweeping 900 900 900 900 900
Number of:
Street signal maintained 180 180 168 168 168
Trees pruned per year 40 250 287 10 158
Recreation & community services
Number of enrollees:
Day camp (Calendar basis) 192 171 212 271 315
Classes (classes offered to san digueto adult school) 217 161 78 48 35
Special events (attendees) 4300 9452 8200 10200 11250

N/ A - Data not available

(A) - Includes new & renewal licenses, excludes temporary licenses

(B) - Excludes temporary plan checks.

(C) - Numbers adjusted and updated on CAFR FY16-17 for FY08-FY17 numbers to count only complete calls for service.

Sources: Various city departments.

*  Street Repair in Miles
**  Street repair in Square Feet (SF)

***  Classes offered by Mira Costa College
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Fiscal Year

2013 2014 2015 2016 2017
2023 2147 1957 2068 2007
225 276 275 304 284
1458 1467 1016 1240 1124

11 27 12 13 7

480 498 467 437 343
1711 1624 1712 1740 1141
1156 1037 1225 1110 826
321 210 305 240 173
1736 1702 1798 1810 1883
5090 7079.67 6178 5997 4695.6
335 92 289 380 390
150000%* 150000%* 550000%* 5.3 1.7
900 900 900* 900* 900*

168 192 192 192 192

500 158 40 40 500

385 280 329 266 315

35 N/A 144 ©N /A ©N /A

N/A 7350 10600 7800 8300
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CITY OF SOLANA BEACH

Capital Asset Statistics by Function/Program
Last Ten Fiscal Years

Fiscal Year

2008 2009 2010 2011 2012

Function/Program
Public Safety

Code enforcement vehicles 2 2 2 2 2
Fire

Stations 1 1 1 1 1

Fire Engines 4 4 4 4 4

Other vehicles 2 2 2 2 2
Public works

Streets (miles) 46 46 46 46 46

Street lights (city-owned) 748 748 748 748 748

Traffic signals 13 13 13 13 13

Public works vehicles 7 7 7 7 7

Public works Corporation Yard 1 1 1 1 1
Recreation & community service

Community centers 2 2 2 2 2

Parks 3 3 3 3 3
Marine Safety

Lifeguard Stations* 3 3 3 3 3

Vehicles 5 5 5 5 5

Notes: No capital asset indicators are available for the general government.

Sources: Various city departments.
* Both Fixed and Portable Towers
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Fiscal Year

2013 2014 2015 2016 2017

2 2 2 2 2

1 1 1 1 1

4 4 3 3 3

2 1 2 2 2
46 46 42 42 42
748 748 527 527 527
16 18 16 16 16
7 8 11 11 12

1 1 1 1 1

2 2 2 2 2

3 3 3 3 3

3 3 3 3 6

5 4 4 4 5
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The City of Solana Beach
GASB 54 Fund Balance Classifications (General Fund)

FYE 06/30/17

General Fund

Fund # 001 120 125 135 140 150 16X
Self Worker's Asset Facilities PERS OPEB/ Total

Fund Name GF Insurance  Comp Replacement Replacement SideFund Pensions Detail Category
Non-Spendable

Prepaids 20,164 20,164 20,164
Restricted

Pensions 893,185 893,185 893,185
Committed:

Public Facilities 320,308 320,308

Public Art 30,431 30,431

OPEB 92,434 92,434

Pensions 342,935 342,935

In-Lieu Housing 100,786 100,786

Parks & Recreation 27,952 27,952 914,846
Assigned to:

Park Fee 33,303 33,303

Community Television 41,278 41,278

Street Sweeping 126,404 126,404

Housing 1,499,500 1,499,500

Self-Insurance 700,284 700,284

Worker's Comp 632,343 632,343

Asset Replacement 2,298,615 2,298,615

Facilities Replacement 358,654 358,654 5,690,381
Unassigned 7,470,665 (665,464) 6,805,201 6,805,201

Total Fund Balance at 06/30/16 9,670,791 700,284 632,343 2,298,615 358,654 (665,464) 1,328,554 14,323,777 14,323,777

Fund Balance at 06/30/16 9,455,150 779,858 600,735 2,166,660 251,452  (1,139,045) 910,482 13,025,292

Change in fund balance 215,641 (79,574) 31,608 131,955 107,202 473,581 418,072 1,298,485
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and Members of the City Council
City of Solana Beach, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of City, as of and for the
year ended June 30, 2017, and the related notes to the financial statements, which collectively comprise
the City’s basic financial statements, and have issued our report thereon dated November 24, 2017.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

— .
Z PrimeGlobal

203 N. Brea Blvd., Suite 203 | Brea, CA92821 | Phone: 714.672.0022
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To the Honorable Mayor and Members of the City Council
City of Solana Beach, California

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the City’s internal control
or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

%”%{%W%

Brea, California
November 24, 2017



INDEPENDENT ACCOUNTANTS' REPORT ON AGREED-UPON
PROCEDURES APPLIED TO APPROPRIATIONS LIMIT WORKSHEETS

To the Honorable Mayor and Members of the City Council
City of Solana Beach, California

We have performed the procedures enumerated below to the accompanying Appropriations Limit Worksheet
No. 6 (or other alternative computation) of the City of Solana Beach, California, for the year ended
June 30, 2017. These procedures, which were agreed to by the City of Solana Beach and the League of
California Cities (as presented in the publication entitled Agreed-Upon Procedures Applied to the
Appropriations Limitation Prescribed by Article XIII-B of the California Constitution), were performed solely to
assist the City of Solana Beach in meeting the requirements of Section 1.5 of Article XllI-B of the
California Constitution. The City of Solana Beach's management is responsible for the Appropriations Limit
Worksheet No. 6 (or other alternative computation).

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below, either for the purpose for which this report has
been requested or for any other purpose.

The procedures performed and our findings were as follows:

1. We obtained the completed Worksheets No. 1 through No. 7 (or other alternative computations) and
compared the limit and annual adjustment factors included in those worksheets to the limit and annual
adjustment factors that were adopted by resolution of the City Council. We also compared the population
and inflation options included in the aforementioned worksheets to those that were selected by a recorded
vote of the City Council.

Finding: No exceptions were noted as a result of our procedures.

2. For the accompanying Appropriations Limit Worksheet No. 6, we multiplied line A, last year's limit, by
line D, ratio of change, and agreed the resulting amount to line E, this year's limit.

Finding: No exceptions were noted as a result of our procedures.

3. We compared the current year information presented in the accompanying Appropriations Limit
Worksheet No. 6 to the other worksheets described in No. 1 above.

Finding: No exceptions were noted as a result of our procedures.

4. We compared the prior year appropriations limit presented in the accompanying Appropriations Limit
Worksheet No. 6 to the prior year appropriations limit adopted by the City Council for the prior year.

Finding: No exceptions were noted as a result of our procedures.

— .
Z PrimeGlobal

203 N. Brea Blvd., Suite 203 | Brea, CA92821 | Phone: 714.672.0022
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To the Honorable Mayor and Members of the City Council
City of Solana Beach, California

We were not engaged to and did not perform an audit, the objective of which would be the expression of an
opinion on the accompanying Appropriations Limit Worksheet No. 6 (or other alternative computation).
Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you. No procedures have been performed with
respect to the determination of the appropriations limit for the base year, as defined by the League publication
entitled Article XIIIB Appropriations Limitation Uniform Guidelines.

This report is intended solely for the use of the City of Solana Beach and should not be used by those who

have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their
purposes. However, this report is a matter of public record and its distribution is not limited.

%,&%WW

June 26, 2017
Brea, California



CITY OF SOLANA BEACH
2016 - 2017
APPROPRIATIONS LIMIT CALCULATION

2015-2016 APPROPRIATIONS LIMIT: $

2016-2017 CHANGE IN PER CAPITA PERSONAL
INCOME:

. 2016-2017 CHANGE IN POPULATION:

RATIO OF CHANGE (1.0537 x 1.0078): X

31,908,601

5.37%
0.78%

1.06191886

2016-2017 APPROPRIATIONS LIMIT:
($31,908,601 x 1.06191886) $

33,884,345




November 24, 2017

To the Honorable Mayor and Members of the City Council
City of Solana Beach, California

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the City of Solana Beach (City) for the year ended
June 30, 2017. Professional standards require that we provide you with information about our
responsibilities under generally accepted auditing standards, Government Auditing Standards and the
Uniform Guidance, as well as certain information related to the planned scope and timing of our audit. We
have communicated such information in our letter to you dated June 30, 2017. Professional standards
also require that we communicate to you the following information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the City are described in the notes to the financial statements.

We noted no transactions entered into by the City during the year for which there is a lack of authoritative
guidance or consensus. All significant transactions have been recognized in the financial statements in
the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions
about future events. Certain accounting estimates are particularly sensitive because of their significance
to the financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimate affecting the City’s financial statements
were:

Management’'s estimate of its net pension liability is based on actuarial valuation
specialist assumptions. We evaluated the key factors and assumptions used to develop
the proportionate share of the net pension liability in determining that it is reasonable in
relation to the financial statements taken as a whole.

Management’s estimate of its Other Post-Employment Benefit Annual Required
Contribution is based on actuarial valuation specialist assumptions. We evaluated the key
factors and assumptions used to develop the Other Post-Employment Benefit Annual
Required Contribution in determining that it is reasonable in relation to the financial
statements taken as a whole.

The financial statement disclosures are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our
audit.
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To the Honorable Mayor and Members of the City Council
City of Solana Beach, California

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are trivial, and communicate them to the appropriate level of management. No
misstatements were found.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the
course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated November 24, 2017.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application
of an accounting principle to the City’s financial statements or a determination of the type of auditor’s
opinion that may be expressed on those statements, our professional standards require the consulting
accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge,
there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the City’s auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a
condition to our retention.

Other Matters

We applied certain limited procedures to the management discussion and analysis, budgetary information
for the General Fund, Housing Authority Fund, and the the Special Mining Tax Fund, the schedule of
proportionate share of the net pension liability, the schedule of plan contributions, the schedule of
changes in net pension liability and related ratios, and the schedule of investment returns which are
required supplementary information (RSI) that supplements the basic financial statements. Our
procedures consisted of inquiries of management regarding the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We did not audit the RSI and do not express an opinion or provide any assurance on the RSI.

We were engaged to report on combining and individual nonmajor fund financial statements and
schedules, which accompany the financial statements but are not RSI. With respect to this supplementary
information, we made certain inquiries of management and evaluated the form, content, and methods of
preparing the information to determine that the information complies with accounting principles generally
accepted in the United States of America, the method of preparing it has not changed from the prior
period, and the information is appropriate and complete in relation to our audit of the financial statements.
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To the Honorable Mayor and Members of the City Council
City of Solana Beach, California

We compared and reconciled the supplementary information to the underlying accounting records used to
prepare the financial statements or to the financial statements themselves.

New Auditing Standard No. 130

This new auditing standard is effective for financial periods ending on or after December 15, 2017; for
most California municipalities it is effective for the period July 1, 2016 through June 30, 2017 and future
periods thereafter. The standard allows CPA firms to issue an opinion on the financial statements
conformity with generally accepted accounting principles, as well as an opinion on the operating
effectiveness of internal controls over financial reporting through an integrated audit. This standard does
not change the objectives of a financial statement audit, it only enhances the value and scope of a
financial statement audit and increases the level of assurance provided by CPA firms on financial
controls. Municipalities should look to perform an integrated audit for more assurance on the operating
effectiveness of internal controls over financial reporting.

New Accounting Standards

The following new Governmental Accounting Standards Board (GASB) pronouncements were effective
for fiscal year 2016-2017 audit:

GASB Statement No. 73, Accounting and Financial Reporting for Pensions and Related Assets
That Are Not within the Scope of GASB Statement No. 68, and Amendments to Certain
Provisions of GASB Statement Nos. 67 and 68.

GASB Statement No. 74, Financial Reporting for Post-Employment Benefit Plans Other Than
Pension Plans.

GASB Statement No. 77, Tax Abatement Disclosures.

GASB Statement No. 78, Pensions Provided through Certain Multiple-Employer Defined Benefit
Pension Plans.

GASB Statement No. 80, Blending Requirements for Certain Component Units-an Amendment of
GASB Statement No. 14.

GASB Statement No. 82, Pension Issues an Amendment of GASB Statements No. 67, No. 68,
and No. 73.

The following Governmental Accounting Standards Board (GASB) pronouncements are effective in the
following fiscal year audit and should be reviewed for proper implementation by management:

Fiscal year 2017-2018

GASB Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other
Than Pensions.

GASB Statement No. 81, Irrevocable Split Interest Agreements.
GASB Statement No. 85, Omnibus 2017.

GASB Statement No. 86, Certain Debt Extinguishment Issues.
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To the Honorable Mayor and Members of the City Council
City of Solana Beach, California

Fiscal year 2018-2019

GASB Statement No. 83, Certain Assets Retirement Obligations.
Fiscal year 2019-2020

GASB Statement No. 84, Fiduciary Activities.

Restriction on Use

This information is intended solely for the use of City Council and management of the City of
Solana Beach and is not intended to be, and should not be, used by anyone other than these specified
parties.

Very truly yours,

%"‘Z{!%W%

Brea, California



INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH APPLICABLE
REQUIREMENT AND ON INTERNAL CONTROL OVER COMPLIANCE

To the Honorable Mayor and Members of the City Council
City of Solana Beach, California

Report on Compliance for the Housing Successor

We have audited the City of Solana Beach Housing Successor's Housing Successor’s
(Housing Successor) compliance with the type of compliance requirements described in the
California Health and Safety Code sections applicable to California Housing Successor Agencies for the
year ending June 30, 2017.

Management’s Responsibility

Management is responsible for compliance with the California Health and Safety Code sections
applicable to California Housing Successor Agencies.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Housing Successor's compliance with the
California Health and Safety Code sections applicable to California Housing Successor Agencies. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in the
Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred above that could have a direct and
material effect on Housing Successor occurred. An audit includes examining, on a test basis, evidence
about the Housing Successor's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the Housing
Successor. However, our audit does not provide a legal determination of the Housing Successor’s
compliance with those requirements.

Opinion
In our opinion, the Housing Successor complied, in all material respects, with the types of compliance

requirements referred to above that could have a direct and material effect on its Housing Successor for
the year ending June 30, 2017.
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To the Honorable Mayor and Members of the City Council
City of Solana Beach, California

Report on Internal Control over Compliance

Management of the Housing Successor is responsible for establishing and maintaining effective internal
control over compliance with the type of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the Housing Successor’s internal control over
compliance with the types of requirements that could have a direct and material effect on the Housing
Successor to determine the auditing procedures that are appropriate in the circumstances for the purpose
of expressing an opinion on compliance and to test and report on internal controls over compliance, but
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.

Accordingly, we do not express an opinion on the effectiveness of the Housing Successor’s internal
control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance of California Health
and Safety Code sections applicable to California Housing Successor Agencies on a timely basis. A
material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that a material noncompliance
with a type of compliance requirement of California Health and Safety Code sections applicable to
California Housing Successor Agencies will not be prevented, or detected and corrected on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Report on Excess/Surplus Calculation

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of Solana Beach as of and for the
year ended June 30, 2017, and have issued our report thereon dated November 24, 2017, which
contained an unmodified opinion on those financial statements. Our audit was conducted for the purpose
of forming an opinion on the financial statements as a whole. The accompanying report on excess/surplus
calculation is presented for purposes of additional analysis only and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from the financial
statements. The report on excess/surplus calculation has not been subjected to the auditing procedures
applied in the audit of the basic financial statements, and accordingly, we do not express an opinion or
provide any assurance.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
California Health and Safety Code sections applicable to California Housing Successor Agencies.
Accordingly, this communication is not suitable for any other purpose.

ﬂé,%!%%%@l@%

Brea, California
November 24, 2017



CITY OF SOLANA BEACH HOUSING SUCCESSOR

COMPUTATION OF HOUSING SUCCESSOR
EXCESS/SURPLUS (HSC 34176.1)

Low and Moderate
Housing Funds
All Project Area

Low and Moderate
Housing Funds
All Project Area

July 1, 2016 July 1, 2017
Opening Fund Balance $ 161,317 $ -
Available Housing Successor Funds 161,317 -
Limitation (greater of $1,000,000 or four years deposits)
Aggregate amount deposited for last four years:
2016 - 2017 N/A $ 402
2015 - 2016 1,135 1,135
2014 - 2015 664 664
2013 - 2014 1,146 1,146
2012 - 2013 1,161 N/A
Total 4,106 $ 3,347
Base Limitation 1,000,000 $ 1,000,000
Greater amount 1,000,000 1,000,000
Computed Excess/Surplus None None



STAFF REPORT
CITY OF SOLANA BEACH

Honorable Mayor and City Councilmembers
Gregory Wade, City Manager

MEETING DATE: December 13, 2017
ORIGINATING DEPT: Engineering Department
SUBJECT: Consideration of Resolution No. 2017-159 Authorizing the

City Engineer {o Advertise the La Colonia Skate Park for
Construction Bids

BACKGROUND:

At the November 9, 2016 City Council meeting, the City Council approved the
establishment of a La Colonia Park Master Plan Reserve (Reserve) in the City Capital
Improvement Program Fund by allocating $300,000 of the projected Fiscal Year (FY)
2015/16 General Fund surplus to this Reserve that was specifically designated to be
used for the Skate Park element of the Master Plan. The Reserve would then be
established and available for funding future Master Plan improvements. The funds were
subsequently appropriated to the Reserve at the December 14, 2016 City Council
meeting.

At the March 22, 2017 City Council meeting, the City Council approved a Professional
Services Agreement with Van Dyke Landscape Architects and Site Design Group for
final design services for a skate park at La Colonia Park. At the September 27, 2017
City Council meeting the design team presented the concept plans for the proposed
Skate Park, the basketball court and the associated site improvements. After receiving
comments from the community members and interested parties, City Council provided
direction to staff for refining the proposed design.

This item is before the City Council to provide an update on the design of the La Colonia
Skate Park and for the consideration of Resolution 2017-159 (Attachment 1) authorizing
the City Engineer to advertise for construction bids.

COUNCIL ACTION:

AGENDA IEm C.3.
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DISCUSSION:

in 2010, Van Dyke Landscape Architects (VDLA) developed preliminary design plans
for the redevelopment of La Colonia Park, including the community center and
surrounding park. Those plans included a Skate Park and a courtyard area. The
courtyard area was later developed into the Veterans' Honor Courtyard which was
constructed following the general guidance of the La Colonia Park Master Plan. This
construction was done in a way that still allows for other elements of the Master Plan to
be constructed at a later date. Similar to the example established by the Veterans'
Honor Courtyard, there is a desire to construct the Skate Park element of the master
plan. Since the proposed Skate Park location would be on the northern edge of the La
Colonia Park Master Plan, it could easily be constructed to be incorporated into the
remainder of the Master Plan when other elements move forward for construction.

Updated Design Concepts

As part of the original Master Plan for La Colonia Park, the preliminary design of the
Skate Park was developed by Site Design Group (SDG) as a sub-consultant to VDLA.
VDLA included SDG on the their team to design the Skate Park portion of this project
which also includes landscaping, site furnishings, grading, electrical and other items
ancillary to the Skate Park. During the negotiations for the scope of work for this
project, SDG stated that the majority of the original Skate Park design couid be
incorporated into the new project (Project).

Since approval of the PSA with VDLA, Staff has been working with VDLA/SDG on
various design aiternatives for the proposed La Colonia Skate Park. During the pubilic
input process, the design team (which consists of Staff and VDLA/SDG) has held two
public workshops to gather community input on the design of a proposed skate park. At
the first workshop that was held in late April 2017, SDG engaged the atiendees, many
of whom were youth skaters, to determine what features they would like to be included
as part of the Skate Park.

After the first community workshop, VDLA/SDG took the feedback obtained and
developed ftwo concept design plans for a proposed skate park layout. These two
concept design plans were presented at a second community workshop that was held in
early June 2017. During the discussions that followed the presentation of the two
concept plans to the workshop attendees, a request was made to combine the various
elements of the two concept plans into cne hybrid design concept plan. The “Hybrid”
Design Concept was presented to the City Council at the September 27, 2017 Councll
meeting. The "Hybrid" Design Concept was generally accepted by the City Council but
direction was provided to arrange for more color in the overall Project design. The
*Hybrid” Design Concept shown in Attachment 2 has incorporated color into several
features including the metal railings, the center red brick feature and the donor walls to
make the Skate Park more visually attractive without compromising the functionality of
the Skate Park.
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Noise Study Requirements

The Project may be categorically exempt from the provisions of the California
Environmental Quality Act (CEQA) as an In-Fill project. This exemption, however,
requires that the Project not result in any significant impacts to traffic, noise, air quality,
or water quality. These required environmental studies have been completed and, with
the exception of the noise study, no significant impacts were identified. Using the
design-specific elements of the Project, the City's environmental consultant, HELIX
Environmental Planning, Inc. (Helix), determined that mitigation would be required to
reduce anticipated noise levels at the northern property line to an acceptable level. One
way to reduce the noise levels would be to shift the entire Skate Park an additional 10
feet to the south. This would result in the northern edge of the Skate Park to be 13 feet
south of the northern property line. This mitigation measure is not recommended,
however, since it would result in the Skate Park encroaching an additional 10 feet into
the grass sports field to the south. Additionally, this concept would resuit in creation of a
narrow strip of land between the Park’s northerly property line and Skate Park which
would be of no viable use, would be difficult to maintain and may also lead to public
safety concerns in this area.

Staff and its consultants have identified two other options o mitigate the noise along the
northern boundary of the Skate Park that would allow the Skate Park to remain along
the northern property fine. The first option would be to construct a 2 ¥ foot high sound
wall along the northern edge of the Skate Park with a railing on top. Since the current
design already includes a six inch high curb with a railing, an additional two-foot high
sound wall on top of the curb would be required. A second option would be to relocate
the proposed monument sign presented to the Council on September 27" and
incorporate it into a sound wall at the northern boundary of the Skate Park (see
attachment 3). This proposed design would construct the front monument signage
“wave wall” with its colorful tiles originally planned for the southern entrance plaza to the
Skate Park along the north side of the Skate Park which would effectively create the
required sound wall/monument wall along with colorful graphics and signage. The top
of this wall would undulate but would maintain a minimum 42-inch height for required
safety purposes.

Each of these two options will add cost to the Project. The design team will present the
corresponding construction costs for a 2 ¥ foot sound wall with railing and the proposed
artistic sound wall and signage element at the December 13" Council meeting.

Basketball Court

Also at the September 27" Council meeting, Staff was directed to research the
possibility of providing a non-regulation sized full basketball court (herein referred to as
mini full court) instead of a full-sized half court. The mini full court could be modeled
after other urban basketball courts where some of which include chain-link fencing
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surrounding the entire court. An example of such a court is as “The Cage” in New York
City.

When laying out the mini full court, both a north/south alignment and an east/west
alignment were analyzed. The dimensions for the mini full court were derived from “The
Cage” facility in New York City which was specifically mentioned during public testimony
at the September 27" Council meeting. Because of the extremely limited dimensions of
a mini full court, such a court is typically enclosed by a chain link fence to avoid stray
balls from entering pedestrian areas. With both alignments, there is approximately five
feet left between the edge of the mini full court and the stepped spectator area just east
of the Skate Park to allow for a gated entry into the basketball court. The entire area
between the Skate Park and the basketball court could be redesigned if desired.

There are physical constraints with each of the two possible alignments. An east/west
alignment would encroach into an adjacent sewer easement and existing walkway and
would span across the underground concrete drainage box culvert that carries Stevens
Creek. One benefit of this alignment is that it would have minimum impacts on the
grass sports field. A north/south alignment would push the proposed pedestrian
walkway much farther south and encroach considerably into the grass sports field.
However, this alignment would not impact the existing pedestrian walkway to the east of
the court and would not span across the Stevens Creek box culvert.

As seen in the drawings for the mini full court (Attachment 4), both alignments are
workable but would have some impacts and direction on surrounding park area. Before
detailed designs are developed, Staff is requesting input from the City Council on a
preferred alignment of the mini full court or if Council desires to proceed with this
concept. In terms of construction costs, it is estimated that a full-sized half court would
cost approximately $61,000 and a mini full court would cost approximately $75,000.
These are rough numbers assuming the same construction methods and slab costs for
the courts. The biggest difference in cost is the amount of concrete required and, if
desired, the potential chain link fencing surrounding a mini full court.

Fund Raising

Since the beginning of this Project, there has been a very active fundraising campaign
to help fund the construction of the proposed Skate Park. As part of the first community
workshop, a pancake breakfast was held to solicit donations for the Skate Park. Other
fundraising efforts have included an event at the Belly Up Tavern and a booth at Fiesta
del Sol where t-shirts were sold and a raffle was held. In addition, the Solana Beach
Skate Park Fund has been established by community residents through the Coastal
Communities Foundation to accept private donations for the Skate Park.

Another potential way to raise funds would be to sell donor tiles similar to what was
done at Fletcher Cove Park and the Honor Courtyard in La Colonia Park. VDLA has
designed a donor tile wall along the south-facing wall that leads to the entrance of the
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Skate Park for Council's consideration. This is located adjacent to the wall that could be
moved to the north side of the Skate Park to double as a sound wall.

Grant Applicaticns

To date, Staff has submitted grant applications for the Skate Park to two separate
organizations. The first grant request was submitted to the Solana Beach and Del Mar
Chapter of the Lions Clubs International Foundation, but the grant request was denied.
A second grant application was submitted to the County of San Diego as part of the
Neighborhood Reinvestment Program (NRP). The City is still awaiting word as to
whether we will receive this funding. While the City has requested $270,000 in NRP
funding, given the demand for these funds, Staff does not anticipate that the City will
receive the full amount of this funding request if grant funding is approved.

CEQA COMPLIANCE STATEMENT:

The Project, as currently designed, is exempt from the California Environmental Quality
Act (CEQA) pursuant to Section 15332 (In-fili Development Projects) of the State CEQA
Guidelines. Class 32 consists of projects characterized as in-fill developed meeting the
conditions described below.

1. The project is consistent with the applicable general plan designation and all
applicable general plan policies as well as with the applicable zoning
designations and regulations.

2. The proposed development occurs within City limits on a project site of no more
than five acres substantially surrounded by urban uses.

3. The project site has no value as habitat for endangered, rare or threatened
species.

4. Approval of the project would not result in any significant effects relating to traffic,
noise, air quality, or water quality.

5. The site can be adequately served by all required utilities and public services.

The Project meets the above criteria for a Class 32 CEQA exemption. A traffic study
was prepared by Chen-Ryan Associates showing no significant traffic impact; a noise
study was prepared by Helix Environmental Planning, Inc. that shows no significant
noise impacts if mitigated as discussed above, an air quality study was prepared by
Helix Environmental Planning, Inc. that shows no significant air quality impact; and a
hydrology study was prepared by Pasco Engineering showing no significant water
quality impact.
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Should the City Council decide to incorporate additional design features to the Project,
such revisions will be further evaluated as may be needed.

FISCAL IMPACT:

To date, including the donations from various special events and the Tony Hawk grant
of $5,000, the City Council has allocated a total of $541,000 for the design and
construction of the Skate Park and private fundraising efforts and donations have raised
an additional $10,000 for a total of $551,000. The most current construction cost
estimate projects the total cost of the Skate Park at approximately $821,000. This
includes the skate area, lighting, landscaping, hardscape, drainage improvements, the
half basketball court and contingency funds. As noted above, Staff has submitied a
NRP grant application to the County. The requested amount of NRP grant funding is
$270,000, which would close the funding gap if the grant is awarded in the full amount.

After construction bids are received, Staff will have a much better idea of the projected
construction costs so adjustments to the Project funding can be made at that time if
necessary. The City Council has the option to potentially bid the project with alternate
bid items, including the basketball court and/or the sound wall options. However Staff
recommends that alternate bid items, if included, be minimized to optimize the
competitive bidding process.

WORK PLAN:

The Skate Park at La Colonia Park is consistent with Item B.2 (La Colonia Park
Improvements) of the Community Character Priorities section of the FY 2017/18 Work
Plan.
OPTIONS:

¢ Approve Staff recommendation.

o Approve Staff recommendation with alternative amendmenis/modifications.

» Provide direction.

DEPARTMENT RECOMMENDATION:

Staff recommends that the City Council:
1. Provide feedback on the various design elements including:

a. The updated Skate Park design including signage and the donor wall;
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b. The options for the sound wall and/or noise attenuation barrier along
the northern boundary of the Skate Park;

c. The full mini full basketball court concepts and alignments; and
2. Adopts Resolution 2017-159:

a. Finding that the Project is exempt from CEQA pursuant to Section
15332 (In-fill Development Projects) of the State CEQA Guidelines.

b. Authorizing the City Engineer to complete the design plans and
specifications package and advertise for construction bids.

CITY MANAGER’S RECOMMENDATION:

Attachments:

1 Resolution 2017-159

2. "Hybrid" Design Concept

3. Art/Sound Wall & signage

4 Basketball court design alternatives



RESOLUTION 2017-159

A RESOLUTION OF THE CITY COUNCIL OF THE CITY
OF SOLANA BEACH, CALIFORNIA, AUTHORIZING THE
CITY ENGINEER TO ADVERTISE THE LA COLONIA
SKATE PARK FOR CONSTRUCTION BIDS

WHEREAS, at the November 8, 2016 City Council meeting, the City Council
approved the establishment of a La Colonia Park Master Plan Reserve (Reserve) in the
City CIP Fund by allocating $300,000 of the projected Fiscal Year (FY) 2015/16 General
Fund surplus to this Reserve specifically to be used for the Skate Park element of the
Master Plan. The Reserve would then be established and available for funding future
Master Plan improvements. The funds were subsequently appropriated to the Reserve
at the December 14, 2016 City Council meeting; and

WHEREAS, at the March 22, 2017 City Council meeting, the City Council
approved a Professional Services Agreement with Van Dyke Landscape Architects/Site
Design Group (VDLA/SDG) for final design services for a skate park at L.a Colonia Park.
Updates on the status of the project were provided at the September 27, 2017 City
Council meeting; and

WHEREAS, VDLA/SDG has developed preliminary design pians for the hybrid
design concept plan that includes grading, site lighting, the hybrid skate park design
concept, various basketball court alternatives and surrounding landscaping and
hardscaping.

WHEREAS, the project is exempt from the California Environmental Quality Act
(CEQA) pursuant to Section 15332 (In-fill Development Projects) of the State CEQA
Guidelines.

NOW, THEREFORE, the City Council of the City of Solana Beach, California,
does resolve as follows:

1. That the above recitations are true and correct.

ATTACHMENT 1
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2. That the City Council adopts Resolution 2017-159:

a. Finding that the project is exempt from CEQA pursuant to Section
16332 (In-fill Development Projects) of the State CEQA Guidelines.

b. Authorizing the City Engineer to complete the design plans and
specifications package and advertise for construction bids.

PASSED AND ADOPTED this 13th day of December, 2017, at a regularly
scheduled meeting of the City Council of the City of Solana Beach, California by the
following vote:

AYES: Councilmembers -
NOES: Councilmembers -
ABSTAIN: Councilmembers —
ABSENT: Councilmembers —

MIKE NICHOLS, Mayor

APPROVED AS TO FORM: ATTEST:

JOHANNA N. CANLAS, City Attorney ANGELA IVEY, City Clerk
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STAFF REPORT
CITY OF SOLANA BEACH

Honorable Mayor and City Councilmembers
Gregory Wade, City Manager

MEETING DATE:; December 13, 2017
ORIGINATING DEPT: City Manager's Department
SUBJECT: Adoption (2" Reading) of Ordinance 483 Establishing a

Community Choice Aggregation Program

BACKGROUND:

Community Choice Aggregation (CCA), authorized by Assembly Bill 117, is a state law
that allows cities, counties and other authorized entities to aggregate electricity demand
within their jurisdictions in order to purchase and/or generate alternative energy supplies
for residents and businesses within their jurisdiction while maintaining the existing
electricity provider for transmission and distribution services. The goal of a CCA is to
provide a higher percentage of renewable energy electricity at competitive and
potentially cheaper rates than existing Investor Owned Utilities (IOUs), while giving
consumers local choices and promoting the development of renewable power sources
and programs and local job growth. Under Public Utilities Code section 366.2,
customers have the right to opt out of a CCA Program and continue to receive service
from the IOUs. Since 2011, City Staff has been tasked by the City Council to research
and analyze the possibility of developing a viable CCA for Solana Beach.

On October 11, 2017, the City Council authorized the City to move into Phases 2 and 3
of CCA development and implementation. One of the required steps for establishing a
CCA program is to adopt an Ordinance setting the intent to establish a CCA, and to
approve the Implementation Plan and Statement of Intent. There are very clear
requirements established by the California Public Utilities Commission (CPUC) on what
is to be included in the Implementation Plan. These plans are meant to lay out the
general operating principles and goals for the CCA. Once adopted, the Implementation
Plan is submitted to the CPUC for certification. After submittal, the CPUC has 90 days
within which to certify the Implementation Plan.

On November 15, 2017, after conducting a public hearing and having considered the
staff presentation and all written materials and oral testimonies, the City Council

CITY COUNCIL ACTION:

AGENDA ITEM C.4.
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adopted Resolution 2017-163 approving the Implementation Plan and Statement of
Intent and authorizing the City Manager to submit to the CPUC for certification and
introduced Ordinance 483 (Attachment 1) establishing a CCA in Solana Beach.

This item is before the City Council to conduct the 2™ Reading and adopt Ordinance
483.

DISCUSSION:

The development and potential launch of the Solana Beach CCA is separated into three
(3) phases with a goal for program launch within the first year followed by provision of
two to five years of power supply and all CCA operational services. The phases are
broken up as follows:

Phase 1 Phase 2 Phase 3

0-6 Months 6-12 Months Years 2-5
*  Technical study completed + Implementation Plan certified e Ongoing power supply services
¢  Community and local government § ¢ Datamanagement, accounting, {scheduling, etc.)
outreach and back office functions ¢  Customer account management
e Implementation Plan drafted established s Community outreach and
+  Operations, budget, and staffing s Utility service agreement, marketing
plan developed regulatory registrations, bond e Regulatory andlegislative affairs
posting & Netenergy metering and feed-in
¢ Power procurement and tariff
contracting »  Enroliment of additional
Rate design/rate setting communities
Public outreach and marketing
campaign
s Customer notifications/enroliment
period

Ordinance 483 is required to establish a CCA in Solana Beach. It is the necessary next
step as the City progresses through the phases of CCA development and potential
launch. The adoption of Ordinance 483 would not commit the City to launching a CCA
but is required to adopt an implementation plan at this point in the process. The City is
still committed to conducting additional public outreach, including workshops, to educate
the community on the potential impacts of the implementation of the CCA.

Additionally, submittal of the Implementation Plan to the CPUC initiates the timeframe
under San Diego Gas and Electric’'s (SDG&E) Rule 27 which requires SDG&E to be
ready to successfully manage a CCA launch for Solana Beach within six (8) months.
Primarily, this consists of being ready for the required data management tasks with
respect to biling and call center coordination with the City's data management
consultant, Calpine Energy Solutions (Calpine). City Staff, Calpine and SDG&E have all
been meeting since August to coordinate the potential roll-out of the region’s first CCA.
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The City submitted the Implementation Plan to the CPUC on November 20, 2017. The
City is still anticipating a potential launch date of June 1, 2018.

It is again important to emphasize that the adoption of Ordinance 483 does not commit
the City to launching a CCA. The City Council can, at any point, stop the development
and launch of the program. These are just the next required steps as the City moves
through the process of launching a CCA. As mentioned previously in this Staff Report,
the City will continue to conduct public outreach on the rate comparisons, renewable
energy percentage content scenarios, financial safeguards and potential local programs
based on community feedback.

CEQA COMPLIANCE STATEMENT:

This ordinance is exempt from the requirements of the California Environmental Quality
Act (CEQA) pursuant to the CEQA Guidelines, as it is not a “project’ as it has no
potential to result in a direct or reasonably foreseeable indirect physical change to the
environment because energy will be transported through existing infrastructure. (14 Cal.
Code Regs. section 15378(a).) Further, this ordinance is exempt from CEQA as there is
no possibility that this ordinance or its implementation would have a significant effect on
the environment. (14 Cal. Code Regs. section 15061(b)(3).) This ordinance is also
categorically exempt because it is an action taken by a regulatory agency to assume the
maintenance, restoration, enhancement or protection of the environment. (14 Cal. Code
Regs. section 15308.)

FISCAL IMPACT:

There is no fiscal impact as a result of the actions discussed in this Staff Report. The
certification of the Implementation Plan is part of the tasks included in Phase 2 of the
agreement with The Energy Authority (TEA). Minimal additional consultant services
continue for assistance in the ongoing development and implementation of Phases 2
and 3 tasks. These costs can be reimbursed through CCA program revenue if or when
the City launches a CCA.

WORK PLAN:

Environmental Sustainability — “Policy Development” — Priority ltem 2) Develop and
implement a Community Choice Aggregation (CCA) Program.

OPTIONS:

= Approve Staff recommendation and adopt Ordinance 483 to establish the Solana
Beach CCA program.

* Do not approve the Staff recommendations.

* Provide further direction to Staff.
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DEPARTMENT RECOMMENDATION:

Staff recommends the City Council adopt Ordinance 483 to establish the Solana Beach
CCA program.

CITY MANAGER RECOMMENDATION:

Approve Departme endation.

GregoryVW, City Manager

nt Recom

Attachments:

1. Ordinance 483



ORDINANCE NO. 483

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
SOLANA  BEACH, CALIFORNIA, ESTABLISHING A
COMMUNITY CHOICE AGGREGATION PROGRAM

WHEREAS, the City of Solana Beach (City) is pursuing alternative energy
solutions in hopes of improving the current and future environmental and
economic conditions of its community and region; and

WHEREAS, the City has been actively investigating options to procure and
provide electric power to its citizens with the intent of achieving greater local
involvement over the provision of electric services, the development of clean,
local, renewable energy projects, reduced greenhouse gas emissions and the
wider implementation of energy conservation and efficiency projects and
programs, increasing the renewable energy percentage content and promoting
competitively priced renewable energy and competitive electric rates; and

WHEREAS, Assembly Bill 117 and California Public Utilities Code Sections
218.3, 331.1, 366, 366.2, 381.1, 394 and 394.25 of the allow City to establish a
Community Choice Aggregation (CCA); and

WHEREAS, an initial technical study and analysis concluded that a CCA
program would serve the City and provide benefits to include the use of renewable
energy at or above the required Renewable Portfolio Standard level while
providing competitive rates and economic benefits to the City; and

WHEREAS, under Public Utilities Code section 366.2, customers have the
right to opt out of a CCA Program and continue to receive service from the
incumbent utility. Customers who wish to continue to receive service from the
incumbent utility will be able to do so; and

WHEREAS, on November 15, 2017, the City Council held a public hearing
at which time interested persons had an opportunity to testify either in support or
opposition to implementation of a CCA program in the City; and

WHEREAS, the City Council has determined that it is in the public interest
and welfare to establish a CCA program and has adopted Resolution No. 2017-
163 and approved the Implementation Plan and Statement of Intent attached
hereto as Exhibit A.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF SOLANA
BEACH, CALIFORNIA, DOES HEREBY ORDAIN AS FOLLOWS:

Section 1.

The City of Solana Beach has been actively investigating options to procure
and provide electric power to citizens with the intent of achieving greater local

ATTACHMENT 1



involvement over the provision of electric services and promoting competitively
priced renewable energy.

Section 2.

On September 24, 2002, the Governor signed into law Assembly Bill 117
(Stat. 2002, ch. 838; see California Public Utilities Code section 366.2; hereinafter
referred to as the “Act”), which authorizes any California city or county, whose
governing body so elects, to combine the electricity load of its residents and
businesses in a community-wide electricity aggregation program known as
Community Choice Aggregation (CCA).

Section 3.

The Act expressly authorizes participation in a CCA program through and
by local city government.

Section 4.

Through Docket No. R.03-10-003, the California Public Utilities Commission
has issued various decisions and rulings addressing the implementation of CCA
programs, including the issuance of a procedure by which the California Public
Utilities Commission will review “Implementation Plans,” which are required for
submittal under the Act as the means of describing the CCA program and assuring
compliance with various elements contained in the Act.

Section 5.

On November 15, 2017, the City passed Resolution 2017-163 adopting the
Implementation Plan and Statement of Intent attached hereto as Exhibit A, which
describes the formation of CCA program to be implemented by the City, and
directing the City Manager to file the Implementation Plan and Statement of Intent
with the California Public Utilities Commission for certification.

Section 6.

As described in the Implementation Pian, CCA by and through the City
appears to provide a reasonable opportunity to accomplish all of the following:

(a) To provide greater levels of local involvement in and collaboration on
energy decisions;

(b) To increase the amount of locally supplied renewable energy available to
Solana Beach citizens; and

(c) To provide initial price stability, long-term electricity cost savings and other
benefits for the community.



Section 7.

The Act requires CCA program participants to adopt an ordinance electing
to implement a CCA program within the jurisdiction of the local government
agency.

Section 8.

Based upon all of the above, the City Council hereby approves the City
proceeding with the implementation of a CCA program within the City's jurisdiction,
as described in Resolution 2017-163 and the iImplementation Plan and Statement
of Intent in the form attached hereto as Exhibit A.

Section 9. SEVERABILITY

The City Council declares that, should any provision, section, paragraph,
sentence or word of this ordinance be rendered or declared invalid by any final
court action in a court of competent jurisdiction or by reason of any preemptive
legislation, the remaining provisions, sections, paragraphs, sentences or words of
this ordinance as hereby adopted shall remain in full force and effect.

Section 10. REPEAL OF CONFLICTING PROVISIONS

All the provisions of any of the City's ordinances as heretofore adopted by
the City that are in conflict with the provisions of this ordinance are hereby
repealed.

Section 11. ENVIRONMENTAL DETERMINATION

This ordinance is exempt from the requirements of the California
Environmental Quality Act (CEQA) pursuant to the CEQA Guidelines, as it is not a
‘project” as it has no potential to result in a direct or reasonably foreseeable
indirect physical change to the environment because energy will be transported
through existing infrastructure. (14 Cal. Code Regs. section 15378(a).) Further,
this ordinance is exempt from CEQA as there is no possibility that this ordinance
or its implementation would have a significant effect on the environment. (14 Cal.
Code Regs. section 15061(b}(3).) This ordinance is also categorically exempt
because it is an action taken by a regulatory agency to assume the maintenance,
restoration, enhancement or protection of the environment. (14 Cal. Code Regs.
section 15308.) The City Manager’s Office shall cause a Notice of Exemption to be
filed as authorized by CEQA and the CEQA guidelines.

Section 12. EFFECTIVE DATE
This ordinance shall take effect and be in force thirty (30) days after its final

adoption,
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INTRODUCED AND FIRST READ at a regular meeting of the City Council
of the City of Solana Beach, California, on the 15" day of November, 2017; and

THEREAFTER ADOPTED at a regular meeting of the City Council of the
City of Solana Beach, California, on the 13" day of December, 2017, by the
following vote:

AYES: Councilmembers —
NOES: Councilmembers —
ABSTAIN: Councilmembers —
ABSENT: Councilmembers —

MIKE NICHOLS, Mayor

APPROVED AS TO FORM: ATTEST:

JOHANNA N. CANLAS, City Attorney ANGELA IVEY, City Clerk
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The City of Solana Beach (“City” or “Solana Beach”), located within San Diego County, is pursuing the
implementation of a community choice aggregation program (“CCA”), which has been temporarily
named Solana Beach CCA (the “Program” or "SBCCA”). SBCCA will offer service to all eligible customers
within the City’'s geographic boundaries.

This Implementation Plan and Statement of intent (“Implementation Plan”) describes the City’s plans to
implement a voluntary CCA program for electric customers within the jurisdictional boundaries of Solana
Beach that currently take bundled electric service from San Diego Gas and Electric (“SDGE”). The
Program will provide electricity customers the opportunity to jointly procure electricity from
competitive suppliers, with such electricity being delivered over SDGE's transmission and distribution
system. The planned start date for the Program is June 1, 2018. Al current SPGE customers within the
City's service area will receive information describing the SBCCA Program and will have muitiple
opportunities to opt out and choose to remain full requirement (“bundied”) customers of SDGE, in
which case they will not be enrolled. Thus, participation in the SBCCA Program is completely voluntary.
However, customers, as provided by law, will be automatically enrolied according to the anticipated
schedule later described in Chapter 5 unless they affirmatively elect to opt-out.

Implementation of SBCCA will enable customers within Solana Beach's service area to take advantage of
the opportunities granted by Assembly Bill 117 (“AB 117”), the Community Choice Aggregation Law.
Solana Beach’s primary objectives in implementing this Program are to procure an electric supply
portfolio with higher renewable content than SDGE; to provide cast competitive electric services; and to
sustain fong-term rate stability for residents and businesses through local control. The prospective
benefits to consumers include increased renewable energy options, stable and competitive electric
rates, and the opportunity for public participation in determining which technologies are utilized to
meet local electricity needs.

To ensure successful operation of the Program, the City has contracted with a not-for-profit energy
services company that will procure SBCCA’s initial supply portfolio in the open market. Information
regarding the procurement process is contained in Chapter 10.

The California Public Utilities Code provides the relevant legal authority for the City to become a
Community Choice Aggregator and invests the California Public Utilities Commission ("CPUC” or
“Commission”) with the responsibility for establishing the cost recovery mechanism that must be in
place before customers can begin receiving electrical service through the SBCCA Program. The CPUC
also has responsibility for registering the City as a Community Choice Aggregator and ensuring
compliance with basic consumer protection rufes. The Public Utilities Code requires adoption of an
Implementation Plan at a duly noticed public hearing. The plan must then be filed with the Commission.

On November 15, 2017 the City, at a duly noticed public hearing, introduced and adopted this
Implementation Plan, through Resolution No. 2017-163 {a copy of which is included as part of Appendix
Aj,

The Commission has established the methodology to use to determine the cost recovery mechanism,
and SDGE has approved tariffs for imposition of the cost recovery mechanism. Having accomplished this
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milestone, the City submits this Implementation Plan to the CPUC. Following the CPUC’'s certification of
its receipt of this Implementation Plan and resclution of any outstanding issues, the City will take the
final steps needed to register as a CCA prior to initiating the customer notification and enrollment
process.,

1.1 STATEMENT OF INTENT __

The content of this Implementation Plan complies with the statutory requirements of AB 117. As
required by Public Utilities Code Section 366.2(c)(3), this Implementation Plan details the process and
consequences of aggregation and provides the City’s statement of intent for implementing a CCA
program that includes all of the following:

¥ Universal access;
» Reliability;
# Equitable treatment of all customer classes; and

» Any requirements established by state law or by the CPUC concerning aggregated service.

1.2 ORGANIZATION OF THIS IMPLEMENTATION PLAN
The remainder of this Implementation Plan is organized as follows:

Chapter 2: Aggregation Process

Chapter 3: Organizational Structure

Chapter 4: Startup Plan & Funding

Chapter 5: Program Phase-in

Chapter 6: Load Forecast & Resource Plan

Chapter 7: Financial Plan

Chapter 8: Rate setting

Chapter 9; Customer Rights and Responsibilities
Chapter 10: Procurement Process

Chapter 11: Contingency Plan for Program Termination
Appendix A: City of Solana Beach Resolution No. 2017-163 (Adopting Implementation Plan)

The requirements of AB 117 are cross-referenced to Chapters of this Implementation Plan in the
following table.
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AB 117 Cross References

AB 117 REQUIREMENT

IMPLEMENTATION PLAN CHAPTER

Statement of Intent

Chapter 1: introduction

Process and consequences of aggregation

Chapter 2: Aggregation Process

Organizational structure of the program, its
operations and funding

Chapter 3: Organizational Structure
Chapter 4: Startup Plan & Funding

Chapter 7: Financial Plan

Disclosure and due process in setting rates and
allacating costs among participants

Chapter 8: Rate setting

Rate setting and other costs to participants

Chapter 8: Rate setting

Chapter 9: Customer Rights and
Responsibilities

Participant rights and responsibilities

Chapter 9; Customer Rights and
Responsibilities

Methods for entering and terminating
agreements with other entities

Chapter 10: Procurement Process

Description of third parties that will be
supplying electricity under the program,
including information about financial,
technical and operational capabilities

Chapter 10: Procurement Process

Termination of the program

Chapter 11: Contingency Plan for Program
Termination

2 AGGREGATION PROCESS

2.1 INTRODUCTION

This Chapter describes the background leading to the development of this Implementation Plan and
describes the process and consequences of aggregation, consistent with the requirements of AB 117.

Aggregation Process
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tn early 2016 Solana Beach engaged the assistance of California Clean Power to evaluate the feasibility
of Solana Beach operating a standalone CCA program. The initial study revealed that a CCA program
was viable, offering customers rates competitive with SDGE. The City has subsequently contracted with
EES to validate the resuits of the initial feasibility study as some time had passed. EES also found a
Solana Beach CCA to be viable. Finally, in 2017, the City contracted with The Energy Authority (TEA) to
be its wholesale services provider. TEA has refreshed the feasibility analysis and finds SBCCA to be
feasible as reflected in this implementation plan,

The City created SBCCA with the following objectives: 1) procure a power supply with greater renewable
content than SDGE; 2) help meet the goals of the Climate Action Plan to reduce GHG emissions; 3)
provide cost-competitive electric services to the residents of Solana Beach; 4) gain local control of the
City’s energy procurement needs; and 5) provide local clean energy programs and benefits.

The City reieased a draft Implementation Plan in September 2017, which described the planned
organization, governance and operation of the CCA Program. Following consideration of comments
related to the draft document, a final implementation Plan was prepared and duly adopted by the
Solana Beach City Council.

The SBCCA Program represents a culmination of planning efforts that are responsive to the expressed
needs and priorities of the residents and business community within Solana Beach. The City plans to
expand the energy choices available to eligible customers through creation of innovative new programs
for voluntary purchases of renewable energy and net energy metering to promote customer-owned
renewable generation.

2.2 PROCESS OF AGGREGATION

Before they are enrolled in the Program, prospective SBCCA customers will receive two written notices
in the mail, from Solana Beach, that will provide information needed to understand the Program’s terms
and conditions of service and explain how customers can opt-out of the Program, if desired. All
customers that do not follow the opt-out process specified in the customer notices will be automatically
enrolled, and service will begin at their next regularly scheduled meter read date following the date of
automatic enroliment, subject to the service phase-in plan described in Chapter 5. The initial enroliment
notices will be provided to customers in March, 2018, with a second notice being provided in April,
2018.

Customers enrolled in the SBCCA Program will continue to have their electric meters read and to be
billed for electric service by the distribution utility (SDGE). The electric bill for Program customers will
show separate charges for generation procured by SBCCA as well as other charges related to electricity
delivery and other utility charges assessed by SDGE.

After service cutover, customers will have approximately 60 days (two billing cycles) to opt-out of the
SBCCA Program without penalty and return to the distribution utility (SDGE). SBCCA customers will be
advised of these opportunities via the distribution of two additional enroliment notices provided within
the first two months of service. Customers that opt-out between the initial cutover date and the close
of the post enrollment opt-out period will be responsible for program charges for the time they were
served by SBCCA but will not otherwise be subject to any penalty for leaving the program. Customers
that have not opted-out within thirty days of the fourth enroliment notice will be deemed to have
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elected to become a participant in the SBCCA Program and to have agreed to the SBCCA Program’s
terms and conditions, including those pertaining to requests for termination of service, as further
described in Chapter 8.

2.3 CONSEQUENCES OFf AGGREGATION

231 Ratelmpacts

SBCCA Customers will pay the generation charges set by the City and no longer pay the costs of SDGE
generation. Customers enrolled in the Program will be subject to the Program’s terms and conditions,
including responsibility for payment of all Program charges as described in Chapter 9.

The City’s rate setting policies described in Chapter 7 establish a goal of providing rates that are
competitive with the projected generation rates offered by the incumbent distribution utility (SDGE).
The City will establish rates sufficient to recover all costs related to operation of the Program, and the
Solana Beach City Council will adopt actual rates.

Initial SBCCA Program rates will be established following approval of the City’s inaugural program
budget, reflecting final costs from the SBCCA Program’s energy procurement. The City’s rate policies
and procedures are detailed in Chapter 7. Information regarding final SBCCA Program rates will be
disclosed along with other terms and conditions of service in the pre-enroliment and post-enroliment
notices sent to potentiai customers.

Once Solana Beach gives definitive notice to SDGE that it will commence service, SBCCA customers will
generally not be responsible for costs associated with SDGE’s future electricity procurement contracts or
power plant investments. Certain pre-existing generation costs and new generation costs that are
deemed to provide system-wide benefits will continue to be charged by SDGE to CCA customers through
separate rate components, calied the Cost Responsibility Surcharge and the New System Generation
Charge. These charges are shown in SDGE’s electric service tariffs, which can be accessed from the
utility’s website, and the costs are included in charges paid by both SDGE bundied customers as well as
CCA and Direct Access customers.”

2.3.2 Renewable Energy Impacts

A second consequence of the Program will be an increase in the proportion of energy generated and
supplied by renewable resources, The resource plan includes procurement of renewable energy in
excess of California’s renewable energy procurement mandate, and SDGE's forecast renewable
percentage, for all enrolled customers. SBCCA customers may also voluntarily participate in a higher
renewable supply option, potentially up to 100%. To the extent that customers choose SBCCA’s
voluntary renewable energy option, the renewable content of SBCCA’s aggregate supply portfolio will
further increase. Initially, requisite renewable energy supply will be sourced through over-the-counter
energy transactions. Over time, however, the City will consider independent development of new
renewable generation resources,

' For SDGE bundied service customers, the Power Charge indifferance Adjustment element of the Cost Responsibifity Surcharge
is contained within the CCA-CRS rate tariff.
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2.3.3  Greenhouse Gas Reduction

A third consequence of the Program will be an anticipated reduction in the greenhouse gas emissions
attributed to the SBCCA supply portfolio. An important objective of the SBCCA formation is to support
the City’s Climate Action Plan. Therefore, SBCCA will set aggressive GHG-emissions reduction targets
and acquire zero or low GHG emitting supply to achieve those targets.
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This section provides an overview of the organizational structure of SBCCA and its proposed
implementation of the CCA program. Specifically, the key agreements, governance, management, and
organizational functions of SBCCA are outlined and discussed helow.

3.1 ORGANIZATIONAL OVERVIEW

The Solana Beach City Council is responsible for establishing SBCCA Program policies and objectives and
overseeing SBCCA's operation. The Solana Beach City Manager will serve as the SBCCA Executive
Director to manage the operations of SBCCA in accordance with policies adopted by the City Councit.

3.2 GOVERNANCE

The SBCCA Program will be governed by the Solana Beach City Council. SBCCA is the CCA entity that will
register with the CPUC, and it is responsible for implementing and managing the program pursuant to
the City Council’s direction. The City Council is comprised of five councilmembers, one of which, the
Mavor, serves as the presiding officer at all meetings. The SBCCA Program will be operated under the
direction of an Executive Director (City Manager) appointed by the City Council.

The City Council’s primary duties are to establish program policies, approve rates and provide policy
direction to the Executive Director, who has general responsibility for program operations, consistent
with the policies established by the City Council. The City may form various standing and ad hoc
committees, as appropriate, which would have responsibility for evaluating various issues that may
affect the City and its customers, including rate-related and power contracting issues, and would
provide analytical support and recommendations to the City Councii in these regards.

3.3 MANAGEMENT

The SBCCA Executive Director has management responsibilities over the functional areas of
Administration & Finance, Marketing & Public Affairs, Power Resources & Energy Programs, and
Government Affairs. In performing the defined obligations to SBCCA, the Executive Director may utilize
a combination of internal staff, partnerships with other CCA agencies, and/or contractors. Certain
specialized functions needed for program operations, namely the electric supply and customer account
management functions described below, will be performed by experienced third-party contractors.

Major functions of SBCCA that will be managed by the Executive Director are summarized below.

3.4 ADMINISTRATION

SBCCA’s Executive Director will be responsible for managing the organization’s human resources and
administrative functions and will coordinate with the City Council, as necessary, with regard to these
functions. The functional area of administration will include oversight of any employee hiring and
termination, compensation and benefits management, identification and procurement of requisite
office space and various other issues. It is likely that existing City staff will assist with this function.
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3.5 FINANCE

The Executive Director is also responsible for managing the financial affairs of SBCCA, including the
development of an annual budget, revenue requirement and rates; managing and maintaining cash flow
requirements; arranging potential bridge loans as necessary; and other financial tools.

Revenues via rates and other funding sources (such as a rate stabilization fund, when necessary) must,
at a minimum, meet the annual budgetary revenue requirement, including recovery of all expenses and
any reserves or coverage requirements set forth in bond covenants or other agreements. The City will
have the flexibility to consider rate adjustments, administer a standardized set of electric rates, and may
offer optional rates to encourage policy goals such as encouraging renewable generation and
incentivizing peak demand reduction, provided that the overall revenue requirement is achieved.

In conjunction with the City’s Finance Manager, SBCCA's finance function will be responsible for
preparing the annual budget, arranging financing necessary for any capital projects, preparing financial
reports, managing required audits and ensuring sufficient cash flow for successful operation of the
SBCCA Program. The finance function will play an important role in risk management by monitoring the
credit of energy suppliers so that credit risk is properly understood and mitigated. In the event that
changes in a supplier’s financial condition and/or credit rating are identified, the City will be able to take
appropriate action, as would be provided for in the electric supply agreement(s).

3.6 MARKETING & PUBLIC AFFAIRS

The marketing and public affairs functions include general program marketing and communications as
well as direct customer interface ranging from management of key account relationships to call center
and billing operations. The City will conduct program marketing to raise consumer awareness of the
SBCCA Program and to establish the SBCCA “brand” in the minds of the public, with the goal of retaining
and attracting as many customers as possible into the SBCCA Program. Communications will also be
directed at key policy-makers at the state and local level, community business and opinion leaders, and
the media.

In addition to general program communications and marketing, a significant focus on customer service,
particularly representation for key accounts, will enhance the SBCCA’s ability to differentiate itself as a
highly customer-focused organization that is responsive to the needs of the community. SBCCA,
through its data services provider, will also establish a customer call center designed to field customer
inguiries and routine interaction with customer accounts.

The customer service function also encompasses management of customer data. Customer data
management services include retail settlements/billing-related activities and management of a
customer database. This function processes customer service requests and administers customer
enroliments and departures from the SBCCA Program, maintaining a current database of enrolled
customers. This function coordinates the issuance of monthly bills through the distribution utility’s
billing process and tracks customer payments. Activities include the electronic exchange of usage,
billing, and payments data with the distribution utility and SBCCA, tracking of customer payments and
accounts receivable, issuance of late payment and/or service termination notices {which would return
affected customers to bundled service), and administration of customer deposits in accordance with
credit policies of the City.
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The customer data management services function also manages billing-related communications with
customers, customer call centers, and routine customer notices. The City has contracted with an
experienced third party to perform the customer account and billing services functions.

3.7 POWER RESOURCES & ENERGY PROGRAMS

Solana Beach must plan for meeting the electricity needs of its customers utilizing resources consistent
with its policy goals and objectives as well as applicable legislative and/or regulatory mandates. SBCCA’s
long-term resource plans (addressing the 10-20 year planning horizon} will comply with California Law
and other pertinent requirements of California regulatory bodies. The City may develop and administer
complementary energy programs that may be offered to SBCCA customers, including green pricing,
energy efficiency, net energy metering and various other programs that may be identified to support the
overarching goals and objectives of the City.

SBCCA will develop integrated resource plans that meet program supply objectives and balance cost, risk
and environmental considerations. Such integrated resource plans will also conform to applicable
requirements imposed by the State of California. Integrated resource planning efforts of SBCCA will
make use of demand side energy efficiency, distributed generation and demand response programs as
well as traditional supply options, which rely on structured wholesale transactions to meet customer
energy requirements. Integrated resource plans will be updated and adopted by the City Council on an
annual basis.

3.7.1  Electric Supply Operations
Electric supply operations encompass the activities necessary for wholesale procurement of electricity
to serve end use customers. These highly specialized activities include the following:

# Electricity Procurement — assemble a portfolio of electricity resources to supply the electric
needs of Program customers.

# Risk Management — application of standard industry techniques to reduce exposure to the
volatility of energy and credit markets and insulate customer rates from sudden changes in
wholesale market prices.

» Load Forecasting — develop load forecasts, both long-term for resource planning, short-term for
the electricity purchases, and sales needed to maintain a balance between hourly resources and
loads.

» Scheduling Coordination — scheduling and settling electric supply transactions with the California
independent System Operator {“CAISO").

The City has contracted with a third party not-for-profit wholesale energy services firm to perform most
of the electric supply operations for the SBCCA Program. These requirements include the procurement
of energy, capacity and ancillary services, scheduling coordinator services, short-term load farecasting
and day-ahead and real-time electricity trading.
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3.8 GOVERNMENTAL AFFAIRS & LEGAL SUPPORT

The SBCCA Program will require ongoing regulatory and legislative representation to manage various
regulatory compliance filings related to resource plans, resource adequacy, compliance with California’s
Renewables Portfolio Standard ("RPS”), and overall representation on issues that will impact the City
and SBCCA customers. The City will maintain an active role at the CPUC, the California Energy
Commission, the California Independent System Operator, the California legislature and, as necessary,
the Federal Energy Reguiatory Commission,

The City may retain outside legal services, as necessary, to administer SBCCA, review contracts, and
provide overall legal support related to activities of the SBCCA Program. In addition, SBCCA’s wholesale
services provider will assist with regulatory filings related to wholesale procurement.
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4 STARTUP PLAN AND FUNDING

This Chapter presents the City’s plans for the start-up period, including necessary expenses and capital
outlays. As described in the previous Chapter, Solana Beach will utilize a mix of internal staff and
contractors in its CCA Program implementation and operation.

4.1 STARTUP ACTIVITIES
The initial program startup activities include the following:

# Hire staff and/or contractors to manage implementation

~ identify qualified suppliers {of requisite energy products and related services) and negotiate
supplier contracts

¢+ Electric supplier and scheduling coordinator
+ Data management provider (if separate from energy supply)
# Define and execute communications plan
e Customer research/information gathering
o Media campaign
s Key customer/stakeholder outreach
* Informational materials and customer notices
e Customer call center
» Post CCA bond and complete requisite registration requirements
> Pay utility service initiation, notification and switching fees
~ Perform customer notification, opt-out and transfers
# Conduct load forecasting
# Establish rates
» Legal and regulatory support
» Financial management and reporting

Other costs related to starting up the SBCCA Program will be the responsibility of the SBCCA Program’s
contractors {and are assumed to be covered by any fees/charges imposed by such contractors). These
may include capital requirements needed for collateral/credit support for electric supply expenses,
customer information system costs, electronic data exchange system costs, call center costs, and billing
administration/settlements systems costs.
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4.2 STAFFING AND CONTRACT SERVICES

Personnel in the form of City staff or contractors will be utilized as needed to match workloads involved
in forming SBCCA, managing contracts, and initiating customer outreach/marketing during the pre-
operations period. During the startup period, minimal personnel reguirements would include an
Executive Director, legal support, and other personnel needed to support regulatory, procurement,
finance, legal, and communications activities. This support will come from using existing city staff and
contractors. Following this period, additional staff and/or contractors may be retained, as needed, to
support the rollout of additional value-added services (e.g., efficiency projects) and local generation
projects and programs.

4.3 CAPITAL REQUIREMENTS

The start-up of the CCA Program will require capital for three major functions: (1) staffing and
contractor costs; (2) deposits and reserves; and (3) operating cash flow. Based on the City's anticipated
start-up activities and implementation schedule, a total need of 51,350,000 has been identified to
support the aforementioned functions. Out of the $1,350,000 in capital requirements, $225,000 is
related to the implementation/startup efforts (i.e., rate setting, power procurement and contract
negotiations, marketing and communications, regulatory compliance, CPUC bond, SDGE security
deposit, etc.} in order to serve custamers by June 2018. $500,000 may be required as collateral for
CAISO. The remaining 5625,000 is the “float” required for SBCCA to pay its monthly bills before the
program generates enough internal cash to self-fund its working capital needs.

The finance plan in Chapter 7 provides additional detail regarding the City’s expected capital
requirements and general Program finances. All the capital required for start-up is provided through
SBCCA’s contracts with its service providers — through deferred fees and direct loans.

Related to the City’s initial capital requirement, this amount is expected to cover staffing and contractor
costs during startup and pre-startup activities, including direct costs related to public relations support,
technical support, and customer communications. Requisite deposits and operating reserves are also
reflected in the initial capital requirement, including the following items: 1) operating reserves to
address anticipated cash flow variations; 2) deposit with the CAISO prior to commencing market
operations (if required); 3) CCA bond (posted with the CPUC); and 4) SDGE service fee deposit, if
required.

Operating revenues from sales of electricity will be remitted to SBCCA beginning approximately sixty
days after the initial customer enroliments. This lag is due to the distribution utility’s standard meter
reading cycle of 30 days and a 30-day payment/collections cycle. SBCCA will need working capital to
support electricity procurement and costs related to program management, which is included in the
SBCCA’s initial $1,350 thousand capital requirement.

4.4 FINANCING PLAN

SBCCA’s initial capital requirement will be met through credit supplied by the wholesale energy
management services and data management services vendors. Solana Beach will pay back the principal
and interest costs associated with the start-up funding via retail generation rates charged to SBCCA
customers. It is anticipated that the start-up costs will be fully recovered through such customer
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generation rates within the first several years of operations. Other needs will be met using existing city
staff and resources.
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5 PROGRAM PHASE-IN

The plan is for Solana Beach will roll out its service offering to all eligible customers in a single phase at
start-up. Given that there are only about 7200 eligible customer accounts within the City’s boundaries,
a one phase roll-out is reasonable and the most efficient way for SBCCA to serve customers beginning in
June 2018. It is possible that NEM customers may be enrolled over multiple periods to mitigate the
impact of SDGE NEM true-up treatment.
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6 LOAD FORECAST & RESOURCE PLAN

6.1 INTRODUCTION

This Chapter describes the planned mix of electric resources that will meet the energy demands of
SBCCA customers using a diversified portfolio of electricity supplies. Several overarching policies govern
the resource plan and the ensuing resource procurement activities that will be conducted in accordance
with the plan. These key polices are as follows:

+ Develop a portfolio with more renewables and lower greenhouse gas emissions than SDGE

* Manage a diverse resource portfolio to increase control over energy costs and maintain competitive
and stable electric rates.

The plan described in this section would accomplish the following:

~ Procure Competitive Supply: Procure energy, RA, renewables and low-GHG supply through
competitive processes in the open market using the enabling agreements and credit supplied by
the City’s wholesale services adviser,

» Use Best Practices Risk Management: Maintain rate competitiveness by using a dollar-cost-
averaging approach with particular attention to the methodology used in the power charge
indifference adjustment calculation. Use stochastic modeling to measure and achieve risk
management objectives.

» Achieve Environmental Objectives: Procure supply to offer two distinct generation rate tariffs:
1) a voluntary 100% renewable energy offered to SBCCA customers on a price premium basis
relative to the SBCCA default retail option; and 2} a default SBCCA service option that includes a
proportion of renewable energy greater than SDGE.

# Provide NEM Tariff: Encourage distributed renewable generation in the local area through the
offering of a net energy metering tariff that is more remunerative than SDGE’s NEM tariff.

SBCCA will comply with regulatory rules applicable to California load serving entities. SBCCA will arrange
for the scheduling of sufficient electric supplies to meet the demands of its customers. Solana Beach
will adhere to capacity reserve requirements established by the CPUC and the CAISO designed to
address uncertainty in load forecasts and potential supply disruptions caused by generator outages
and/or transmission contingencies. These rules also ensure that physical generation capacity is in place
to serve SBCCA's customers, even if there were a need for the SBCCA Program to cease operations and
return customers to SDGE. In addition, the City will be responsible for ensuring that its resource mix
contains sufficient production from renewable energy resources needed to comply with the statewide
RPS mandate (33 percent renewable energy by 2020, increasing to 50 percent by 2030). The resource
plan will meet or exceed all of the applicable regulatory requirements related to resource adequacy and
the RPS.
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6.2 RESOURCE PLAN OVERVIEW

To meet the aforementioned objectives and satisfy the applicable regulatory requirements pertaining to
SBCCA’s status as a California load serving entity, Solana Beach's resource plan includes a diverse mix of
power purchases, renewabie energy, and potentially, new energy efficiency programs, demand
response, and distributed generation. A diversified resource plan minimizes risk and volatility that can
occur from over-reliance on a single resource type or fuel source, and thus increases the likelihood of
rate stability. The planned power supply is initially comprised of power purchases from third party
electric suppliers and, in the longer-term, may include renewable generation assets owned and/or
controlled by SBCCA.,

Once the SBCCA Program demonstrates it can operate successfully, Solana Beach may begin evaluating
opportunities for investment in renewable generating assets, subject to then-current market conditions,
statutory requirements and regulatory considerations. Any renewable generation owned by SBCCA or
controlled under long-term power purchase agreement with a proven public power developer, could
provide a portion of Solana Beach’s electricity requirements on a cost-of-service basis. Depending upon
market conditions and, importantly, the applicability of tax incentives for renewable energy
development, electricity purchased under a cost-of-service arrangement can be more cost-effective
than purchasing renewable energy from third party developers, which will allow the SBCCA Program to
pass on cost savings to its customers through competitive generation rates. Any investment decisions
will be made following thorough environmental reviews and in consultation with qualified financial and
legal advisors.

As an alternative to direct investment, Solana Beach may consider partnering with an experienced public
power developer and could enter into a long-term (15-t0-30 year} power purchase agreement that
would support the development of new renewable generating capacity. Such an arrangement could be
structured to reduce the SBCCA Program’s operational risk associated with capacity ownership while
providing its customers with all renewable energy generated by the facility under contract.

Solana Beach’s indicative resource plan for the years 2017 through 2026 is summarized in the following
table. Note that SBCCA’s projections reflect a portfolio mix of renewable energy compliant with the
annual RPS requirement and all other supply coming in the form of conventional resources or CAISO
system power.
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Toble 1: Proposed Resource Blon

City of Solana Beach
Frogosed Resource Plan

{MWh)
2018-20%7
20018 2018 2020 2021 2022 2023 2024 2025 2026 2027
Demand {MWHh)]
Retail Demand 44,238 65,841 56,600 £7,266 £7,938 £8,619 £9,305 £9,998 70,688 71,405
Losses 2.07% 3,099 3,130 3182 3,193 3,224 3,257 3,280 3,323 3,356
Wholesale 465,315 £9,040 85,731 70,428 71,132 71,844 72,562 73,288 74,021 74,761
Supply {MWh}
Renewabie 22,120 32,4971 33,300 33,633 33,970 34,308 34,852 34,998 35,349 35,702
System 24,189 36,070 36,430 36,795 37,163 37,534 37,918 38,288 38,672 39,058
Total Supply 485,318 68,040 9,731 70,428 71,132 71,844 72,562 73,283 74,021 74,761
Net Position EMWh) 8] g s} 3] a 1] 3] I o] g

6.3 SuPPLY REQUIREMENTS

The starting point for Solana Beach’s resource plan is a projection of participating customers and
associated electric consumption. Projected electric consumption is evaluated on an hourly basis, and
matched with resources best suited to serving the aggregate of hourly demands or the program’s “load
profile.” The electric sales forecast and load profile will be affected by Solana Beach’s plan to introduce
the SBCCA Program to customers in one single phase and the degree to which customers choose to
remain with SDGE during the customer enrollment and opt-out period. The City’s rollout plan and
assumptions regarding customer participation rates are discussed below.

6.4 CUSTOMER PARTICIPATION RATES

Customers will be automatically enrolled in the SBCCA Program unless they opt-out during the customer
notification process conducted during the 60-day period prior ta enroliment and continuing through the
60-day period following commencement of service. The City anticipates an overall customer
participation rate of approximately 90 percent of eligible SDGE bundled service customers, based on
reported opt-out rates for already operating CCAs. It is assumed that customers taking direct access
service from a competitive electricity provider will continue to remain with their current supplier.

The participation rate is not expected to vary significantly among customer classes, in part because the
City will offer two distinct rate tariffs that will address the needs of cost-sensitive customers as well as
the needs of both residential and business customers that prefer a highly renewable energy product.
The assumed participation rates will be refined as Solana Beach’s public outreach and market research
efforts continue to develop.

6.5 CUSTOMER FORECAST
Once customers enroll, they will be transferred to service by SBCCA on their regularly scheduled meter
read date over an approximately thirty-day period. Approximately 240 service accounts per day will be
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transferred during the first month of service. The number of accounts anticipated to be served by
Solana Beach at the end of the enrollment period is shown in Table 2.

Tohle 2: Total Customer Counts at the end of First Month of Qperation, here presuming enrolirent orcurs i fune, 2018,

Residential
Commercial & Agriculture
Street Lighting & Traffic

Total

Jun-18
6,140
1,116

5

7,266

The City assumes that customer growth will generally offset customer attrition {opt-outs) over time,
resulting in a relatively stable customer base {1% annual growth} over the noted planning horizon.
While the successful operating track record of California CCA programs continues to grow, there is a
relatively short history with regard to CCA operations, which makes it difficult to anticipate the actual
levels of customer participation within the SBCCA Program. The City believes that its assumptions
regarding the offsetting effects of growth and attrition are reasonable in consideration of the historical
customer growth within the City and the potential for continuing customer opt-outs following
mandatory customer notification periods. The following table shows the forecast of service accounts

(customers) served by Solana Beach for each of the next ten years.

Table 3: Customer Accounts by Yeor

08

Rasidential 5,140
Commerdiat & Agricultyre 1116
Street phting & Traffic £}
Total 7,266

6.6 SALES FORECAST

2013
£,20t
1,127

7,338

2020
6,263
1,139

G
7,412

2021
6,316
1,150

10
7,486

2022
6,398
1,161

10
7.561

2023
5,453
1173

16
7,636

2024
6,518
1,185

16
7,713

2025
5,583
1,187

10
7,730

2026 2027
6,649 6715
1,209 1221

10 10
7,868 7,946

The City’s forecast of kWh sales reflects the rollout and customer enrollment schedule shown above.

Annual energy requirements is shown in Table 4.
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Tafde 4: Demand Forecast in MWh, 20182037

2018 2019 2020 w2 2022 2023 2024 2025 026 2027

Demand [MWh)
Retall Demand 44,239 85,4941 £6,600 £7,266 67,939 68,613 65,305 £9,993 70,698 71,405
Losses 2078 3,099 3,130 3,162 3,183 3,225 3,257 3,250 3,323 3,336
Wholesale 46,319 £3,040 69,731 70,428 71,132 71,844 72,562 73,288 74,001 T4,761

6.7 CAPACITY REQUIREMENTS

The CPUC's resource adequacy standards applicable to the SBCCA Program require a demonstration one
year in advance that SBCCA has secured physical capacity for 90 percent of its projected peak loads for
each of the five months May through September, plus a minimum 15 percent reserve margin. On a
month-ahead basis, Solana Beach must demonstrate 100 percent of the peak load plus a minimum 15
percent reserve margin.

A portion of SBCCA's capacity requirements must be procured locally, from the San Diego - Imperial
Valley local capacity area as defined by the CAISO. The City would be required to demonstrate its local
capacity requirement for each month of the following calendar year. The local capacity requirement is a
percentage of the total (SDGE service area) local capacity requirements adopted by the CPUC based on
Solana Beach’s forecasted peak load. Solana Beach must demonstrate compliance or request a waiver
from the CPUC requirement as provided for in cases where local capacity is not available.

SBCCA is also required to demonstrate that a specified portion of its capacity meets certain operational
flexibility requirements under the CPUC and CAISO's flexible resource adequacy framewark.

The estimated forward resource adequacy requirements for 2018 through 2020 are shown in the
following tables?;

‘The figures shown in the table are estimates. Solana Beach's resource adequacy reguirements wili be subject to modification
due to appiicaticn of certain coincidence adjustments and resource allocations relating to utility demand response and eneray
efficiency programs, as well as generation capacity allocated through the Cost Allocation Mechanism. These adjustments are
addressed through the CPUC's resource adequacy compliance process.
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Yable 5. Forword Copucity Requirements {Total} for 2018-2020 in MW, presuming service starts in June, 2018

Month 2018 2019 2020
lanuary 133 13.5
February 14.8 14.3
March 13.7 13.8
April 12.1 12.2
May 121 12.7
June 12.9 13.6 13.2
July 16.2 i5.8 15.9
August 16.4 16.6 17.4
September 19.0 19.2 18.6
October 135 13.6 13.7
November 14.8 15.0 15.8
December 124 126 12.2

Solana Beach’s plan ensures that sufficient reserves will be procured to meet its peak load at all times.
The projected SBCCA annual capacity requirements are shown in the following table:

Yabie & Annual Maximum Copocity Requirements J018-2027

2018 2018 2020 2011 2022 0 2024 2025 2026 2027
Max Wholesale Demand 168.5 16.7 16.2 16.4 16.5 16.7 17.8 17.0 17.2 17.4
Reserve Requirement {15%) 25 25 24 2.5 25 2.5 28 28 2.6 2.8
Tatal Capacity Requirement 1.0 19.2 18.6 18.8 19.0 19.2 0.2 19.6 19.8 200

Local capacity requirements are a function of the SDGE area resource adequacy requirements and
Solana Beach’s projected peak demand. SBCCA will need to work with the CPUC's Energy Division and
staff at the California Energy Commission to obtain the data necessary to calculate its monthly local
capacity requirement. A preliminary estimate of SBCCA's annual maximum local capacity requirement
for the ten-year planning period ranges between 12-14 MW as shown in Table 7.

Fable 7. Annual Moximum Locol Copacity Requirements J018-2037

13 2020 2021 2822 23 2024 2025 2026 27
Total Capacity Requirement 165 187 182 16.4 185 187 176 7.0 172 74
Loeal Capacity [% of Total} T5% 75% 75% 5% T5% 5% 75% 75% 5% T5%
San Diego - IV {MW) 24 i25 121 123 124 125 132 12.8 128 130
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The CPUC assigns local capacity requirements during the year prior to the compliance period; thereafter,
the CPUC provides local capacity requirement true-ups for the second half of each compliance year.

SBCCA will coordinate with SDGE and appropriate state agencies to manage the transition of
responsibility for resource adequacy from SDGE to Solana Beach during CCA program phase-in. For
system resource adequacy requirements, SBCCA will make month-ahead showings for each month that
SBCCA plans to serve load, and load migration issues would be addressed through the CPUC’s approved
procedures. Solana Beach will work with the California Energy Commission and CPUC prior to
commencing service to customers to ensure it meets its local and system resource adequacy obligations
through its agreement(s) with its chosen electric supplier(s).

6.8 RENEWABLES PORTFOLIO STANDARDS ENERGY REQUIREMENTS

6.8.1 Basic RPS Requirements

SBCCA will be required by law and ensuing CPUC regulations to procure a certain minimum percentage
of its retail electricity sales from qualified renewable energy resources. For purposes of determining
Solana Beach’s renewable energy requirements, many of the same standards for RPS compliance that
are applicable to the distribution utilities will apply to SBCCA.

California’s RPS program is currently undergoing reform. On October 7, 2015, Governor Brown signed
Senate Bill 350 (“SB 350”; De Leon and Leno), the Clean Energy and Pollution Reduction Act of 2015,
which increased California’s RPS procurement target from 33 percent by 2020 to 50 percent by 2030
amongst other clean-energy initiatives. Many details related to SB 350 implementation will be
developed over time with oversight by designated regulatory agencies. However, it is reasonable to
assume that interim annual renewable energy procurement targets will be imposed on CCAs and other
retail electricity sellers to facilitate progress towards the 50 percent procurement mandate. For
planning purposes, SBCCA has assumed straight-line annual increases (1.7 percent per year) to the RPS
procurement target beginning in 2021, as the state advances on the 50 percent RPS. SBCCA will also
adopt an integrated resource plan in compliance with SB 350. Solana Beach understands that various
details related to this planning requirement have yet to be developed, and Solana Beach intends to
monitor and participate, as appropriate, in pertinent proceedings to promote the preparation and
submittal of a responsive planning document. Furthermore, SBCCA will ensure that all long-term
renewable energy contracting requirements, as imposed by SB 350, will be satisfied through appropriate
transactions with qualified suppliers and will also reflect this intent in ongoing resource planning and
procurement efforts.

6.8.2 Solana Beach’s Renewables Portfolio Standards Requirernent
SBCCA's annual RPS procurement requirements, as specified under California’s RPS program, are shown
in Table 8,
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Tabie 8 Renewaoble Procurement Obligotion ond Target Percentages ond Volumes 20182027

w18 s 20 2 2 2023 224 2025 2026 2007
Retait Load {MWh} 44,239 £5,941 £6,600 £7,266 £7,938 &8,618 £92,305 61,9588 70,698 71,405
RIS % Target 9% 31% 33% L% 3% 3B8% 405 43% 43% A5%
RPS Obligation {MWh) 12,828 20,442 21,978 23,341 24,730 26,144 27,583 26,045 30,541 12,061
SBCCA % Target 50% 50% 50% 50% 5% 50% B0 50% 0% 50%
SBCCA Target {MWh}) 22,120 32,871 33,300 33,633 33,970 34,308 34,652 34,598 35,344 35,702

*Note: Specific details refated to 5B 350 implementation have yet to be identified. For purposes of this table, the City assumed
a straight-line increase from California’s 33 percent RPS procurement mandate in 2020 to California’s new, 50 percent RPS
procurement mandate in 2030.

6.9 PURCHASED POWER

Power purchased from power marketers, public agencies, generators, and/or utilities will be a significant
source of supply during the first several years of SBCCA Program operation. Solana Beach will initially
contract to obtain all of its electricity from one or more third party electric praviders under one or more
power supply agreements, and the supplier{s} will be responsible for procuring the specified resource
mix, including the City’s desired guantities of renewable energy, to provide a stable and cost-effective
resource portfolio for the SBCCA Program.

6.10 RENEWABLE RESOURCES

SBCCA will initially secure necessary renewable power supply from its third party electric supplier(s).
Solana Beach may supplement the renewable energy provided under the initial power supply contract(s)
with direct purchases of renewable energy from renewable energy facilities or from renewable
generation developed and owned by SBCCA. At this point in time, it is not possible to predict what
projects might be proposed in response to future renewable energy solicitations administered by Solana
Beach, unsolicited proposals or discussions with other agencies. Renewable projects that are located
virtually anywhere in the Western Interconnection can be considered as long as the electricity is
deliverable to the CAISO control area, as required to meet the Commission’s RPS rules and any
additional guidelines ultimately adopted by the City. The costs of transmission access and the risk of
transmission congestion costs would need to be considered in the bid evaluation process if the delivery
point is outside of SBCCA's load zane, as defined by the CAISD.

6.11 ENERGY EFFICIENCY

SBCCA does not currently anticipate running locally managed energy efficiency programs. in the future,
should SBCCA expand its service territory it may become feasible to apply to become EE program
administrators. In the meantime, SBCCA will support already existing energy efficiency efforts within its
service territory.
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This Chapter examines the monthly cash flows expected during the startup and customer phase-in
period of the SBCCA Program and identifies the anticipated financing requirements. It includes
estimates of program startup costs, including necessary expenses and capital outlays. It also describes
the requirements for working capital and long-term financing for the potential investment in renewable
generation, consistent with the resource plan contained in Chapter 6.

7.1 DEeSCRIPTION OF CASH FLOW ANALYSIS

The City’s cash flow analysis estimates the level of capital that will be required during the startup and
phase-in period. The analysis focuses on the SBCCA Program’s monthly costs and revenues and the lags
between when costs are incurred and revenues received.

7.2 CosTor CCA PROGRAM OPERATIONS

The first category of the cash flow analysis is the Cost of CCA Program Operations. To estimate the
overall costs associated with CCA Program Operations, the following components were taken into
consideration:

7 Electricity Procurement;

# Ancillary Service Requirements;

# Exit Fees;

»~ Staffing and Professional Services;

# Data Management Costs;

#» Administrative Overhead;

>~ Billing Costs;

# Scheduling Coordination;

» Grid Management and other CAISO Charges;
»~ CCA Bond and Security Depaosit; and,

# Pre-Startup Cost Reimbursement.

7.3 REVENUES FROM CCA PROGRAM OPERATIONS

The cash flow analysis also provides estimates for revenues generated from CCA operations or from
efectricity sales to customers. In determining the level of revenues, the analysis assumes the customer
phase-in schedule described herein, and assumes that Solana Beach charges a standard, default
electricity tariff similar to the generation rates of SDGE for each customer ciass and an optional
renewable energy tariff (with a renewable energy content that exceeds the SBCCA default retail option)
at a premium reflective of incremental renewable power costs. More detail on SBCCA Program rates
can be found in Chapter 8.
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7.4 CasH FLOW ANALYSIS RESULTS

The results of the cash flow analysis provide an estimate of the level of capital required for the City to
move through the CCA startup and phase-in periods. This estimated level of capital is determined by
examining the monthly cumulative net cash flows {revenues from CCA operations minus cost of CCA
operations} based on assumptions for payment of costs or other cash requirements (e.g., deposits) by
Solana Beach, along with estimates for when customer payments will be received. This identifies, on a
monthly basis, what level of cash flow is available in terms of a surplus or deficit.

The cash flow analysis identifies funding requirements in recognition of the potential lag between
revenues received and payments made during the phase-in period. The estimated financing
requirements for the startup and phase-in period, including working capital needs associated with the
customer enrollments, was determined to be 51,350,000. Out of the 51,350,000 in capital
requirements, $225,000 is related to the implementation/startup efforts {i.e., rate setting, power
procurement and contract negotiations, marketing and communications, regulatory compliance, CPUC
bond, SDGE security deposit, etc.) in order to serve customers by June 2018. $500,000 is required as
collateral to CAISO. The other $625,000 is the “float” required for SBCCA to pay its monthly bills before
the program generates enough internal cash to self-fund its working capital needs. Working capital
requirements peak soon after enrollment of all SBCCA customers.

7.5 CCA PROGRAM IMPLEMENTATION PRO FORMA

In addition to developing a cash flow analysis that estimates the level of working capital required to
move Solana Beach through full CCA phase-in, a summary pro forma analysis that evaluates the financial
performance of the CCA program during the phase-in period is shown in Table 9. The difference
between the cash flow analysis and the CCA pro forma analysis is that the pro forma analysis does not
include a lag associated with payment streams. In essence, costs and revenues are reflected in the
month in which service is provided. All other items, such as costs associated with CCA Program
operations and rates charged to customers remain the same. Cash provided by financing activities are
not shown in the pro forma analysis, although payments for loan repayments are included as a cost
item.

The results of the pro forma analysis is shown in Table 9. In particular, the summary of CCA program
startup and phase-in addresses projected SBCCA Program operations for the period beginning January
2018 through December 2027. The City has also included a summary of Program reserves, which are
expected to accrue over this same period.
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Table 8: Pro Formg indluding Reserves Accumulation 2038-2037

2018 2me 2020 plira\ 2022 2023 2024 2025 026 2027
Revenues from Operations ($)
Eiectric 5aies Revenues 3,223,815 4626572  4,412.264 4500761 4,707,547 4,826,713 4,843,288 4,850,499 5,103,581 5 352,349
Uncoilected Accounts {9,671} 113,880 {13,237 £13,502) {14,123} {14,480} {14,530} {14,671} {15,311} {16,057}
Tatal Revenues 3,214,144 4,612,683 4,399,027 4,487,259 4,683,424 4,B12,233 ABI8758 4,875,827 5,088,370 5,336,292
Caost of Operations (5)
Staffing & Consulting 183,333 181,667 150,000 120,000 150,000 100,000 100,000 100,000 100,000 100,000
Wholesale Services 140,667 217,330 223,850 230,565 237 4582 244,607 251,945 258,503 267,288 275,307
Data Managermnent Services 75,562 117,811 122,663 127,606 137,748 138,088 143,663 148,453 155,476 161,742
10V Fees 130,527 46,711 47,650 43,608 45,58% 50,581 51,598 52,635 53,693 54,772
Energy Procurement 2,318,193 3,365,799 3,486,395 3,639,177 3,780,781 3,846,797 1,898,881 4,154,30Z 4,316,046 4,483,554
Total Operations 2,848,282 3,939,417 4030557 4155986 4.35G.596 438,079 4,346,068 4715494 4,892,503 £.07537%
Net Program Revenues 365,862 673,275 368,470 291,303 342,828 432,154 282,680 159,333 185,767 260,817
Cumnulative Reserves 365,862 1,039,137 1,407,607 1,698,910 Z.041,738 2,473,893 2,756,583 2915516 3,111,683 3,372,600

The surpluses achieved during the phase-in period serve to build SBCCA’s net financial position and
credit profile and to provide operating reserves for SBCCA in the event that operating costs {such as
power purchase costs) exceed collected revenues for short periods of time.

7.6 SBCCA FINANCINGS

It is not anticipated that SBCCA will need any additional financing for its start-up activities. SBCCA
arranged that its service providers will amortize their start-up costs over the subsequent months
following when revenues begin flowing. In addition, the wholesale service provider will float the initial
power supply costs for the CCA and allow SBCCA to repay over the first 12 months of service.
Subsequent capital requirements will be self-funded from accrued SBCCA financial reserves.

7.7 ReENEWABLE RESOURCE PROJECT FINANCING

Solana Beach may consider project financings for renewable resources, likely local wind and solar
projects. These financings would only occur after a sustained period of successful SBCCA Program
operation and after appropriate project opportunities are identified and subjected to appropriate
environmental review.

In the event that such financing occurs, funds would include any short-term financing for the renewable
resource project development costs, and would likely extend aover a 20 to 30-year term. The security for
such bonds would be the revenue from sales to the retail customers of Solana Beach.
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8.1 INTRODUCTION

This Chapter describes the initial policies proposed for Solana Beach in setting its rates for electric
aggregation services. These include policies regarding rate design, rate objectives, and provision for due
process in setting Program rates. Program rates are ultimately approved by the Solana Beach City
Council. The City would retain authority to modify program policies from time to time at its discretion.

8.2 RATE POLICIES

The City will establish rates sufficient to recover all costs related to operation of the SBCCA Program,
including any reserves that may be required as a condition of financing and other discretionary reserve
funds that may be approved by Solana Beach. As a generai policy, rates will be uniform for all similarly
situated customers enrolled in the SBCCA Program throughout the City.

The primary objectives of the rate setting plan are to set rates that achieve the following:

~ Rate competitive tariff option (default service offering), including a proportionate quantity of
renewable energy in excess of California’s prevailing renewable energy procurement mandate;

~ Voluntary renewable energy supply option (renewable content greater than the SBCCA default
retail service offering});

> Rate stabhility;
»~ Equity among customers in each tariff;
» Customer understanding; and

#» Revenue sufficiency.

Each of these objectives is described below.

8.3 RATE COMPETITIVENESS

The primary goal is to offer competitive rates for electric services that SBCCA would provide to
participating customers. For participants in the SBCCA standard Tariff, the goal would be for SBCCA
Program rates to be initially one to five percent below, subject to actual energy product pricing and
decisions of the City Council, similar generation rates offered by SDGE. For participants in the SBCCA
Program’s voluntary renewable energy Tariff, the goal would be to offer the lowest possible customer
rates with an incremental monthly cost premium reflective of the actual cost of additional renewable
energy supply required to serve such customers,

Competitive rates will be critical to attracting and retaining key customers. In order for SBCCA to be
successful, the combination of price and value must be perceived as superior when compared to the
bundled utility service alternative. As planned, the value provided by the SBCCA Program will include a
community focus and local investment and control.
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As previously discussed, the SBCCA Program will increase renewable energy supply to program
customers, relative to the incumbent utility, by offering two distinct rate tariffs. The default tariff for
SBCCA Program customers will be the standard tariff, which will increase renewable energy supply while
maintaining generation rates that are generally comparable to SDGE’s. The initial renewable energy
content provided under SBCCA's standard tariff will at a minimum meet California’s prevailing
renewable energy procurement mandate. SBCCA will also offer its customers a voluntary renewable
energy tariff, which will supply participating customers with renewable energy above the minimum RPS
mandate and potentially up to 100 percent, at rates that reflect SBCCA's cost for procuring related
energy supplies.

Participating qualified low- or fixed-income households, such as those currently enrolied in the
California Alternate Rates for Energy (“CARE”) program, will be automatically enrolled in the standard
tariff and will continue to receive related discounts on monthly electricity bills through SDGE.

8.4 RATE STABILITY

SBCCA will offer stable rates by hedging its supply costs over multiple time horizons and by including
renewable energy supplies that exhibit stable costs. Rate stability considerations may prevent SBCCA
Program rates from directly tracking similar rates offered by the distribution utility, SDGE, and may
result in differences from the general rate-related targets initially established for the SBCCA Program.
Solana Beach plans to offer the most competitive rates possible after all Program operating costs are
recovered and reserve targets are achieved.

8.5 EQuiTy AMONG CUSTOMER CLASSES

Initial rates of the SBCCA Program will be set based on cost-of-service considerations with reference to
the rates customers would otherwise pay to SDGE. Rate differences among customer classes will reflect
the rates charged by the local distribution utility as well as differences in the costs of providing service to
each class. Rate benefits may also vary among customers within the major customer class categories,
depending upon the specific rate designs adopted by the City.

8.6 CUSTOMER UNDERSTANDING

The goal of customer understanding involves rate designs that are relatively straightforward so that
customers can readily understand how their bills are calculated. This not only minimizes customer
confusion and dissatisfaction but will also result in fewer billing inquiries to the SBCCA Program’s
customer service call center. Customer understanding also requires rate structures to reflect rational
rate design principles (i.e., there should not be differences in rates that are not justified by costs or by
other policies such as providing incentives for conservation).

8.7 REVENUE SUFFICIENCY

SBCCA Program rates must collect sufficient revenue from participating customers to fully fund the
annual SBCCA operating budget. Rates will be set to collect the adopted budget based on a forecast of
electric sales for the budget year. Rates will be adjusted as necessary to maintain the ability to fully
recover all costs of the SBCCA Program, subject to the disclosure and due process policies described
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fater in this chapter. To ensure rate stability, funds available in SBCCA’s rate stabilization reserve may be
used from time to time to augment operating revenues.

8.8 RATE DesSIGN
SBCCA will generally match the rate structures from SDGE’s standard rates to avoid the possibility that

customers would see significantly different bill impacts as a result of changes in rate structures that
would take effect following enroliment in the SBCCA Program.

8.9 NET ENERGY METERING

As planned, customers with on-site generation eligible for net metering from SDGE wili be offered a net
energy metering rate from SBCCA. Net energy metering allows for customers with certain qualified
solar or wind distributed generation to be billed on the basis of their net energy consumption. Solana
Beach’s net energy metering tariff will apply to the generation component of the bill, and the SDGE net
energy metering tariff will apply to the utility’s portion of the bill. SBCCA plans to pay customers for
excess power produced from net energy metered generation systems in accordance with the rate
designs adopted by the City. The goal is to offer a higher payout for surplus generation than SDGE.

8.10 DiscLosURE AND DUE PROCESS IN SETTING RATES AND ALLOCATING COSTS AMONG
PARTICIPANTS

initial program rates will be adopted by Solana Beach following the establishment of the first year's
operating budget prior to initiating the customer notification process. Subseguently, SBCCA will prepare
an annual budget and corresponding customer rates. Following the commencement of service, any
proposed rate adjustment will be made to the City Council and ample time wili be given to affected
customers to provide comment on the proposed rate changes.

After proposing a rate adjustment, SBCCA will furnish affected customers with a notice of its intent to
adjust rates, either by mailing such notices postage prepaid to affected customers, by including such
notices as an insert to the regular bill for charges transmitted to affected customers, or by including a
related message directly on the customer's monthly electricity bill {on the page addressing SBCCA
charges). The notice will provide a summary of the proposed rate adjustment and will include a link to
the SBCCA Program website where information will be posted regarding the amount of the proposed
adjustment, a brief statement of the reasons for the adjustment, and the mailing address of the $SBCCA
Program to which any customer inquiries relative to the proposed adjustment, including a request by
the customer to receive notice of the date, time, and place of any hearing on the proposed adjustment,
may be directed.
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9 CUSTOMER RIGHTS AND RESPONSIBILITIES

This Chapter discusses customer rights, including the right to opt-out of the SBCCA Program and the
right to privacy of customer usage information, as well as obligations customers undertake upon
agreement to enroll in the CCA Program. All customers that do not opt out within 30 days of the fourth
enrollment notice will have agreed to become full status program participants and must adhere to the
obligations set forth below, as may be modified and expanded by the City Council from time to time.

By adopting this Implementation Plan, the City will have approved the customer rights and
responsibilities policies contained herein to be effective at Program initiation. The City retains authority
to modify program policies from time to time at its discretion.

9.1 CuUsTOMER NOTICES

At the initiation of the customer enroliment process, four notices will be provided to customers
describing the Program, informing them of their opt-out rights to remain with utility bundled generation
service, and containing a simple mechanism for exercising their opt-out rights. The first notice will be
mailed to customers approximately sixty days prior to the date of automatic enrollment. A second
notice will be sent approximately thirty days later.  The City will likely use its own mailing service for
requisite enrollment notices rather than including the notices in SDGE’s monthly bills. This is intended
to increase the likelihood that customers will read the enroliment notices, which may otherwise be
ignored if included as a bill insert. Customers may opt out by notifying SBCCA using the SBCCA
Program’s designated telephone-based or Internet opt-out processing service. Should customers
choose to initiate an opt-out request by contacting SDGE, they would be transferred to the SBCCA
Program’s call center to complete the opt-out request. Consistent with CPUC regulations, notices
returned as undelivered mail would be treated as a failure to opt out, and the customer would be
automatically enroiled.

Following automatic enrollment, at least two notices will be mailed to customers within the first two
billing cycles (approximately sixty days) after SBCCA service commences. Opt-out requests made on or
before the sixtieth day following start of SBCCA Program service will result in customer transfer to
bundled utility service with no penaity. Such customers will be obligated to pay charges associated with
the electric services provided by SBCCA during the time the customer took service from the SBCCA
Program, but will otherwise not be subject to any penaity or transfer fee from SBCCA.

Customers who establish new electric service accounts within the Program’s service area will be
automatically enrolled in the SBCCA Program and will have sixty days from the start of service to opt out
if they so desire. Such customers will be provided with two enrollment notices within this sixty-day post
enroliment period. Such customers will also receive a notice detailing SBCCA's privacy policy regarding
customer usage information. Solana Beach will have the authority to implement entry fees for
customers that initially opt out of the Program, but later decide to participate. Entry fees, if deemed
necessary, would aid in resource planning by providing additional control over the SBCCA Program’s
customer bhase.
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9.2 TERMINATION FEE

Customers that are automatically enrolled in the SBCCA Program can elect to transfer back to the
incumbent utility without penalty within the first two months of service. After this free opt-out period,
customers will be allowed to terminate their participation but may be subject to payment of a
Termination Fee, which Solana Beach reserves the right to impose, if deemed necessary.  Customers
that relocate within SBCCA's service territory would have SBCCA service continued at their new address.
if a customer relocating to an address within SBCCA’s service territory elected to cancel CCA service, the
Termination Fee could be applied. Program customers that move out of Solana Beach’s service territory
would not be subject to the Termination Fee. If deemed applicable by Solana Beach, SDGE would collect
the Termination Fee from returning customers as part of SBCCA’s final bill to the customer.

If adopted, the Termination Fee would be clearly disclosed in the four enroliment notices sent to
customers during the sixty-day period before automatic enroliment and following commencement of
service. The fee could also be changed prospectively by Solana Beach subject to applicable customer
noticing requirements. Other CCAs have adopted small or zero-dollar termination fees, and SBCCA
would likely do the same,

Customers electing to terminate service after the initial notification period would be transferred to
SDGE on their next regularly scheduled meter read date if the termination notice is received a minimum
of fifteen days prior to that date. Such customers would also be liable for the nominal reentry fees
imposed by SDGE {currently $1.12) and would be subject to SDGE's current terms and conditions,
including being required to remain on bundied utility service for a period of one year, as described in the
utility CCA tariffs,

9.3 CusTOMER CONFIDENTIALITY

Solana Beach will establish policies covering confidentiality of customer data that are fully compliant
with the required privacy protection rules for CCA customer energy usage information, as detailed
within Decision 12-08-045. SBCCA will maintain the confidentiality of individual customers’ names,
service addresses, billing addresses, telephone numbers, account numbers, and electricity consumption,
except where reasonably necessary to conduct business of the SBCCA Program or to provide services to
customers, including but not limited to where such disclosure is necessary to (a) comply with the law or
regulations; (b} enable Solana Beach to provide service to its customers; (¢} collect unpaid bills; (d)
obtain and provide credit reporting information; or {e) resolve customer disputes or inquiries. SBCCA
will not disclose customer information for telemarketing, e-mail, or direct mail solicitation. Aggregate
data may be released at Solana Beach’s discretion.

9.4 RESPONSIBILITY FOR PAYMENT

Customers will be obligated to pay SBCCA Program charges for service provided through the date of
transfer including any applicable Termination Fees. Pursuant to current CPUC regulations, SBCCA will
not be able to direct that electricity service be shut off for failure to pay SBCCA bills. However, SDGE has
the right to shut off electricity to customers for failure to pay electricity bills, and SDGE Electric Rule 23
mandates that partial payments are to be allocated pro rata between SDGE and the CCA. In most
circumstances, customers would be returned to utility service for failure to pay bills in full and customer
deposits {if any}) would be withheld in the case of unpaid bills. SDGE would attempt to collect any
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outstanding balance from customers in accordance with Rule 23 and the related CCA Service
Agreement. The proposed process is for two late payment notices to be provided to the customer
within 30 days of the original bill due date. If payment is not received within 45 days from the original
due date, service would be transferred to the utility on the next regular meter read date, unless
alternative payment arrangements have been made. Consistent with the CCA tariffs, Rule 23, service
cannot be discontinued to a residential customer for a disputed amount if that customer has filed a
complaint with the CPUC, and that customer has paid the disputed amount into an escrow account.

9.5 CusTOMER DEPOSITS

Under certain circumstances, SBCCA customers may be required to post a deposit equal to the
estimated charges for two months of CCA service prior to obtaining service from the SBCCA Program. A
deposit would be required for an applicant who previcusly had been a customer of SDGE or SBCCA and
whose electric service has been discontinued by SDGE or SBCCA during the last twelve months of that
prior service arrangement as a result of bill nonpayment. Such customers may be required to
reestablish credit by depositing the prescribed amount. Additionally, a customer who fails to pay bills
before they become past due as defined in SDGE Electric Rule 11 (Discontinuance and Restoration of
Service}, and who further fails to pay such bills within five days after presentation of a discontinuance of
service notice for nonpayment of bills, may be required to pay said bills and reestablish credit by
depositing the prescribed amount. This rule will apply regardless of whether or not service has been
discontinued for such nonpayment’. Failure to post deposit as required would cause the account
service transfer request to be rejected, and the account would remain with SDGE.

* A customer whose service is discontinued by Solana Beach is returned to SDGE generation service.
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10 PROCUREMENT PROCESS

10.1 INTRODUCTION

This Chapter describes Sclana Beach’s initial procurement policies and the key third party service
agreements by which the City will obtain operational services for the SBCCA Program. By adopting this
Implementation Plan, the City will have approved the general procurement policies contained herein to
be effective at Program initiation. Solana Beach retains authority to modify Program policies from time
to time at its discretion.

10.2 PROCUREMENT METHODS

Salana Beach will enter into agreements for a variety of services needed to support program
development, operation and management. it is anticipated that SBCCA will generally utilize Competitive
Procurement methods for services but may also utilize Direct Procurement or Sole Source Procurement,
depending on the nature of the services to be procured. Direct Procurement is the purchase of goods or
services without competition when multiple sources of supply are available. Sole Source Procurement is
generally to be performed only in the case of emergency or when a competitive process would be an
idle act.

SBCCA will utilize a competitive solicitation process to enter into agreements with entities providing
electrical services for the program. Agreements with entities that provide professional legal or
consulting services, and agreements pertaining to unique or time sensitive opportunities, may be
entered into on a Direct Procurement or Sole Source basis at Solana Beach’s discretion. Authority for
terminating agreements will generally mirror the authority for entering into such agreements.

10.3 Key CONTRACTS

10.3.1 Electric Supply

Solana Beach has signed an agreement with a wholesale services provider whereby that provider will
procure energy and capacity on SBCCA's behalf through competitive solicitation in the over-the-counter
electricity markets. The provider has enabling agreements with over a hundred counterparties and will
procure standard market products to hedge SBCCA’s financial risk, meet its capacity obligations and
achieve its environmental objectives. Typically, energy procurement can be done within hours while
Resource Adequacy and Renewable Energy take several days. Pracurement will commence once this
implementation plan has been approved and the Solana Beach City Council has made the final
determination to proceed to going live with the CCA.

Procurement will be an ongoing process in order to achieve desired levels of risk mitigation by dollar-
cost-averaging supply costs. In addition, particular strategies will be employed to mitigate the risk of
changes to the PCIA impacting SBCCA’s rate competitiveness. Specifically, this entails procuring a
certain amount of supply annually during the month of October when the PCIA market price benchmark
is set for the coming year.

Procurement Process 35 November 2017



SBCCA Implementation Plan

SBCCA’s wholesale services provider will also serve as the Scheduling Coordinator for scheduling loads,
resources and inter-5C trades into the CAISO market. In addition, the provider will be responsible for
ensuring Solana Beach’s compliance with all applicable resource adequacy and regulatory requirements
imposed by the CPUC or FERC.

10.3.2 Data Management Contract

A data manager will provide the retail customer services of billing and other customer account services
(electronic data interchange or EDI with SDGE, billing, remittance processing, and account
management). The data management contract has been awarded to an experienced data management
services provider.

The data manager is responsible for the following services:

# Data exchange with SDGE;

» Technical testing;

~ Customer information system;

# Customer call center;

» Billing administration/retail settlements; and
> Settlement quality meter data reporting

» Reporting and audits of utility billing.

Utilizing a third party for account services eliminates a significant expense associated with implementing
a customer information system. Such systems can impose significant information technology costs and
take significant time to deploy. Separation of the data management contract from the energy supply
contract provides the City with greater flexibility to change energy suppliers, if desired, without facing
an expensive data migration issue.

11 CONTINGENCY PLAN FOR PROGRAM TERMINATION

11.1 INTRODUCTION

This Chapter describes the process to be followed in the case of SBCCA Program termination. By
adopting the original Implementation Plan, the City will have approved the general termination process
contained herein to be effective at Program initiation. In the unexpected event that the City would
terminate the SBCCA Program and return its customers to SDGE service, the proposed process is
designed to minimize the impacts on its customers and on SDGE. The proposed termination plan
follows the requirements set forth in SDGE’s tariff Rule 27 governing service to CCAs. The City retains
authority to modify program policies from time to time at its discretion.

11.2 TERMINATION BY SBCCA

Solana Beach will offer services for the long term with no planned Program termination date. In the
unanticipated event that the City decides to terminate the Program, the City Council would vote on
Program termination.
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After any applicable restrictions on such termination have been satisfied, notice would be provided to
customers six months in advance that they will be transferred back to SDGE. A second notice would be
provided during the final sixty-days in advance of the transfer. The notice would describe the applicable
distribution utility bundled service requirements for returning customers then in effect, such as any
transitional or bundled portfolio service rules.

At least one year advance notice would be provided to SDGE and the CPUC before transferring
customers, and SBCCA would coordinate the customer transfer process to minimize impacts on
customers and ensure no disruption in service. Once the customer notice period is complete, customers
would be transferred en masse on the date of their regularly scheduled meter read date.

Solana Beach will post a bond or maintain funds held in reserve ta pay for potential transaction fees
charged to the Program for switching customers back to distribution utility service. Reserves would be
maintained against the fees imposed for processing customer transfers (CCASRs). The Public Utilities
Code requires demonstration of insurance or posting of a bond sufficient to cover reentry fees imposed
on customers that are involuntarily returned to distribution utility service under certain circumstances.
The cost of reentry fees are the responsibility of the energy services provider or the community choice
aggregator, except in the case of a customer returned for default or because its contract has expired.
SBCCA will post financial security in the appropriate amount as part of its registration materials and will
maintain the financial security in the required amount, as necessary.

If program termination occurred during the period and under the terms of the initial services contracts,
any financial obligations for services and power procurement incurred by SBCCA that remain after
discontinuation of service would fall upon the “lockbox” that will be established to protect the City’s
general fund from SBCCA’s liabilities.
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12 ApPENDIX A: CITY OF SOLANA BEACH RESOLUTION NoO. 2017-163
(ADOPTING IMPLEMENTATION PLAN)

RESOLUTION 2017 - 163

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
SOLANA BEACH, CALIFORNIA, DIRECTING THE CITY
MANAGER TO SUBMIT THE APPROVED COMMUNITY
CHOICE AGGREGRATION IMPLEMENTATION  PLAN
REQUIRED BY PUBLIC UTILITIES CODE SECTION 366.2(C)(3)

WHEREAS, the City of Solana Beach is pursuing alternative energy solutions in hopes
of improving the current and future environmental and economic conditions of its community
and region; and

WHEREAS, the City has been actively investigating options to procure and provide
electric power to its citizens with the intent of achieving greater local involvement over the
provision of electric services, increasing the renewable energy percentage content and
promoting competitively priced renewable energy; and

WHEREAS, a technical study concluded that a Community Choice Aggregation Program
would serve the City and provide benefits to include the use of renewable energy at or above
the required Renewable Portfolio Standard level while providing competitive rates and economic
benefits to the City; and

WHEREAS, an implementation Plan and Statement of Intent was drafted and presented
to the Solana Beach City Council at a duly noticed public hearing for its consideration and
adoption on November 15, 2017; and

WHEREAS, pursuant to Public Utilities Code Section 366.2(c)(12)(A), the City Council
introduced Ordinance No. 483 electing to implement a community choice aggregation program
within the City's jurisdiction after having conducted a notice public hearing and considered all
materials and evidence presentad.
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NOW, THEREFORE, the City Council of the City of Solana Beach, California, resolve as
follows:

1. That the above recitations are true and correct.
2. That the Solana Beach Implementation Plan and Staternent of Intent is approved.

3. That the City Manager is directed to file the Implementation Plan and Statement
of Intent with the California Public Utilities Commission for certification.

PASSED AND ADOPTED this 15th day of November, 2017, at a special meeting of the
City Council of the City of Solana Beach, California by the following vote:

AYES: Councilmembers —
NOES: Councilmembers —
ABSTAIN: Councilmembers —

ABSENT: Councilmembers ~

MIKE NICHOLS, Mayor

APPROVED AS TO FORM: ATTEST:

JOHANNA N. CANLAS, City Attorney ANGELA IVEY, City Clerk
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STAFF REPORT
CITY OF SOLANA BEACH

Honorable Mayor and City Councilmembers
Gregory Wade, City Manager

MEETING DATE: December 13, 2017
ORIGINATING DEPT: Caommunity Development/City Attorney
SUBJECT: Adoption (2"! Reading) of Ordinance No. 482 Adding

Section 17.60.200 to the SBMC to Establish a Minimum
Average Workspace of at Least 125 Square Feet per
Employee Working in a Business Space

BACKGROUND:

On November 8, 2017, the City Council infroduced Ordinance 482 (1* Reading) adding
Section 17.60.200 {o the Solana Beach Municipal Code (SBMC) to establish a minimum
average workspace of at least 125 square feet per employee working in a business
space.

It has been the objective of the City Council {o avoid the impacts that businesses with
overcrowded workspaces have on the surrounding neighborhood with regard to lack of
adequate employee off-street parking and, therefore, reliance on on-street public
parking in residential neighborhoods. This amendment to the SBMC would establish
specific regulations applicable to all office uses.

This item is before the City Council to adopt Ordinance No. 482,

DISCUSSION:

This new code section would establish an average minimum workspace area ratio of
125 square feet of space for each employee working in a business at any one time. The
amendment is intended to address circumstances where office spaces are overcrowded
with employees and where the number of employees in those overcrowded situations
far exceeds the number of parking spaces required for the use based on its square
footage. In these situations, employees typically utilize public, on-street parking in
nearby residential neighborhoods.

CITY COUNCIL ACTION:

AGENDA ITEM C.5.
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The City Council introduced Ordinance 482 at the November 8, 2017 City Council
meeting and asked Staff to return with revisions to the definition of an employee and
further analysis of the proposed ratio.

The City Council directed Staff to expand the definition of “employee” to inciude the
relatively new business model of "coworking” in which the employees working in an
office environment are not employed by the same organization. These employees work
independently and often do not require the individual dedicated workspace required in
typical offices. Therefore, a business space can accommodate more employees in a
shared working environment than a typical office setting.

SBMC Section 17.60.200(E) was modified to include “persons participating in a
coworking, hot desk, or shared working environment, including, but not limited to,
freelance professionals, remote workers, telecommuters, and associated support staff’
in the definition of employee.

An updated version of Ordinance 482 is included in Attachment 1.

SBMC Section 17.60.200 includes a formula for calculation of the maximum number of
employees that could be working in a business space at any one time, based on the
square footage of that business. The Ordinance was modeled after one adopted by the
City of Del Mar in 2008 with a ratio of one employee per 125 square feet of business
area.

As opposed to general office parking requirements determining the minimum number of
parking spaces based on a tiered calculation of the total gross floor area, the maximum
workspace area requirements would be based on the square footage of “business area”
which includes workspace, storage areas, conference rooms, breakrooms, corridors,
etc. devoted specifically to the business in question. However, the business area would
not include private restrooms devoted to the individual business or common areas in a
multi-occupancy building shared by all tenants.

In a multi-occupant office building the total gross floor area would be higher than the
total business areas since the common areas and private restrooms would be excluded
from the business areas. The two calculations are also different because the parking
requirement uses a tiered calculation, whereas the employee allotment would use a
single ratio. \

In a hypothetical 10,000 square-foot multi-occupant office building, the tiered general
office parking requirement would require 44 off-street parking spaces (Table 1). If the
building included four (4) 2,000 square-foot businesses (each with a 200 square-foot
private restroom) and an additional 2,000 square feet devoted to common areas, each
business would be allowed a maximum of 14 employees working at any one time with
the 1:125 ratio or a total of 58 employees for the overall building (Table 2). A ratio of
1:200 would allow a maximum of 9 employees for each business or a total of 36
employees overall.
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Table 1: Required Parking Analysis
Tier Ratio | 25,000 SF | Spaces
< 2,000 SF 200 2,000 10.0
2,001 - 7,500 225 5,500 24.4
7,501 - 40,000 250 2,500 10.0
Total Required Parking Spaces 44
Table 2: Maximum Employee Analysis
Total Restroom Business 1:125 1:2Q0
GFA Space Ratio | Ratio
Business #1 | 2,000 - 200 4,800 14 9
Business #2 | 2,000 - 200 4,800 14 9
Business #3 | 2,000 - 200 4,800 14 9
Business #4 | 2,000 - 200 4,800 14 9
Maximum Number of Employees 58 36

Since the calculation for maximum number of employees does not include restrooms or
otherwise common areas, a 1:200 employee ratic would be more restrictive than the
parking regulations. Furthermore, in concert with the City's adopted Climate Action
Plan, empioyees are encouraged to seek alternative means of transportation, such as
carpooling, transit, bicycling, etc.

General Plan and Local Coastal Program Land Use Plan Consistency

The General Plan Land Use Element adopted by the City Council established Policy
LU-6.8, which requires that “commercial and mixed-use development provide adequate
access and parking to minimize the polential intrusion of commercial iraffic into
residential neighborhoods.”

The City’'s adopted Local Coastal Program (LCP) Land Use Plan (LUP) established
Policy 5.20, which requires that “new commercial development shall be designed to
minimize conflicts with adjacent residential uses, including preserving the character, and
integrity of the adjacent residential areas. Commercial development shall be designed
fo avoid intrusive traffic circulation, light, and glare.”

Establishment of minimum workspace area would provide additional parameters to
protect residential neighborhoods from businesses with overcrowded workspace areas
in compliance with the policies of the City's adopted General Plan and LCP/LUP.
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CEQA COMPLIANCE STATEMENT:

This is not a project as defined by CEQA because there is no development or physical
change that would result from the adoption of Ordinance No. 482,

FISCAL IMPACT:

There is no direct impact to the General Fund. Ordinance No. 482 would only address
minimum workspace areas for employees so as to avoid overcrowding.

WORK PLAN:

N/A
OPTIONS:

s Approve Staff recommendation and adopt Ordinance No. 482.
« Approve Staff recommendation with alternative amendments/modifications.
» Deny Staff recommendation.

DEPARTMENT RECOMMENDATION:

Staff recommends that the City Council adopt (2™ Reading) Ordinance 482 adding
Section 17.60.200 to the SBMC to establish a minimum average workspace of at least
125 square feet per employee working in a business space.

CITY MANAGER'S RECOMMENDATION:

/ GregoryWads, City Manager

Attachments:

1. Ordinance No, 482



ORDINANCE NO. 482

AN ORDINANCE OF THE CITY COUNCI. OF THE CITY
OF SOLANA BEACH, CALIFORNIA, ADDING SECTION
17.60.200 TO THE SOLANA BEACH MUNICIPAL CODE
TO ESTABLISH A MINIMUM AVERAGE WORKSPACE
OF AT LEAST 125 SQUARE FEET PER EMPLOYEE
WORKING IN A BUSINESS SPACE

WHEREAS, the City Council of the City of Solana Beach directed City Staff to
draft regulations that would address the potential impact that overcrowded workspaces
wouid have on nearby neighborhoods, specifically with regard to on-street, public
parking availability; and

WHEREAS, on November 8, 2017 the City Councii of the City of Solana Beach
held a noticed public hearing on this proposed ordinance; and

WHEREAS, the City of Solana Beach has a General Plan and Zoning Ordinance
established in conformance with California Government Code Title 7, Planning and
Zoning Law; and

WHEREAS, the City Council finds that modifications to the Zoning Ordinance,
consistent with California Government Code Title 7, are reasonably necessary from time
to time; and

WHEREAS, the General Plan Land Use Element adopted by the City Council
established Policy LU-6.8 to “require that commercial and mixed-use development
provide adequate access and parking to minimize the potential intrusion of commercial
traffic into residential neighborhoods”; and

WHEREAS, The City's adopted Local Coastal Program (LCP) Land Use Plan
(LUP) established Policy 5.20, which requires that “new commercial development shall
be designed to minimize conflicts with adjacent residential uses, including preserving
the character, and integrity of the adjacent residential areas. Commercial development
shall be designed to avoid intrusive traffic circulation, light, and gfare”; and

WHEREAS, the City Council of the City of Solana Beach found Ordinance 482 to
be consistent with the adopted Local Coastal Program (LCP) Land Use Pilan (LUP) and
the Land Use Element of the adopted General Plan (as both amended in 2014); and

WHEREAS, the City Council of the City of Solana Beach found the request
exempt from the California Environmental Quality Act because there would be no
development or physical change that would result from the adoption of Ordinance 482,
and

ATTACHMENT 1
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WHEREAS, this decision is based upon the evidence presented at the hearing,

and any information the City Council gathered by viewing the site and the area as
disclosed at the hearing.

NOW THEREFORE, the City Council of the City of Solana Beach does ordain as

follows:

Section 1. All of the above statements are true; and

Section 2. Section 17.60.200 of the Solana Beach Municipal Code is hereby

added to read as follows:

17.60.200 Minimum Workspace Area

A

All business establishments shall be designed and operated so as to be in
compliance with the Solana Beach Municipal Code (SBMC) with respect to the
Occupancy Standards of Title 15.

In addition to compliance with SBMC Title 15, all business establishments shall
be designed and operated in a manner such that an average of at least 125
square feet of space is available for each empioyee working in the business
space_at_any one time, with such average calculated in accordance with the
provisions of this Section.

To determine the average space available for each employee being provided by
a business, the total square foot area of the business space (excluding
restrooms) shall be divided by the maximum number of employees working in the
business at any one time.

To determine the figure of the maximum number of employees that may work in
the business space at any one time, the total business space of an establishment
shall be divided by the minimum workspace area per employee required by this
Section;

. For purposes of this Section only, "Employee" shall include all persons employed

by the business and all managers, owners and operators of the business and all
independent contractors who are working at the business space at the time of
calculation of the figure of the maximum number of employees, As used in this
section, the term "Emplovee” shail alse include all persons participating in a
coworking, hot desk, or shared working environment, including, but not limited fo,
freelance professionals, remote workers, telecommuters. and asscciated support
siaff.

For purposes of this Section only, "business space" shall include all of the
enclosed square footage of the building, and/or that portion of the building, in
which the business is located, including workspace and storage areas, corridors
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but excluding restrooms. For purposes of this Section only, the calculation of
business space shall not include the common areas of a multi-occupancy
building such as elevators, stairwells and hallways, and shall also not include the
common areas and restrooms used by more than one tenant/employer of the
building.

G. A the request of the Director of Community Development, the operator of a
business shall be required to provide a record of the maximum number of
employees that may work in the business space at any one time. That required
figure shall be used by the City for determination of compliance with this Section.

Section 3. The City Council finds that this Ordinance is exempt from the
provisions of the California Environmental Quality Act (“CEQA”} because there would be
no development or physical change that wouid result from the adoption of Ordinance
482,

Section 4. Severability. [If any section, subsection, subdivision, paragraph,
sentence, clause or phrase of this Chapter, or its application to any person or
circumstance, is for any reason held to be invalid or unenforceable, such invalidity or
unenforceability shall not affect the validity or enforceability of the remaining sections,
subsections, subdivisions, paragraphs, sentences, clauses or phrases of this Chapter,
or its application to any other person or circumstance. The City Council declares that it
would have adopted each section, subsection, subdivision, paragraph, sentence, clause
or phrase hereof, irrespective of the fact that any one or more other sections,
subsections, subdivisions, paragraphs, sentences, clauses or phrases hereof be
declared invalid or unenforceable.

EFFECTIVE DATE: This Ordinance shall be effective thirty (30) days after its
adoption. Within fifteen (15) days after its adoption, the City Clerk of the City of Solana
Beach shall cause this Ordinance io be published pursuant to the provisions of
Government Code Section 36933.

INTRODUCED AND FIRST READ at a regular meeting of the City Council of the
City of Solana Beach, California, on the 8th day of November, 2017; and

THEREAFTER ADOPTED at a regular meeting of the City Council of the City of
Solana Beach, California, on the 13" day of December, 2017, by the following vote:

AYES: Counciimembers -
NOES: Councilmembers —
ABSTAIN:  Councilmembers —
ABSENT: Councilmembers —




APPROVED AS TO FORM:

JOHANNA N. CANLAS, City Attorney
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MIKE NICHOLS, Mayor

ATTEST:

ANGELA IVEY, City Clerk





